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IrIs trusted 

IdentIfICatIon 

dIvIsIon

manufactures products, 

develops solutions and 

services for trusted 

identity, credential 

management and access 

control.

IrIs Payment  

& transPortatIon dIvIsIon

personalises credit/debit cards for 

financial institutions and integrates 

Automatic Fare collection System.

IrIs food & agro teChnoLogy dIvIsIon

discovers and implements methodologies for modern 

integrated farming to increase food security.

IrIs sustaInaBLe deveLoPment dIvIsIon

develops properties that meet the needs of the future 

through careful balance of social, economic and 

environmental objectives. 
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Gaining Momentum • Strategising Growth

We are genuinely excited about the future. As our group grows and expands, we believe the theme of this annual report “Gaining 
Momentum” accurately reflects the status of the continuing strategic diversification of our businesses. This theme celebrates 
the achievements we have made thus far, while also recognizing that vast opportunities still remain. 

As we navigate through challenging markets, we continue to streamline internal efforts and initiatives that emphasize 
operational efficiency to drive earnings, control costs and position the business to best capture expected improvements in our 
end markets. We believe the momentum we have established through these actions will help us continue to drive long-term 
success and create outstanding shareholder value.

For an enhanced understanding of the meaning, and a better appreciation of our genuine excitement about the future, it helps to 
look back on how far we have come. From humble beginnings as a company with an innovative concept that catalysed the trusted 
identification industry, we are now a company with a global footprint offering an impressive array of technology and innovations.

As we look ahead, our newly founded divisions further support and fuel our excitement about the future as we continue 
Gaining Momentum. We are also pleased with the momentum gained with external communication initiatives which focus on 
repositioning how we go to market and targeting both short-term and long-term opportunities in emerging regions. 

IrIs Koto IndustrIaLIsed 

BuILdIng system dIvIsIon

manufactures pre-fabricated panels 

to build energy-efficient and durable 

homes, schools and buildings.

IrIs envIronment & renewaBLe energy dIvIsIon

provides technologies and solutions for total waste management 

and harnessing energy from renewable resources.

IrIs PrIntIng & PaCKagIng 

dIvIsIon

provides innovative product 

packaging solutions and commercial 

printing services globally.

IrIs eduCatIon dIvIsIon

Shapes the future through 

quality education and 

professional development 

programmes.
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oPeratIons
revIew

With strong demand from the market, 
IRIS trusted Identification division 
ended Fy 2014 with a total revenue of 
Rm391 million. the Fy 2014 revenue is 
slightly lower than Fy 2013 revenue of 
Rm409.4 million due to the extension of 
time to deliver equipment for tanzania 
eId project which was requested by the 
government of the Republic of tanzania. 
In Fy 2014, the division again secured 
new projects from overseas customers, 
which will bolster our profitable 
expansion into the future. these new 
projects include:-

•	 	15-year	contract	agreement	to	
supply and implement secure 
chip technology solutions in the 
Republic of guinea conakry which 
include electronic passports, 
visa, permanent residence 
identification card and all its 
related software and hardware 
valued at Rm793.21 million.

•	 	RM34	million	worth	of	contract	
agreement with the government 
of the people’s Republic of 
bangladesh to collect the 
enrolment data and related 

services incidental to the 
distribution of machine Readable 
passports (mRps) to bangladeshi 
expatriates at five centres, namely 
in dubai, Abu dhabi, Sharjah, Ras 
al-khaimah and Ajman.

With the growth opportunities that 
we see in in the African and middle 
eastern regions, we have reinforced 
the investments in our businesses, 
preparing to fulfil the ambitions of 
our next long-term development plan. 
Several countries in these regions are 
moving towards adopting electronic 
passport and electronic Id systems 
in the coming year. In Fy 2014, more 
than half of our overseas revenue was 
generated from projects in African 
countries where we are the leading 
provider of trusted Id solutions. 

the Republic of guinea conakry 
(guinea) is the latest African country 
to introduce epassport to its citizens. 
the new guinean electronic passport 
is International civil Aviation 
organisation (IcAo) compliant, has 
numerous security features that 
prevent fraud and its implementation 

was a positive step in further improving 
the lives of its citizens. guinea is the 
fifth country IRIS has ventured into in 
the African continent with its trusted 
Id solutions, after Senegal, nigeria, 
tanzania and egypt.

In malaysia, the division successfully 
secured new projects which includes 
public key Infrastructure (pkI) project 
and Facial live capture project, from 
jabatan Imigresen malaysia (jIm).

the Acuity market Intelligence states 
that the epassport market revenues 
will grow at a compounded annual 
growth rate of 31.5% to nearly  
uSd7 billion in 2014. this division 
will continue on its positive growth 
with strong demand from the market 
especially demand for epassports, 
Automated border control and secure 
personal identification.

1.  Keesing Journal is an authoritative 
magazine for professionals active in 
the document security and identity 
verification sectors.

As inventor of the world’s first epassport, IRIS has 
invented a solution that is now implemented globally. 
In 2014, nearly 500 million epassports, issued by more 
than 95 countries, are estimated in circulation, a number 
that is certain to rise in the coming years, according to 
the keesing journal1. by 2015, it is estimated that 104 
epassport issuing IcAo members will generate almost 
97 million epassports, representing nearly 89% of the 
annual worldwide passport volume and nearly 80% of 
the total passports in circulation at that time.
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Top far left 

Dato’ Hamdan with Prime Minister 

Mohamed Said Fofona, who officiated 

the Republic of Guinea Conakry’s first 

ePassport on 24 February 2014

Left 

IRIS World’s First Multi-eDocuments 

Smart Desktop Laser Marker

Bottom 

IRIS Multimodal Biometrics System
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For Fy 2014, the payment and transportation division 
achieved strong growth with total revenue amounting 
to Rm43 million as compared to Rm16.3 million in 
Fy 2013. excellent project execution contributed 
significantly to the division’s performance and new 
and more comprehensive contract wins reinforced the 
growth momentum. 

With our vast experience in the 

deployment and integration of 

Automatic Fare collection (AFc) System 

for transit, bus and other public 

transportation, we have again clinched 

new projects from state-owned 

Syarikat prasarana negara berhad 

(Spnb) in line with their mission to take 

klang Valley’s public transportation 

services to new heights, to become 

world class transport providers. 

the success of IRIS VeloxitIS (a bus 

ticketing solution) deployments in 

previous years has led to new projects 

in Fy 2014 including:-

•	 	Awarded	17	May	2013	-	RapidKL	

AFc project by supplying additional 

equipment for kl Sentral Station of 

kelana jaya line

•	 	Awarded	14	June	2013	-	RapidKL	

bus project relocation to balakong 

station

•	 	Awarded	28	August	2013	-	Rapid	

kl bus project of supply of 50 units 

of electronic ticketing machines 

(etms)
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Far left 

IRIS Automated Collection Fare (AFC) 

System

Top left 

IRIS EMV Payment Cards Solution

Top right 

IRIS Biometric Card Reader – 

BCR200DTP

Bottom 

IRIS Electronic Ticketing Machine – 

ETM 9000 and Receipt Printer

With accreditation from mastercard 

and Visa, IRIS offers secure high-

quality emV card manufacturing and 

personalisation in malaysia. Along 

with experience in high volume 

secure card orders, we are able to 

offer the highest quality cards with 

the standard features of an ordinary 

payment card for all types of cards 

for banks and financial institutions: 

Visa and mastercard chip debit or 

credit cards, paypass and VisaWave 

cards, and Atm cards, all of which 

are endorsed and certified by ISo 

9001:2000, Visa International and 

mastercard International.

In Fy 2014, the division has been 

awarded with several projects notably 

from bank Simpanan nasional (bSn) to 

supply 1 million Visa debit touch ‘n go 

cards and from public bank to supply 

1000 units of bcR200dtp biometric 

card readers. our customised payment 

solutions to the banking industry 

contributed Rm13 million to this division 

in Fy 2014. currently we are serving 

mainly malaysia financial institutions 

including maybank, hSbc bank, 

citibank, cImb bank, bank muamalat, 

bank Rakyat, bank Islam, Agro bank, 

Rhb bank and Alliance bank. 

the payment and transportation 

division is gaining tremendous 

momentum and we anticipate further 

strong growth due to the increase 

in consumer demand for debit cards 

as well as the introduction of new 

public transportation systems by the 

malaysian government.
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the united nations Food and Agriculture organization 
(FAo) estimates that 842 million of the over 7 billion 
people in the world, or roughly one in eight, were 
suffering from chronic undernourishment from  
2011-2013. 

Among factors contributing to food 

insecurity are lack of arable land and 

climate changes. to keep up with the 

growing world population, more food 

will have to be produced over the next 

50 years compared to the past 10,000 

years combined. 

At IRIS, we are utilizing our IRIS 

Integrated Farming Solutions to 

address these challenges. the 

Sustainable Integrated Farms starts 

with multi-tier aquaculture to raise 

fish for a protein-rich food supply. the 

filtered fish tank wastewater is then 

used to irrigate plants to grow fresh 

produce in IRIS Autopot system, an 

environmentally-friendly technology. 

the IRIS Autopot system is a plant-

driven fertigation system which 

enables the plants to feed themselves 

on demand, maximizing efficiency and 

delivering consistent results.

not only does our innovative farming 

solution contribute to food security, 

it can also help alleviate poverty by 

providing jobs on the Rimbunan kaseh 

and Sentuhan kasih projects.  

the construction of modern farms on 

both Rimbunan kaseh and Sentuhan 

kasih have now been increased to a 

total of nine. this has significantly 

increased our capacity and will 

contribute positively to the future 

revenue of this division.
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Far left 

Participants of the Rimbunan Kaseh 

programme in Kuala Lipis, Pahang

Top left 

Jade perch

Top right 

Free-range ayam kampung

Bottom 

Layout of a typical greenhouse with 

SMART TRAY DOUBLE

our Research and development 

team has also been successful in 

fingerling production while continuing 

research to improve pest and disease 

management of crops and to improve 

feed conversion ratio (FcR) for the 

fishes. the recent acquisition of IRIS 

printing and packaging division also 

provides room for further synergy in 

terms of providing safe, innovative and 

eco-friendly food packaging.

In Fy 2014, the division achieved 

revenues of Rm26.8 million from 

the integrated projects as well as 

farm produce sales. Further positive 

growth is anticipated as we continue 

to develop additional sustainable 

integrated farms all over malaysia, 

having seen significant delays in both 

the Rimbunan kaseh & Sentuhan kasih 

developments in Fy 2014.
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Southeast Asia as a region will see almost double its 
energy consumption in the next two decades, according 
to the International energy Agency. the 10 members 
of ASeAn, have their energy demand growing at more 
than twice the global average.

china, which recently became the 

world’s largest energy consumer, 

is projected to consume more than 

twice as much energy as the united 

States in 2040. china and India 

together accounted for 10% of total 

world energy in 1990. this has now 

more than doubled to 24 percent in 

2010. It is therefore imperative that 

renewable energy sources start to 

account for a higher percentage of 

the global energy demand to maintain 

sustainability.

Asia pacific’s adoption of waste-

to-energy is forecasted to gain 

momentum as more countries seek 

a more sustainable solution to not 

only energy needs, but the dwindling 

availability of landfills as well. the 

commissioning of our breakthrough 

phuket municipal Solid Waste-to-

energy Incineration power plant has 

taken advantage of thailand’s policy 

of incentives for the generation 

of electricity from renewable 

sources. this high-technology plant 

contributed Rm32.6 million of revenue 

to the division in the Fy 2014.

As for landfills, IRIS also provides 

a state of the art landfill solution 

incorporating lined disposal cells, 

“3R building” (to facilitate recovery 

of recyclables) and a new leachate 

collection and treatment System. 

the system facilitates rehabilitation 

and permanent stabilization of legacy 

wastes previously deposited in 

landfills. our model project, the  

Rm16 million, 33 acres padang sertik 

IRIS landfill in pahang is expected to 

be completed by november 2014.

In china, IRIS’ presence has been well 

established by our very own Food 

Waste-to-Fertiliser plant in Weinan. 

this plant is converting 450 tonnes of 

food waste a day into bio-fertilizers 

that do not contain any chemicals. 

bio-fertilizers are more cost effective 

than chemical fertilizers and are 

prerequisite for farm produce to be 

labelled as organic.

According to Food and Agriculture 

organization (FAo), 1.3 billion tonnes 

of food waste is thrown away every 

year while 70% of china’s waste 

is comprised of food waste. the 

increasing market demand and success 

of this venture has opened up a 

multitude of opportunities in china 

as well as collaborations with major 

chinese firms to procure more projects. 

overall the division contributed  

Rm38 million to the revenue of 

the group in Fy 2014. epoch, a 

subsidiary which have been making 

losses since 2011, has been sold. 

the industry landscape is rapidly 

evolving and over the past year, 

IRIS has further positioned itself to 

take advantage of the plethora of 

opportunities availing itself.  

We are confident that the division will 

continue to deliver positive results in 

the coming year.
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Top left 

Phuket plant’s air pollution control 

system

Top right 

Waste crane operations at  

Phuket Waste-to-Energy Incineration 

Power Plant

Left 

Sertik sanitary municipal waste 

disposal landfill: lined disposal cells

Bottom 

Weinan waste-to-fertilizer plant
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IRIS koto Industrialised building Systems (IbS) division 
encompasses the design, manufacture and distribution 
of IRIS koto IbS building materials. 

construction Industry development 

board of malaysia (cIdb) reports that 

the need for Industrial building System 

(IbS) in the country was growing in 

sync with growing demand in the 

construction industry. cIdb targets that 

by end-2015, the take-up rate of such 

systems in the private sector would 

increase to 50 per cent from the current 

30 per cent.

utilisation of IbS is increasing in private 

sector projects across malaysia as 

the cost of labour increases. Apart 

from being less labour-intensive, IRIS 

koto IbS also ensures quality, prompt 

completion and is competitively priced 

for the industry. our unique system has 

contributed significantly towards the 

building of projects related to affordable 

housing and rural development.

both at home and abroad, IRIS koto 

IbS is poised to capture greater market 

share and continues to be a testament 

to building faster, smarter, safer and 

simpler. Structures that utilise IRIS 

koto IbS also consistently demonstrate 

unparalleled energy efficiency. 
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Far left 

Panoramic view of Taman Rimbunan 

Kaseh Serkam, Melaka - IRIS KOTO IBS 

1 storey affordable homes

Top left 

IRIS KOTO IBS 4 storey walk-up 

apartment blocks

Top right 

IRIS KOTO IBS 2 storey villa “dry-

construction”

Bottom 

IRIS KOTO IBS 2 storey bungalow

In Fy 2014, manufacturing operations 

for both West and east malaysia were 

significantly streamlined to produce 

further cost savings while increasing 

overall productivity and profitability. 

our kuching, Sarawak manufacturing 

facility was relocated to kota kinabalu, 

Sabah. this caused some interruption 

in manufacturing operations and 

together with delays in IRIS Sustainable 

development division projects 

(Rimbunan kaseh and Sentuhan kasih) 

have resulted in revenue attrition.

the division is currently ramping up 

production to supply not only IRIS 

Sustainable development projects but 

also to independent contractors and 

builders around the world due to high 

demand for affordable housing.

the un centre for human Settlements 

has stated that the demand for 

affordable housing is reaching critical 

levels worldwide, with five million 

new units required per year, or 4,000 

new housing needed every hour by a 

growing population. 
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IrIs sustainable development division oversees both 
international and Malaysian property turnkey and 
development projects.

on the local front, the division 

continues to roll out rimbunan Kaseh 

developments in partnership with the 

Federal Government and respective 

state Governments, and sentuhan 

Kasih developments in partnership 

with Felda. both rimbunan Kaseh 

and sentuhan Kasih are integrated 

socio-economic programmes aimed 

at improving standards of living, 

balancing growth and development 

between urban and rural areas, as 

well as accelerating the development 

of rural economy through the 

implementation of various agricultural 

and agro-based industries.

Current projects in progress include:-

1.  Kompleks perumahan Kakitangan 

Felda (KpKF) Chini, pahang

2.  sentuhan Kasih palong 21, negeri 

sembilan

3. sentuhan Kasih Chini, pahang

4.  rimbunan Kaseh rembau, negeri 

sembilan

5.  rimbunan Kaseh rantau abang, 

terengganu

6.  rimbunan Kaseh bandar baharu, 

Kedah

abroad, the division held a soft 

launch for Gerehu heights in port 

Moresby, papua new Guinea (pnG), 

with a gross development value 

(GdV) of rM250 million. this high-

end residential project consisting 

260 units of landed villas marks our 

group’s maiden venture into property 

development. pnG is an exciting new 

market because the recent oil and gas 

boom in the island nation has fuelled 

demand for housing.

Moving forward, the division expects 

to finalise a JV with a partner company 

for a mixed development project in the 

solomon Islands. the project is to be 

developed on prime beachfront land 

a mere 8KM from the capital city of 

honaira is expected to have a GdV of 

rM1 billion. 

For FY 2014, IrIs sustainable 

development division recorded a 

revenue of rM75 million, falling short 

of its target due to unforeseen delays 

arising from complications such as 

project site suitability, earthworks 

and issuance of letters of award, all 

important pre-requisites for project 

roll outs. this division will continue 

on its positive growth trajectory as it 

strengthens its market position and 

undertakes initiatives to secure new 

projects in the african continent.
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Left 

Gerehu Heights’ overall site plan

Top right 

Sentuhan Kasih Chini, Pahang

Bottom 

Gerehu Heights’  

Double storey villa, Gerbera
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IRIS education division was formalised with the 
completion of the purchase of Stamford college (pj) 
Sdn bhd and Stamford college (malacca) Sdn bhd. 

Since its establishment in 1950, 

Stamford college has been providing 

quality education to malaysians 

and the international community. 

Stamford college has built on a 

heritage of educating and training 

people who desire and seek 

knowledge and success in their 

lives. over 250,000 students have 

graduated from Stamford campuses 

and armed with certificates, diplomas 

and degrees, these individuals are 

contributing positively and creating 

change in government and industry 

not only in malaysia but also in many 

parts of the world.

IRIS education division is committed 

to continue the legacy of providing 

superior tertiary education and 

relevant skills training, as well as 

producing employable graduates who 

meet the demands of job markets 

across all industries.

Stamford college is a 2012/2013 

6-StAR rated malaysian Quality 

evaluation System for private colleges 

(myQueSt) institution. the ministry 

of education malaysia recognised 

outstanding quality in Stamford’s 

general programmes (A-levels), 

School of engineering and School of 

computing and It.
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Far left 

New campus at Plaza Menjalara in 

Bandar Menjalara, Kuala Lumpur

Top 

Class of 2013 Graduation Ceremony

Bottom

IRIS, Stamford and Federation 

University Australia collaboration 

agreement

In march 2014, three leading 

institutions, IRIS corporation berhad, 

Stamford college and Federation 

university Australia, banded 

together to bring quality education 

to malaysians. higher education 

1malaysia (he1m) will make it possible 

for students to study a programme of 

their choice by paying only Rm1 during 

the first year of their education. the 

breakthrough programme aims to bring 

education to every malaysian so as 

to improve the quality of skills of the 

country’s workforce, a necessity to 

make malaysia a first world economy.

Stamford college (pj) will move to the 

two new campuses by August 2014 - 

the new kuala lumpur main campus 

will be located at plaza menjalara, 

kepong and the new petaling jaya 

city campus located at Quattro West, 

petaling jaya. the division has forged 

new and stronger partnerships with 

many international institutions of 

higher learning to bring more course 

offerings to students across the 

affordability spectrum.
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our newest division was acquired on 25 november 2013. 
the printing & packaging division is one of the leaders 
in dairy products packaging in malaysia with diverse 
clientele ranging from Fast moving consumer goods 
(Fmcg) companies to luxury carmakers. this division 
already has presence in united kingdom, united States, 
Australia, new Zealand, cambodia, thailand, Indonesia 
and Singapore markets.

the synergy expected from the 

acquisition will see customized 

and safe packaging for the Food 

and Agro technology division’s 

agricultural products. 

With our very own patent of the 

eco-pallet, the division is very much 

in tune with the group’s direction of 

creating innovative and sustainable 

solutions to enrich lives globally for 

a better tomorrow. the eco-pallet 

is 100% recyclable, costs less and 

weighs less, allowing savings in 

transportation. Aligned with our 

sustainability mission, we have 

also recently achieved our Forest 

Stewardship certification (FSc).

In addition to the invention of eco-

pallet, our dedicated R&d team 

created the thermal insulated foil 

based ice cream boxes which were 

launched in march 2014. these 

ice-cream boxes are cheaper to 

manufacture compared to laminated 

ones and allows ice-cream to melt at 

a slower rate.

continuing our tradition of being 

at the forefront of industry, we 

have continued to invest in state of 

the art technology by concluding 

the purchase of new colour 

press equipment and injection 

moulding machines. With these 

new acquisitions, we will improve 

capacity, productivity, margin and 

quality of products.

the four months within the IRIS group 

has seen the division contribute 

a revenue of Rm17.5 million. this 

division will gain further momentum in 

their revenue growth with the contract 

to supply yogurt tubs to brownes, 

Australia. With the malaysian gdp 

forecasted to grow between 5% to 

6%, consumer spending is forecasted 

to grow around 7%. globally, the 

yogurt market alone is expected to hit 

uSd67 billion by 2015 and this bodes 

extremely well for one of our core 

products, the yogurt tub.

the division will continue its growth 

momentum as they undertake 

initiatives to secure new contracts 

and strengthen their market 

positions globally.
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Top left 

Quality control and testing machine

Top right 

Factory building in Pandan Indah

Left 

Security boxes formed after the folder 

gluer process

Bottom 

In mould labelling machine
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our gLoBaL footPrInt
cuStomeR SAtISFActIon In  
34 countRIeS WoRldWIde

OceanianOrth america

Australia
new Zealand

papua new guinea
Solomon Islands

bahamas
canada

united States

> 21 nations
provided trusted Identity 
solutions to 21 countries 
across various continents

> 79.5 million
As of march 2014,  
we have delivered more 
than 79.5 million pieces of  
eId and/or card-based 
driving licenses

> 68.5 million
As at march 2014,  
we have delivered more 
than 68.5 million pieces of 
epassport and/or Inlay to  
13 countries

> 188 thousand
As at march 2014,  
more than 188 thousand of 
contact/contactless card 
readers and devices sold to 
28 countries



asia africaeurOpe

Afghanistan
bangladesh

bhutan
cambodia

china

Indonesia
kazakhstan

malaysia
maldives
myanmar

Saudi Arabia
South korea

thailand
turkey

turkmenistan
united Arab emirates

uzbekistan

egypt
guinea conakry

nigeria
Senegal
Somalia
tanzania

Italy
netherlands

norway
united kingdom
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> 100% 
IrIs
teChnologIes
(M) sdn bhd 

> 100% 
IrIs InforMatIon 
teChnology 
systeMs sdn bhd

> 100% 
dIgItal IdentIty 
solutIons 
lIMIted

> 100% 
IrIs CorporatIon 
north aMerICa 
ltd

> 25% 
gMpC 
CorporatIon 
sdn bhd

> 44.4% 
MultIMedIa 
dIsplay 
teChnologIes 
sdn bhd

> 30% 
paysys (M)  
sdn bhd

> 20% 
neuralogy  
sdn bhd

> 100% 
IrIs eCo power 
sdn bhd

> 51% 
pJt teChnology 
Co. ltd

> 100% 
regal energy 
lIMIted (hK)

> 65% 
weInan IrIs 
envIrowerKs 
ZhouJI 
renewable 
resourCes Co., 
ltd

> 100% 
IrIs eCopower 
(s) pte ltd

> 49% 
IrIs eCo power 
Co., ltd  
(In thaIland)

TrusTed 
IdenTIfIcaTIon, 
PaymenT and 
TransPorTaTIon 
dIvIsIons

envIronmenT 
and 
renewable 
energy 
dIvIsIon

established in 1994, headquartered in Kuala lumpur, Malaysia, listed on bursa 
Malaysia (aCe market) since 2002 and MsC-status technology innovator, 
system integrator and manufacturer, IrIs envisions a sustainable future for all. 
to fulfil our vision of a sustainable future, we embarked on a journey to discover, 
develop and deploy a portfolio of products and solutions that will enrich lives 
and change the world for the better. one of our greatest assets is our dedicated 
team that has made its mark for being both experienced as well as very agile, 
adapting our products and solutions to suit the needs of our customers globally.

IrIs is a technology integrator and innovator with sustainable, comprehensive 
solutions for trusted identity, secure payments, transportation, waste 
management, renewable energy, building solutions, food security, agriculture, 
sustainable development, education, printing and packaging. 

our core values of passion, assertion, genuineness, Innovation and Compassion 
are what drive our 8 business divisions to continually work towards providing 
viable, innovative and sustainable solutions to everyday problems.
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structure

> 100% 
IrIs agroteCh 
sdn bhd 

> 60% 
endah Farm  
sdn bhd

> 50% 
ubud tower  
sdn bhd

> 49% 
warIsan atlet 
(m) sdn bhd

> 66.67% 
rb bIoteCh  
sdn bhd

> 100% 
IrIs rImbunan 
Kaseh  
sdn bhd

> 100% 
IrIs CaFe Kaseh 
sdn bhd

> 51% 
IrIs  
Koto (m)  
sdn bhd 

> 90% 
Ipe InsulatIon 
(m) sdn bhd

> 20% 
IrIs Koto 
desIgns  
sdn bhd

> 51% 
stamFord 
College (pJ)  
sdn bhd

> 51% 
stamFord 
College 
(malaCCa)  
sdn bhd

> 100% 
platInum 
enCoded  
sdn bhd

> 51% 
Formula IrIs 
raCIng  
sdn bhd (FKa. 
Xtra popular 
sdn bhd)

> 60% 
IrIs land  
sdn bhd

> 100% 
IrIs land  
(png)  
lImIted

> 100% 
IrIs 
healthCare 
sdn bhd

> 64.6% 
VersatIle 
CreatIVe  
berhad

> 100% 
FaIrpoInt 
paCKagIng 
sdn bhd

Food and 
agro 
Technology 
division

KoTo 
indusTrialised 
Building
sysTems 
division

educaTion
division

susTainaBle
developmenT
division

prinTing  
and  
pacKaging 
division

 subsidiaries of IrIs group
 associate companies of IrIs group 

> 100% 
VersatIle 
paper boXes 
sdn bhd

> 100% 
ImagesCan 
CreatIVe  
sdn bhd

> 100% 
FaIrpoInt 
plastIC 
IndustrIes  
sdn bhd

> 100% 
VersatIle  
smart 
propertIes  
sdn bhd
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ChaIrman’s
statement

deAR ShAReholdeRS,

In FInAncIAl yeAR 2014 (“Fy 2014”), the IRIS gRoup once 
AgAIn delIVeRed RemARkAble gRoWth In teRmS oF 
ReVenue And ASSetS WhIle mAkIng SolId pRogReSS In 
poSItIonIng ouR buSIneSSeS FoR the FutuRe. Among  
ouR mAny ASSetS, We WIll contInue to InVeSt Into 
the thRee key pIllARS: ReputAble bRAnd, InnoVAtIVe 
technologIeS And globAl pReSence. 

by leveraging current skillsets, 

technologies and solutions, 

we strategically diversified our 

businesses from six divisions to 

eight divisions in this financial year. 

the latest divisions acquired by the 

group include printing and packaging 

division and education division 

through the completions of acquisition 

for Versatile creative bhd and 

Stamford college (Stamford college 

(pj) Sdn bhd & Stamford college 

(malacca) Sdn bhd) respectively. 

each business division in the group 

has in place proprietary innovation, 

high caliber personnel and exponential 

growth potential. notwithstanding, 

each business division in the group 

strives to improve their efficiency and 

productivity to withstand the pressures 

of competition and an uncertain global 

economy. At the same time, they must 

embrace new advancements and 

ideas that will open up new horizons 

of opportunity. these are not only to 

drive improvements in performance in 

the coming financial year, but also to 

prepare for the next phase of market 

driven and innovation led growth. 
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> group results

In Fy 2014, IRIS group revenue 

increased by 6.7% to Rm573.2 million, 

compared to Rm537.1 million last year 

whilst profit before taxation improved 

by 1.1% to Rm18.6 million from  

Rm18.4 million a year ago.  

the steady performance was mainly 

attributed to an enlarged order book 

and steady income streams from our 

traditional core business divisions of 

trusted Identification and payment  

& transportation.

geographical diversification was also 

achieved with most of our order book 

constituting overseas contracts. In  

Fy 2014, the group recorded Rm303.8 

million revenue from international 

projects, as compared to Rm304.06 

million in Fy 2013. Internationally 

derived revenue will continue to 

be strong in the coming year with 

recurring income from existing 

contracts such as the tanzanian eId 

project, nigerian epassport project, 

Senegal epassport project, Republic of 

guinea epassport project, Afghanistan 

eId project, thai epassport project, 

egyptian Id project, canadian driving 

license project, bangladeshi mRp 

passport project and assembly of 

card personalization machines for a 

uS based company. In addition, the 

environment & Renewable energy 

division is expected to contribute 

positive income to the group from its 

Waste-to-energy Incinerator plant in 

phuket, thailand and Food Waste-to-

Fertilizer plant in Weinan, china.

on the domestic front, the group 

performed exceedingly well with 

steady income from the malaysia 

epassport project and new projects 

secured in Fy 2014, which includes 

the klIA2 egate project as well 

as the Facial live capture system 

enhancement for egate.

Recognised revenue from the 

domestic market stands at Rm167.73 

million in Fy 2014 as compared to 

Rm166.97 million last year. the 

increase was mainly attributed 

to higher delivery for malaysia 

epassports as well as higher revenue 

recognition from the Automated Fare 

collection (“AFc”) project. 

Whilst the group achieved new 

benchmarks in revenue this year, 

newer business divisions were 

continue to face challenges in terms 

of incurring higher operating costs 

and various expenses such as 

ongoing R&d, set-up costs for the new 

project sites, and operational and 

administration expenditure for the 

new expansion. 

As a direct result of higher operating 

costs in other business divisions that 

affected the whole group’s profit level, 

the group recorded a profit before 

taxation of Rm35.0 million and profit 

after taxation of Rm18.6 million in 

this financial year, representing an 

increase of 3.1% and 1.1% respectively 

as compared to the previous financial 

year. consequently, profit after 

taxation attributable to shareholders 

contracted to Rm23.2 million. 

our expanding portfolio of business 

divisions, while diverse, is moving  

the group forward, in unison, towards 

the common goal of not only meeting 

but exceeding the expectations of  

our customers who drive our  

business growth and profitability.  

the additions of printing & packaging 

and education divisions further 

enhance our ability to increase 

prospects in technologies and markets 

that complement our strategy and 

increase our geographic reach. As we 

evaluate fresh prospects, we will focus 

on opportunities that leverage our 

global experience, and enable cross-

sales and pull-through of additional 

products and services.
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ChaIrman’s
statement
contInued

> Corporate developments

corporate proposals reported during 

the financial year under review were:-

(a)  acquisition of issued and paid-up 

share capital of Platinum encoded 

sdn Bhd

  the company had on 11th April 

2013 acquired 2 ordinary shares 

of Rm1.00 each representing a 

100% equity interest in platinum 

encoded Sdn bhd for a total cash 

consideration of Rm2.00.

  platinum encoded is currently 

dormant and its intended business 

activity is to be an investment 

holding company for all education 

related businesses undertaken by 

Icb’s subsidiaries. 

(b)  acquisition of issued and paid-up 

share capital of IrIs eco Power 

Co., Ltd.

  the company had on 4th october 

2013 completed the acquisition of 

4,900 ordinary shares of Rm1.00 

each representing a 49% equity 

interest in IRIS eco power co., 

ltd, a company incorporated 

in thailand, for a total cash 

consideration of thai baht 122,450 

(equivalent to Rm12,245). IRIS eco 

power co., ltd has now become 

an associated company of IRIS 

corporation berhad.

(c)  acquisition of issued and paid-up 

share capital of versatile Creative 

Berhad

  IRIS healthcare Sdn bhd, a wholly-

owned subsidiary of the company, 

had on 25th november 2013 

acquired approximately 52.01% 

equity interest in Versatile creative 

berhad (“Vcb”), a public limited 

liability company incorporated 

and domiciled in malaysia and 

is listed on the main market of 

bursa malaysia Securities berhad, 

through a voluntary take-over offer 

exercise (“the offer”). 

  Subsequently after the final closing 

date of the offer on 13th december 

2013, the equity interest of Vcb 

held by IRIS healthcare Sdn bhd 

was then increased to 64.60%, 

being marked as the completion of 

the offer. Vcb and its subsidiaries 

have now become subsidiaries of 

the company. 

(d)  acquisition of issued and paid-

up share capital of formula IrIs 

racing sdn Bhd

  the company had on 11th February 

2014 acquired 2 ordinary shares of 

Rm1.00 each of Formula IRIS Racing 

Sdn bhd (formerly known as Xtra 

popular Sdn bhd) (“FIR”), which 

represents 100% of the equity 

interest of FIR for a total cash 

consideration of Rm2.00. FIR has 

become a wholly-owned subsidiary 

of the company.

  the company had on 21st may 2014, 

diluted its equity shareholding 

to 51% after the completion of 

issuance of new 99,998 ordinary 

Shares. 
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> awards and reCognItIon

IRIS and its subsidiaries received 

several awards and recognition for 

its performance in Fy 2014 with four 

recognized bench-marking awards 

and recognition at the corporate and 

operational level as highlighted below:-

a)  malaysia ministry of human 

Resources’ 1malaysia employer 

Award – large company category 

b)  malaysia ministry of human 

Resources’ globally competitive 

employer Award

c)  Integraf certification for high 

Security management System for 

Secure printing

d)  Forest Stewardship council (FSc) 

certification for printing and 

packaging division 

> the board

on 28 February 2014, datuk Faizoull 

bin Ahmad and encik muhammad Sufi 

bin mahbub have been appointed 

as non-Independent non-executive 

directors. 

on behalf of the board of directors,  

I am pleased to welcome datuk Faizoull 

bin Ahmad and encik muhammad 

Sufi bin mahbub to the board of IRIS 

corporation berhad.

datuk Faizoull bin Ahmad graduated 

with a master in public Administration, 

Virginia commonwealth university, 

united States of America and has 

extensive experience in management 

and strategic skills.

he is currently a chairman of koperasi 

permodalan FeldA malaysia berhad. 

he is also a director in power Root 

berhad, mSm malaysia holdings 

berhad, kFc-AyAmAS Sdn bhd, 

malaysia palm oil council, malaysia 

palm oil board, FeldA global Ventures 

holdings berhad and several private 

limited companies of FeldA.

encik muhammad Sufi bin mahbub 

graduated with a bachelor of business 

Accountancy, Queensland university 

of technology, brisbane, Queensland, 

Australia and has vast experience in 

management and global corporate 

strategies and has also participated 

in medical bio technology Research 

and development activities and drug 

development.

he is currently the deputy director 

general (Strategic Resources) in FeldA 

and was involved in transforming 

FeldA into a global Wellness operator. 

> speCIal thanKs

In summary, 2014 was another year 

of achievement for the group, thanks 

to consistent strategy, a dedicated 

management team, supportive 

customers, suppliers, steadfast 

partners, shareholders, all other 

stakeholders, and, above all, the 

expertise and commitment of IRIS 

employees stationed both at home 

and abroad. the board remains 

confident of outstanding performance 

for the year ahead.

on behalf of the board, I would like 

to convey my heartfelt gratitude 

and appreciation to all stakeholders 

for their continued support and 

confidence in IRIS.

tan srI razalI bIn IsmaIl

chairman
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> IRIS cares about our employees’ 
safety and health and providing an 
excellent working environment. on 
22 june 2013, IRIS was awarded two 
labour day Awards by the ministry 
of human Resources, malaysia, 
for outstanding achievements in 
promoting 1malaysia values and 
marketing malaysia’s image globally 
in the large company category. the 
Anugerah majikan berdaya Saing 
glokal reflects our having established 
IRIS corporation as an employer of 
choice that is making a mark in the 
global arena. the Anugerah majikan 
1malaysia, meanwhile, recognises 
the emphasis we place on attracting 
a diverse workforce that reflects the 
cultural diversity of malaysia. 
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> In december 2013, Stamford 

college was recognized as a 6-StAR 

rated malaysian Quality evaluation 

System for private colleges (myQueSt) 

institution. myQuest measures the 

quality of higher education services by 

colleges, the quality of programmes 

delivered at colleges (cluster based) 

and the readiness of the colleges 

to recruit international students. 

the ministry of education malaysia 

recognised outstanding quality in 

Stamford’s general programmes 

(A-levels), School of engineering and 

School of computing and It.

> In january 2014, IRIS corporation 

berhad obtained the Integraf 

certification for high Security 

management System for Secure 

printing from the european Federation 

for print and digital communication 

after being successfully audited 

for cWA 14641:2009 guidelines / 

standards. Integraf certifies IRIS 

complies with the requirements for 

“Security management system for 

secure printing” with scope of design, 

development, manufacturing, including 

personalization, of secure identity 

products, including Id cards, driving 

licenses, health service cards, debit 

cards, passport inlay and datapage.

> our printing and packaging division 

received the Forest Stewardship 

council (FSc) certification in 2014. 

the division is certified to use any 

FSc trademarks, including the FSc 

logo, initials “FSc”, or phrase “Forest 

Stewardship council” on a printed 

piece. the Forest Stewardship council 

(FSc) certification system provides 

internationally-recognized standards 

in responsible forestry. In order to 

obtain certification, a product’s entire 

supply chain must meet the FSc-

certification process which serves the 

best interests of people, wildlife, and 

the environment. 
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summary oF 2014 2013 2012 2010 2009 2008

FInanCIal InFormatIon rm’000 rm’000 rm’000 rm’000 rm’000 rm’000

revenue  573,237   537,066   483,790   366,110   331,728   285,600 

profit before taxation  35,085   34,029   58,077   42,587   30,421   15,838 

profit after taxation  18,635   18,436   40,844   28,031   15,581   10,632 

total equity attributable to
 owners of the company  550,141   416,059   402,678   346,524   308,373   278,286

non-current assets  586,373   505,519   313,330   315,257   275,236   286,166 
current assets 720,202   586,441   473,235   370,327   274,750   274,921 
total assets 1,306,575   1,091,960   786,565   685,584   549,986   561,087
 
current liabilities  606,594   518,009   295,934   216,896   197,072   165,877 
non-current liabilities 92,862   116,751   88,953   122,164   44,541   116,924
total liabilities 699,456   634,760   384,887   339,060   241,613   282,801 

net assets  607,119   457,200   401,678   346,524   308,373   278,286 

Key ratIo basIs 2014 2013 2012 2010 2009 2008

pre-tax profit margin (%) 6.12% 6.34% 12.00% 11.63% 9.17% 5.55%
post-tax profit margin (%) 3.25% 3.43% 8.44% 7.66% 4.70% 3.72%
basic earnings per share (sen) 1.38   1.34   2.91   1.98   1.11   0.78 
net assets per share  (sen) 28.75   26.39   25.56   24.45   21.79   19.81
total borrowings to equity ratio (%)  69.68   65.67   37.34   57.47   44.59   65.76 

grouP 
fInanCIaL 
summary

573,237

537,066

483,790

366,110
331,728

285,600‘14 ‘14‘13 ‘13‘12 ‘12‘10 ‘10‘09 ‘09‘08 ‘08

revenue
(Rm’000)

net assets
(Rm’000)

607,1
19 457,200
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346,524
308,373278,28
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> Board of directors

tan srI razalI bIn IsmaIl  

Chairman, 

Independent non-executive director

Yam tunku dato’ serI shahabuddIn 

 bIn tunku besar burhanuddIn

Vice Chairman, 

Independent non-executive director

datuk tan saY JIm

Group managing director & 

 Chief executive officer

dato’ hamdan bIn mohd hassan

deputy managing director

dato’ eow kwan hoonG

executive director

sYed abdullah bIn sYed abd kadIr

Independent non-executive director

datuk kamaruddIn bIn taIb

Independent non-executive director

Chan FeoI Chun

Independent non-executive director

datuk FaIzoull bIn ahmad

non-Independent non-executive

 director

muhammad suFI bIn mahbub

non-Independent non-executive

 director

> registered office

level 18, the Gardens north tower

mid Valley City, lingkaran syed putra 

59200 kuala lumpur

tel:  +603 2264 8888

Fax: +603 2282 2733

> corporate office

IrIs smart technology Complex

technology park malaysia, bukit Jalil 

57000 kuala lumpur

tel:  +603 8996 0788

Fax: +603 8996 0442

website: www.iris.com.my

> share registrar

tricor Investor services sdn bhd

level 17, the Gardens north tower

mid Valley City, lingkaran syed putra

59200 kuala lumpur

tel:  +603 2264 3883

Fax: +603 2282 1886

> principal Bankers

standard Chartered bank malaysia 

 berhad

hsbC bank malaysia berhad

hong leong bank berhad

oCbC bank (malaysia) berhad

mIdF amanah Investment bank berhad

> stock exchange listing

aCe market of bursa malaysia 

 securities berhad

stock Code: 0010

stock name: IrIs

> audit committee

Yam tunku dato’ serI shahabuddIn 

 bIn tunku besar burhanuddIn 

Chairman

sYed abdullah bIn sYed abd kadIr 

datuk kamaruddIn bIn taIb

Chan FeoI Chun 

> company secretaries

dato’ eow kwan hoonG (mIa 3184)

Joanne toh Joo ann (ls 0008574)

Yap sIt lee (maICsa 7028098)

> auditors

Crowe horwath 

level 16, tower C, megan avenue II

12 Jalan Yap kwan seng

50450 kuala lumpur

tel:  +603 2788 9999

Fax: +603 2788 9998
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>  tan srI razalI bIn IsmaIl 

chAIRmAn,  

Independent non-eXecutIVe 

dIRectoR 

A malaysian aged 75, was appointed 

to the board on 2 may 2002.  

he graduated with a bachelor of Arts 

degree from the university of malaya 

in 1962. he has extensive experience 

gained in the malaysian diplomatic 

Services with which he served over 

35 years until his retirement in 1998. 

he held various posts: Ambassador to 

poland with concurrent accreditation 

to the german democratic Republic, 

czechoslovakia and hungary; high 

commissioner to India, deputy 

Secretary-general (political Affairs) 

and permanent Representative 

to the united nations (“un”). 

At the un, he served in various 

capacities: chairman of the group 

of 77, president of the un Security 

council, chairman of the commission 

on Sustainable development and 

president of the united nations 

general Assembly (1996-1997).

he was involved in articulating and 

developing positions in various 

bodies on issues such as development 

and sustainability, poverty and 

marginalisation, political reforms in the 

un and issues of human rights  

and the environment. he continues 

to keep abreast on these subjects 

at home and abroad, through 

participation at seminars etc. and 

interacting with personalities and 

bodies, ties established earlier.  

he was the un Secretary-general’s 

Special envoy for myanmar from April 

2000 to december 2005.

he is involved in It and environmental 

industries specifically in renewable 

energy and solar, and is the pro 

chancellor of the university Science 

malaysia, penang, was chairman of 

the national peace Volunteer corp 

(yayasan Salam), and was chairman 

of a grant organization on natural 

disaster, Force of nature (Fon). he 

heads an ngo project, yayasan chow 

kit, supported by government on 

street and displaced children; sits 

on the board of the Razak School 

of government, and promotes 

the protection and replanting of 

mangroves. he was appointed as 

chairman of the global movement of 

moderates Foundation (gmmF) since 

late 2012.

he currently serves as director in 

cypark Resources berhad, Allianz 

malaysia berhad, Allianz general 

Insurance company (malaysia) berhad, 

Allianz life Insurance malaysia berhad 

and several private limited companies. 



IRIS coRpoRAtIon beRhAd 
AnnuAl RepoRt 2014

31

>  yam tunKu dato’ serI 

shahabuddIn bIn tunKu besar 

burhanuddIn  

d.k, S.p.t.j., Ao (AuStRAlIA) 

VIce chAIRmAn, Independent  

non-eXecutIVe dIRectoR 

A malaysian aged 79, was appointed 

to the board on 11 February 1998. he 

graduated with a bachelor of Science 

(economics) from Queens university of 

belfast.

he began his career with esso malaysia 

limited as an economic analyst and 

moved into the finance industry as 

a manager within malayan banking 

group. currently, he is the executive 

chairman and co-founder of Strateq 

group which is a leading technology 

provider offering scalable integrated 

solutions. he has been instrumental in 

localising the company and expanding 

it to countries in the Asia pacific region. 

Amongst the many accolades bestowed 

on tunku are the darjah kerabat 

terengganu yang Amat mulia darjah 

yang pertama (d.k), the darjah Seri 

paduka tuanku ja’afar yang Amat 

terpuji negeri Sembilan (S.p.t.j), 

honorary officer (Ao) in the general 

division of the order of Australia (for 

his service to Australian-malaysian 

relations) and Austrade’s International 

Award 2000 for “outstanding 

contribution to Australia’s international 

trade” by a foreign individual based 

outside Australia.

he is the honorary life chairman of the 

malaysian Australian business council 

and is the immediate past chairman of 

the Selangor turf club.

tunku is also the chairman of Axis ReIt 

managers berhad, berjaya Assets bhd, 

dhl Worldwide express (m) Sdn bhd, 

jotun (m) Sdn bhd, Rotol group Sdn 

bhd and Vision Four Sdn bhd.

yAm tunku dato’ Seri Shahabuddin 

currently serves as the chairman 

of Audit committee, Remuneration 

committee and nomination committee. 

>  datuK tan say JIm

gRoup mAnAgIng dIRectoR &  

chIeF eXecutIVe oFFIceR

A malaysian aged 56, was appointed to 

the board on 30 june 1996. he is the  

co-founder, group managing director 

and chief executive officer of IRIS 

corporation berhad. he is an associate 

member of the chartered Institute of 

management Accountants, uk. 

he began his career with umW 

holdings berhad and he was the 

group Finance manager when he left 

the company in 1986.

prior to joining IRIS corporation 

berhad, he was with the lion group of 

companies as the group treasurer, a 

post he held till 1997.

In december 2010, datuk tan 

was recognised as ernst & young 

technopreneur of the year, the 

prestigious business award pays 

tribute to exemplary business-

building by an entrepreneur within the 

technology industry.
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>  dato’ eow Kwan hoong

eXecutIVe dIRectoR 

dato’ eow kwan hooong aged 61, a 

malaysian was appointed to the board 

on 2 may 2002. he is also a member of 

the Remuneration committee.

dato’ eow is a member of the malaysian 

Institute of Accountants and a Fellow 

member of the chartered Institute of 

management Accountants (cImA), 

united kingdom. In 2013, he was 

elected by cImA members in South 

east Asia to serve as a council member 

of cImA uk for a three year term.

he joined the lion group as an 

Accounts manager in 1982. After 

serving the group for 17 years and 

holding the post of group chief 

Accountant, he left in April 1998 to 

join IRIS corporation berhad as the 

chief operating officer. currently, he 

sits on the board of delloyd Ventures 

berhad and Versatile creative berhad. 

In addition, he also sits on the boards 

of lion Forest Industries berhad, lion 

Amb Resources berhad and several 

malaysian private limited companies.

>  syed abdullah bIn syed abd 

KadIr

Independent non-eXecutIVe 

dIRectoR

A malaysian aged 60, was appointed to 

the board in 7 may 1998. he graduated 

with a bachelor of Science (engineering 

production) and a bachelor of 

commerce (economics) double degree 

from university of birmingham, united 

kingdom in 1977.

he has 10 years of vast experience in 

banking and financial services with 

bumiputra merchant bankers, holding 

the position of general manager 

immediately prior to his departure 

from the bank. he then left in 1994 to 

join Amanah capital partners berhad, 

a public listed subsidiaries involved 

in, inter alia, discount house, money 

broking, unit trusts, finance and fund 

management operations, a post he held 

as general manager till February 1996.

he is currently also a director of 

ytl corporation berhad, ytl power 

International berhad, ytl e-Solutions 

berhad, Versatile creative berhad and 

Stenta Films (m) Sdn bhd. he is also  

an alternate trustee in perdana 

leadership Foundation.

Syed Abdullah is currently a member 

of Audit committee, Remuneration 

committee and nomination committee.
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>  datuK KamaruddIn bIn taIb

Independent non-eXecutIVe 

dIRectoR

A malaysian aged 56, was appointed 

to the board on 6 november 2003. he 

graduated with a bachelor of Science 

degree in mathematics from university 

of Salford, united kingdom.

he started his career with a leading 

merchant bank in malaysia and 

subsequently served as a managing 

director for several companies listed 

on bursa malaysia and director of 

various private limited companies. he 

has gained considerable experience 

by serving on the board of companies 

listed on the Stock exchange of 

India and nasdaq in united States of 

America as well.

he is currently an Independent non-

executive chairman at ghl Systems 

berhad, Independent non-executive 

chairman of Alkhair International 

Islamic bank berhad, Independent non-

executive director of great eastern 

life Assurance (malaysia) berhad, 

Independent non-executive chairman 

of great eastern takaful berhad and 

is also a director of several private 

limited companies. Recently he was 

appointed as an executive committee 

member of the malaysian oil & gas 

Services council.

datuk kamaruddin currently serves as 

a member of the Audit committee and 

nomination committee.

>  Chan FeoI Chun

Independent non-eXecutIVe 

dIRectoR

A malaysian aged 61, was appointed to 

the board on 23 january 2009.  

he graduated with a master of 

business Studies (banking & 

Finance) from university college 

dublin, Ireland and a graduate of the 

Institute of chartered Secretaries and 

Administrators, uk. 

he is a fellow member of chartered 

Institute of management Accountants 

(cImA), uk and a chartered global 

management Accountant. he is currently 

the chairman of the cImA South east 

Asia Regional board. he is also a 

chartered Accountant of the malaysian 

Institute of Accountants (mIA).

he has gained extensive experience of 

35 years from the international working 

experience in britain and thailand; in 

areas of financial management and 

business re-engineering. 

prior to joining IRIS corporation berhad, 

he held senior management positions 

in financial services group of mbF 

holdings and various senior positions in 

pjd berhad group of companies. 

currently, he is the chief executive 

officer of Swiss-garden International 

Vacation club berhad, an Independent 

director and Audit committee member 

of Versatile creative berhad and a non-

Independant non-executive director 

and Audit committee member of perisai 

petroleum teknologi berhad.

mr. chan currently serves as member of 

Audit committee.
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>  dato’ hamdan bIn mohd 

hassan

deputy mAnAgIng dIRectoR

A malaysian aged 55, was appointed to 

the board on 17 october 2011.  

he graduated with a diploma in 

computer Science from universiti 

teknologi mARA and Advance diploma 

in computer programming from city & 

guilds, uk.

dato’ hamdan began his career with 

bank Simpanan nasional berhad as 

programmer Analyst in 1985, and was 

part of the Senior management team 

responsible for the computer network 

management System department prior 

to his early retirement from the bank 

in 2002.

In 2002, he joined a property 

development company – cy hitech 

development Sdn bhd as executive 

chairman. he left in 2004 and joined 

ukay Spring development Sdn 

bhd as executive director and was 

responsible for the development of 56 

acres of land in bukit Antarabangsa. 

he then left in 2006 to join metroworld 

development Sdn bhd as group 

executive director and was involved 

in the development of a high end 

condominium project at jalan damai 

off jalan Ampang, kuala lumpur. he 

held the position until 2009.

he is currently the director and 

Shareholder of IRIS land Sdn bhd, a 

subsidiary of IRIS corporation berhad 

and is also a director for several private 

limited companies involved in sand 

dredging and reclamation works.

>  datuK FaIzoul bIn ahmad

non-Independent non-eXecutIVe 

dIRectoR

A malaysian aged 54, was appointed 

to the board on 28 February 2014. 

he graduated with a master in 

public Administration, Virginia 

commonwealth university, united 

States of America.

he is a member of research Advisory 

council of universiti teknologi petronas, 

a member council of the national Anti-

drug extinguisher and a member of 

Roundtable & Sustainable palm oil.

he started his career as a geography 

& economy teacher before becoming 

an Administration officer. he joined 

Felda land development Authority 

(FeldA) in 1986 and held various 

positions, including administration 

officer, Regional general manager, 

director-department of Innovation and 

new generation and deputy director 

general before being ascended from 

Administrative officer to director 

general of FeldA in 2012. 

he is currently a chairman of koperasi 

permodalan FeldA malaysia berhad. 

he is also a director in power Root 

berhad, mSm malaysia holdings 

berhad, kFc-AyAmAS Sdn bhd, 

malaysia palm oil council, malaysia 

palm oil board, FeldA global Ventures 

holdings berhad and several private 

limited companies of FeldA. 
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notes
1. Save as disclosed above, 
none of the directors have  

any family relationship with 
any other directors and/or 

other major shareholders of 
the company.

2. none of the directors  
have conflict of interest with 

the company.

3. none of the directors have 
been convicted of any offence 
within the past ten years other 

than traffic offences, if any.

4. the attendance of the 
directors at board of 

directors’ meetings is 
disclosed in corporate 

governance Statement.

>  muhammad suFI bIn mahbub

non-Independent non-eXecutIVe 

dIRectoR 

A malaysian aged 50, was appointed 

to the board on 28 February 2014. he 

graduated with a bachelor of business 

Accountancy, Queensland university 

of technology, brisbane Queensland, 

Australia.

he joined Felda land development 

Authority (FeldA) in 1986 and held 

position as management Accountant. 

he later joined malaysia mining 

corporation berhad as management/

treasury consultant in 1989. In 1991, 

he joined migra crescent Sdn bhd as 

Financial controller. he then left in 

1992 and joined growth & expansion 

management as principal consultant. 

he joined bio neutraceutical (m) Sdn 

bhd in 2003 as Financial controller. 

he then left and joined genomelife 

Sdn bhd as chief executive office and 

held the position until 2012. In 2013, 

he rejoined FeldA as deputy director 

general (Strategic Resources). he 

has vast experience in management 

and global corporate strategies, 

medical bio technology Research 

and development activities and drug 

development. 

he is currently the deputy director 

general (Strategic Resources) in FeldA 

and was involved in transforming 

FeldA into global Wellness operator. 
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>   1
datuK tan say JIm 
gRoup mAnAgIng dIRectoR & ceo

>   2
dato’ hamdan bIn mohd hassan
deputy mAnAgIng dIRectoR
TrusTed IdenTIFIcaTIon and 
PaymenT & TransPorTaTIon

>   3
dato’ lee Kwee hIang 
eXecutIVe dIRectoR 
manuFacTurIng TechnoLogy

>   4
yap hoCK eng
eXecutIVe dIRectoR 
soFTware TechnoLogy

>   5
dato’ eow Kwan hoong
eXecutIVe dIRectoR 
FInance

mAnAgIng dIRectoR
PrInTIng & PacKagIng

>   6
su thaI pIng 
mAnAgIng dIRectoR 
envIronmenT & renewaBLe  
energy

Key 
management 
team

4

3

1

6

5

2
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>   7
dato’ mohamad suparadI  
bIn md noor 
eXecutIVe dIRectoR 
BusIness deveLoPmenT

>   8
dato’ Cheah teng lIm
chIeF eXecutIVe oFFIceR 
susTaInaBLe deveLoPmenT

>   9
lawrenCe sIaw seng Chee
chIeF eXecutIVe oFFIceR
ProPerTy deveLoPmenT

>   10
bernard pee Kee Chen
chIeF opeRAtIng oFFIceR
Food and agro TechnoLogy

>   11
Choong Choo hoCK
chIeF opeRAtIng oFFIceR
IrIs KoTo IndusTrIaLIsed BuILdIng 
sysTems

>   12
dato’ vInCent leong Jee waI
mAnAgIng dIRectoR
educaTIon

9 10

11

12

7

8
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CaLendar 
of events
VISItoRS 
2013 - 2014

 27 August 2013

2013 
may 

>  15 may

hon. mr. mohamoud Ahmed nur – 

mayor of mogadishu and governor of 

baanadir Region Federal Republic of 

Somalia

>  16 may

hon. mr. edward nipake natapei – 

deputy prime minister of Foreign 

Affairs, Republic of Vanuatu

>  20 may

y.bhg. dato’ Ibrahim bin muhamad 

– ketua Setiausaha, kementerian 

kemajuan luar bandar dan Wilayah

>  27 may

mr. mohamad moustafa – chairman of 

the board of directors, go card egypt

June 

>  11 june

the Right honorable mr. Rick 

houenipwela – minister of Finance, 

government of Solomon Islands 

>  14 june

hon. mr. Ronny knight – Vice minister 

of trade, commerce and Industry, 

Independent State of papua new 

guinea

>  21 june

Investment development bank (Idb) 

group, jeddah, Saudi Arabia

July 

>  3 july

his majesty king mswati III – head of 

State of the kingdom of Swaziland

>  31 july

y.bhg. dato’ Sri Ismail bin Ahmad 

– director general and delegation 

of Jabatan Pengankutan Jalan (JPJ), 

malaysia 

august 

>  26 August

h.e. dr. barnabas Sibusiso dlamini 

– prime minister of the kingdom of 

Swaziland

>  27 August

h.e. mr. jacob gedleyihlekisa Zuma 

– president of the Republic of South 

Africa 

>  29 August

department of Immigration and 

ministry of home Affairs, bangladesh

september

> 24 September

World Vision International

november

>  21 november 

members of tanzania parliament 

committee on community development
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2014 
January 

>  14 january

the honorable gen. Aronda nyakairima, 

cgsc (mp), minister of Internal Affairs, 

the Republic of uganda

>  20 january

handan cultural & creative co. ltd. 

(hdcc)

February 

>  7 February 

yAb datuk Seri utama mohd najib bin 

tun hj. Abdul Razak – prime minister of 

malaysia to Rimbunan kaseh, Serkam, 

melaka, malaysia

>  22 February

IRIS Shareholders visit to Rimbunan 

kaseh Farm, Serkam, melaka

>  28 February

mr. hui jian – the mayor of handan and 

delegates of the handan municipal 

people’s goverment

marCh 

>  17 march

tuan yang terutama tun datuk Seri 

utama mohd khalil bin yaakob – yang 

di-pertua negeri melaka to Rimbunan 

kaseh, Serkam, melaka, malaysia

17 march 2014

 26 August 2013

17 march 2014

14 january 2014

21 november 2013
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CaLendar 
of events
eVentS 
2013 - 2014

16 August 2013

2013 
aprIl 

>  24-25 April

cards & payments Asia

- Singapore

may 

>  14-15 may 

cards & payments middle east

-  dubai

>  21-23 may 

Security document World exhibition & 

conference & Interop test 2013

-  london, uk

>  30 may 

networking Session with African 

community in malaysia 2013

-  menara mAtRAde, kuala lumpur, 

malaysia

 June 

>  4-6 june 

malaysia Services exhibition (mSe 2013)

-  International convention center 

koRme, Astana, kazakhstan

august 

>  16 August 

“Sambutan hari peneroka Felda & 

majlis hari Raya”

- FeldA Sungai tiang, kedah, malaysia

september

>  26-29 September 

“karnival usahawan desa”

- putrajaya, malaysia

oCtober 

>  10-13 october 

International greentech & eco products 

exhibition & conference malaysia 

(Igem 2013)

-  kuala lumpur convention center 

(klcc), malaysia

>  22-24 october 

ninth Symposium and exhibition on 

IcAo mRtds, biometrics and Security 

Standards 2013

- IcAo headquarters, montreal, canada

14-15 may 2013

26-29 September 2013

10-13 october 2013

22-24 october 2013
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27 march 2014

10 december 2013

11-12 december 2013

7 February 2014

6 march 2014

november 

>  19-21 november 

cartes & Identification 2013

-  paris-nord Villepinte exhibition 

centre, paris, France

>  26-28 november 

Intrade malaysia 2013

-   mAtRAde exhibition and convention 

centre, kuala lumpur, malaysia

deCember 

>  10 december 

Immigration day 2013

-  Immigration department malaysia, 

putrajaya , malaysia

>  11-12 december 

10th government discussion Forum on 

electronic Identity, Sofitel phnom penh 

-  phokeethra, phnom penh, cambodia

2014 
January 

>  18 january

Signing of memorandum of 

understanding between Stamford 

college and Strategic partners

- kuala lumpur, malaysia

February 

>  7 February 

official launch of “taman Rimbunan 

kaseh” Serkam

- melaka, malaysia

>  24 February

guinea epassport launch

- Republic of guinea conakry

marCh 

>  6 march

launch of higher education 1 malaysia 

(he1m) by Stamford

>  27 march

“majlis pelancaran projek Sentuhan 

kasih FeldA & perumahan generasi 

baru”, FeldA laka Selatan, changlun

- kedah, malaysia
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01 maJlIs Kempen tabung pahlawan 2013 
 4 september 2013

penyerahan Sumbangan tanaman melon Seri perdana kepada tabung pahlawan 

sebanyak Rm515,000 di pWtc, kuala lumpur

02 KunJungan Kaseh IrIs
  14 september 2013

Rumah orang-orang tua (pusat jagaan Siti noraini kajang)
total donations: Rm28,500 (cash & house renovations) 

03  tabung Kaseh mangsa banJIr (ColloboratIon wIth bomba 
malaysIa)

 13 deCember 2013

collections: cash – Rm950 + items

total boxes – 42 boxes for 42 families in terengganu

CorPorate 
soCIaL 
resPonsIBILIty
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the board of directors (“the board”) is fully committed to maintain high standards of corporate governance throughout the 
group to safeguard and promote the interests of the shareholders and to enhance the long term value of the group. the board 
has considered that it has adopted and complied with the principles and best practices as set out in the malaysian code on 
corporate governance 2012 (“the code”).

the following are the statements explaining how the group has applied the principles and complied with the best practices 
provisions laid out in the code throughout the financial year ended 31 march 2014.

01 establIsh Clear roles 
 and responsIbIlItIes

1.1 prInCIpal responsIbIlItIes oF the board
  the board functions on the principle that all significant and material matters are addressed by the board as it is 

accountable for the group’s activities, strategies and financial performance. the board is responsible for determining 
the long term direction and strategy of the group, and creating value for shareholders. 

 the board performs the below responsibilities:-

	 •	 	Review	 and	 approve	 the	 corporate	 policies,	 strategies	 and	 financial	 plans	 of	 the	 Group,	 and	 addressing	 the	
sustainability of the group’s businesses;

	 •	 	Monitor	financial	performance	including	approval	of	the	financial	reports;
	 •	 	Review	the	adequacy	and	integrity	of	the	framework	and	processes	for	internal	controls,	risk	management,	finance	

reporting and compliance; 
	 •	 	Ensure	that	appropriate	processes	are	in	place	in	respect	of	succession	planning	for	appointments	to	the	Board	and	

to senior management positions; and 
	 •	 Assume	responsibility	for	good	corporate	governance

  the following board committees with the respective functions have been set up to assist the board in discharging its 
responsibilities:-

type oF CommIttee prInCIpal FunCtIons members status

Audit committee to review and report  yAm tunku dato’ Seri Shahabuddin Independent non-executive
 on the group’s results,  bin tunku besar burhanuddin - chairman 
 accounting and audit
 procedures. Syed Abdullah bin Syed Abd kadir  Independent non-executive

 to review potential datuk kamaruddin bin taib Independent non-executive
 investments and business 
 and internal audit functions. chan Feoi chun Independent non-executive

nomination  to recommend to the  yAm tunku dato’ Seri Shahabuddin Independent non-executive
committee board on all new bin tunku besar burhanuddin - chairman 
 board appointments. 
  Syed Abdullah bin Syed Abd kadir Independent non-executive

  datuk kamaruddin bin taib Independent non-executive

Remuneration  to recommend to the yAm tunku dato’ Seri Shahabuddin Independent non-executive
committee board the directors’  bin tunku besar burhanuddin - chairman
 remuneration. 
  Syed Abdullah bin Syed Abd kadir Independent non-executive

  dato’ eow kwan hoong executive director
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01 establIsh Clear roles 
 and responsIbIlItIes (Cont’d)

1.2 Clear roles and responsIbIlItIes
  Where appropriate, the board has delegated certain responsibilities to the various board committees with clearly defined 

terms of reference. this enables the board to achieve operational efficiency by empowering these committees to decide on 
matters within their respective written terms of reference and yet allow the board to maintain control over major policies 
and decisions. 

1.3 promotIng ethICal standards
  the group has adopted a code of conduct to govern the conduct of the directors and employees of the group, which is 

available in the employees’ handbook.

1.4 promotIng sustaInabIlIty
  the company envisions a sustainable future for all. to fulfil a vision of a sustainable future, the company embarked on a 

journey to discover, develop and deploy a portfolio of products and solutions that will enrich lives and change the world for 
the better.

  the company is a technology integrator and innovator with sustainable, comprehensive solutions for trusted identity, 
secure payments, transportation, waste management, renewable energy, energy efficiency, food security, agriculture, and 
sustainable development.

1.5  aCCess to InFormatIon and advICe
  the board has rights to the relevant information pertaining to the group’s businesses and affairs, to enable them to make 

decisions on an informed basis and to discharge the board’s responsibilities.

  the board meets at least every quarter and on other occasions, as and when necessary, to review the group’s performance, 
approve financial statements, annual reports, and business plans. each director is circulated with the meeting agenda and 
minutes of previous meeting and business updates.

  the board are authorised to obtain information from the management or employees, and have access to external parties 
such as auditors, external legal, company secretary or other professional consultants at the group’s expense.

  the above transparent dissemination of information allows the board to substantively assess the subject matter on hand 
and facilitate eventual decision making.

1.6 QualIFIed and Competent Company seCretary
  the company Secretary attended all board meetings and ensured that all board procedures are adhered. the company 

Secretary also ensured that the company complies with all applicable statutory and regulatory rules. on an ongoing basis, 
the directors have separate and independent access to the company Secretary.

1.7  board Charter
  the board’s charter sets out the roles and responsibilities of the board and board committee. It is available at the group’s 

website.
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02 strengthenIng the ComposItIon
 oF the board

the board has ten (10) directors, comprising of three executive directors, five Independent non-executive directors and two 
non-Independent non-executive director.

2.1 nomInatIon CommIttee
  the nomination committee consists of all three (3) Independent non-executive directors. the committee is empowered by 

the board and its terms of reference to bring to the board recommendations as to the appointment of new directors. the 
committee also assesses the board’s effectiveness, its committee and the contribution of each individual director on an 
annual basis.

 the committee also keeps under review the board structure, size and composition.

2.2 appoIntment proCess
  the board through the nomination committee’s annual appraisal believes that the current composition of the board brings 

the required mix of skills and core competencies required for the board to discharge its duties effectively.

  the board appoints its members through a formal and transparent selection process which is consistent with Articles of 
Association of the company. this process has been reviewed, approved and adopted by the board. new appointees will 
be considered and evaluated by the nomination committee. the committee will then recommend the candidates to be 
approved and appointed by the board. the company Secretary will ensure that all appointments are properly made, and 
that legal and regulatory obligations are met.

 re-election of director
  In accordance to the company’s Articles of Association, all newly appointed directors share retire from office but shall be 

eligible for re-election at the forthcoming Annual general meeting. the Articles further provide that in every subsequent 
year, one-third of the directors shall retire and be eligible for re-election provided always that all directors except a 
managing director (if any) appointed for a fixed period pursuant to the Articles shall retire once at least in each three (3) 
years but shall be eligible for re-election. A retiring director shall retain until the close of the meeting at which he retires.

2.3  remuneratIon CommIttee and polICy
  the Remuneration committee is responsible for recommending to the board the remuneration framework for directors as 

well as the remuneration packages of executive directors.

  the policy practiced on directors’ remuneration by the Remuneration committee is to provide the remuneration packages 
necessary to attract, retain and motivate directors of the quality required to manage the business of the company and to 
align the interest of the directors with those of the shareholders.

 remuneration package
  the company has complied with the listing Requirement of bursa Securities on the disclosure of remuneration of directors 

on group basis for the financial year ended 31 march 2014 is set out as follows:-

 Aggregate Remuneration

     exeCutIve dIreCtors non-exeCutIve dIreCtors
     rm rm

 basic salaries, bonus and allowance 1,422,500 –
 defined contribution plan 170,700 –
 benefits-in-kind  49,342 –
 Fees    60,000 592,400
 total    1,702,542 592,400
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02 strengthenIng the ComposItIon
 oF the board (Cont’d)

2.3  remuneratIon CommIttee and polICy (Cont’d)

 remuneration package (Cont’d)
  the company has complied with the listing Requirement of bursa Securities on the disclosure of remuneration of 

directors on group basis for the financial year ended 31 march 2014 is set out as follows:- (cont’d)

 Analysis of Remuneration 

 range oF remuneratIon exeCutIve dIreCtors non-exeCutIve dIreCtors

 Rm1 – Rm50,000  – 2
 Rm50,001 – Rm100,000 – 4
 Rm100,001 – Rm200,000 – –
 Rm200,001 – Rm300,000 – –
 Rm300,001 – Rm400,000 – 1
 Rm400,001 – Rm500,000 2 –
 Rm700,001 – Rm800,000 1 –

03 
 reInForCe IndependenCe

3.1  assessment oF Independent dIreCtors
  the nomination committee (“the nc”) reviews the independence of directors annually in accordance to the guidelines 

stipulated in the code. In this context, the nc reviews on the disclosure of the directors interest in transactions, any 
other relationship with the group and whether the directors have any conflicting interest in other companies, which may 
impair their ability to exercise independent judgement. 

3.2  tenure oF Independent dIreCtors
  the board takes the code’s recommendation that the tenure of an Independent director should not exceed a cumulative term 

of nine years, and in the event which the term was exceeded, had justified on reasons on why such appointments are retained.

3.3  separatIon oF posItIons oF the ChaIrman and exeCutIve dIreCtors
  the roles of the chairman and the group managing director have been clearly segregated to ensure a balance of 

power and authority. the Independent directors are not related to the major shareholders and the management of the 
company, and are free from any relationship that could interfere with the exercise of their independent judgement or 
the ability to act in the best interest of the company. In any case, if there is concern from any party on board matters, it 
can be directed to any one of the Independent directors. 

  the directors from various professions have brought to the board a wide range of experience, skills and knowledge that are 
necessary to direct and manage successfully the business and affairs of the group towards enhancing business prosperity and 
corporate accountability. Information relating to the directors are set out in the ‘profiles of directors’ in this Annual Report.

3.4 ComposItIon oF the board
  the board has ten (10) directors, comprising of three executive directors, five Independent non-executive directors 

and two non-Independent non-executive director. the number of Independent directors is in compliance with listing 
Requirements of the bursa malaysia Securities berhad (“bursa Securities”) for Ace market which requires one third of 
the board to comprise independent directors.
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04 
 Foster CommItments

4.1 tIme CommItments
  the directors dedicated sufficient time to carry out their responsibilities in board representations, such as board meetings, 

Annual and extraordinary general meetings and regular meetings with the management throughout the financial year.

  during the financial year ended 31 march 2014, the board met nine (9) times, where it deliberated and considered 
a variety of matters affecting the group’s operations including the group’s financial results, business plan and the 
direction of the group. management and performance of the group and any other strategic issues that may affect the 
group’s businesses are also deliberated.

 details of attendance of each director who was in office during the financial year ended 31 march 2014 are as follows:-

 name oF dIreCtors total meetIngs attended by dIreCtor

 tan Sri Razali bin Ismail  7/9
 yAm tunku dato’ Seri Shahabuddin bin tunku besar burhanuddin 8/9
 datuk tan Say jim  9/9
 Syed Abdullah bin Syed Abd kadir 9/9
 dato’ hamdan bin mohd hassan 8/9
 dato’ eow kwan hoong 9/9
 datuk kamaruddin bin taib 9/9
 chan Feoi chun   9/9
 datuk Faizoull bin Ahmad (Appointed on 28.02.2014) –/–
 muhammad Sufi bin mahbub (Appointed on 28.02.2014) –/–

4.2  dIreCtors’ traInIng
  All the directors of the company have completed the mandatory Accreditation programme prescribed by bursa 

Securities. during the year, they received briefings and updates on the group businesses, operations, risk management, 
internal controls, finance and any new or changes to the companies and other relevant legislation, rules and regulations. 

  the directors are encouraged to attend briefing, conferences, forums, trade fairs (locally and internationally), seminars 
and training to keep abreast with the latest developments in the industry and to enhance their skills and knowledge. 

 Amongst the training and seminar courses attended by the directors were as follows:-

	 •	 Common	Breaches	of	the	Listing	Requirements	with	Case	Study
	 •	 Nominating	Committee	Program
	 •	 Corporate	Disclosure	for	Directors	of	Listed	Issuers
	 •	 Governance	in	Groups
	 •	 Board	Chairman	Session
	 •	 Advocacy	Sessions	on	Corporate	Disclosure
	 •	 Cultivating	a	Risk	Governance	Culture
	 •	 Risk	Management	and	Internal	Control	Workshops	for	Audit	Committee	Member
	 •	 Advances	Risk	Governance	and	Risk	Management
	 •	 Managing	Sustainable	Business	Transformation	–	from	Good	to	Great
	 •	 	Briefing	Session	on	Bank	Negara	Malaysia’s	Annual	Report	2012/Financial	Stability	and	Payment	Systems	Report	2012
	 •	 Board	Chairman	Series:	The	Role	of	the	Board	Chairman
	 •	 Advocacy	Sessions	on	Corporate	Disclosure	for	Directors
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05 uphold IntegrIty
 In FInanCIal reportIng

5.1  role oF audIt CommIttee

  the Audit committee is responsible to ensure that adequate processes and controls are in place for an effective and 

efficient financial statements, appropriate accounting policies have been adopted consistently and that the financial 

statements are properly drawn up in compliance with the provisions of the companies Act, 1965, malaysian Financial 

Reporting Standards, International Financial Reporting Standards.

  the board is responsible to present a comprehensive assessment of the group’s position and prospects when it releases 

the financial statements to the shareholders, as well as ensuring the financial statements give a true and fair view of the 

operation results and finance state of affairs of the group.

5.2  assessment oF external audItors

  the Audit committee reviews the independence and objectivity of the external auditors and the services provided, and 

is satisfied that the external auditors is competent and with audit independence. Shareholders’ approval will be sought 

at this Annual general meeting for the auditors’ re-appointment.

06 
 reCognIse and manage rIsK

6.1 sound FrameworK to manage rIsKs

  the board has overall responsibility for maintaining a sound system of internal control to safeguard shareholders’ 

investment and the group’s assets by identifying principal risks and ensuring the implementation of appropriate 

systems to manage these risks; and reviewing the adequacy and integrity of the internal control system.

  the board seeks regular assurance on the effectiveness of the internal control system through independent appraisals 

by the internal and external auditors.

  the board acknowledges the importance of such controls which the overview is set out in the ‘Statement on Risk 

management and Internal control’.

6.2 Internal audIt FunCtIon

  the group has outsourced the internal audit function to an independent professional firm, who performs regular reviews 

with impartiality and due professional care, in accordance with the International professional practices Framework of 

the Institute of Internal Auditors. Audit findings with recommendations are presented to the management, who will then 

present the internal audit reports with subsequent remedial action plans to the Audit committee.
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07 tImely and
 hIgh QualIty dIsClosure

7.1 Corporate dIsClosure polICIes and proCedures and leverage on InFormatIon teChnology

  the board recognises the importance of efficient and effective communication and dissemination of material information 

to the shareholders and public. 

  communication is facilitated by a number of formal channels used to inform shareholders about the performance of the 

group. these include the Annual Report and Accounts and announcements made through bursa malaysia Securities 

berhad, as well as through the Annual general meeting. Shareholders, investors and analysts are kept abreast with the 

major developments of the group through the various means of communications as follows:-

	 •	 Quarterly	financial	statements	and	annual	report

	 •	 Announcements	on	major	developments	made	to	Bursa	Malaysia	Securities	Berhad

	 •	 Company’s	general	meetings

	 •	 Company’s	web	site	at	http://www.iris.com.my

08 strengthenIng the relatIonshIp
 between the group and shareholders

8.1 enCourage shareholders’ partICIpatIon

  the Annual general meeting (“the Agm”) is the principal forum for dialogue allowing the shareholders to review the 

group’s performance via the Annual Report. Shareholders have the opportunity to ask questions on resolutions being 

proposed, the audited financial statement of the year and the operation of the company and the group.

  the notice of Agm was circulated at least 21 days before the Agm to allow sufficient time to the shareholders to review the 

Annual Report and the papers supporting the resolutions proposed.

8.2 CommunICatIon and engagement wIth shareholders

  the company is aware the importance to maintain good communications with shareholders and investors. communication 

is facilitated by a number of formal channels used to inform shareholders about the performance of the group. these 

include the Annual Report and Accounts and announcements made through bursa malaysia Securities berhad, the Annual 

general meeting and extraordinary general meetings and the group’s website.
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obJeCtIves

Audit committee is established to support and advise the company’s board of director (“the board”) in relation to the IRIS 
group of companies. the primary objective of the audit committee is set out as below:-

1.  provide assistance to the board in fulfilling its fiduciary responsibilities relating to the corporate accounting and 
practices for the group.

2.  Improve the group’s business efficiency, the quality of the accounting function, the system of internal controls and audit 
function and strengthen the confidence of the public in the group’s reported results.

3.  maintain through regularly scheduled meetings, a direct line of communication between the board and the external 
auditors as well as the internal auditors.

4.  enhance the independence of both the external and internal auditors function through active participation in the audit 
process.

5.  Strengthen the role of the independent directors by giving them a greater depth of knowledge as to the operations of 
the company and the group through their participation in the Audit committee.

6.  Act upon the board of directors’ request to investigate and report on any issues or concerns in regard to the management 
of the group.

7. create a climate of discipline and control which will reduce opportunity to fraud.

ComposItIon oF audIt CommIttee

the board of directors shall appoint the members of the Audit committee from amongst themselves, which fulfills the 
following requirements:-

1. the Audit committee shall be composed of no fewer than three (3) members, whom shall be non-executive directors. 
2. A majority of the Audit committee must be Independent directors.
3. the chairman of the Audit committee shall be an Independent non-executive director.
4. the Audit committee shall be financially literate.
5. At least one member of the Audit committee shall fulfill the following:-
 i) must be a member of the malaysian Institute of Accountants; or
 ii)  if he is not a member of the malaysian Institute of Accountants, he must have at least three (3) years of working 

experience and:-
  a) he must have passed the examinations specified in part I of the First Schedule of the Accountants Act 1967; or 
  b)  he must be a member of one of the associations of accountants specified in part II of the First Schedule of the 

Accountants Act 1967; or
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ComposItIon oF audIt CommIttee (Cont’d)

the board of directors shall appoint the members of the Audit committee from amongst themselves, which fulfills the 
following requirements:- (cont’d)

5. At least one member of the Audit committee shall fulfill the following:- (cont’d)
 iii) must have at least three (3) years’ post qualification experience in accounting or finance:-
  a) has a degree/master/doctorate in accounting or finance; or
  b)  is a member of one (1) of the professional accountancy organisations which has been admitted as a full 

member of the International Federation of Accountants; or 
 iv)  must have at least seven (7) years’ experience being a chief financial officer of a corporation or having the function 

of being primarily responsible for the management of the financial affairs of a corporation; or 
 v) fulfills such other requirements as prescribed or approved by the bursa malaysia Securities berhad. 

the board must ensure that no alternate director is appointed as a member of the Audit committee.

In the event of any vacancy in the Audit committee, the company shall fill in the vacancy within two (2) months, but in any 
case not later than three (3) months. thereafter, any member of the Audit committee who wishes to retire or resign should 
provide sufficient written notice to the company so that a replacement may be appointed before he/she leaves.

the term of office and performance of the Audit committee and each of its members shall be reviewed by the board at least 
once every three (3) years.

CommIttee meetIngs

1.  the committee shall meet at least four (4) times in a year or more frequently as circumstances required with due notice 
of issues to be discussed and shall record its conclusions in discharging its duties and responsibilities.

2. there should be at least two meetings with the external auditors without the executive director present.
3.  the quorum for any meeting shall be at least two (2) members where a majority of members present must be independent 

directors. In the absence of the chairman of the Audit committee, the members present shall nominate one amongst 
themselves to act as the chairman of the meeting.

4.  upon the request of any member of the Audit committee, the external auditors or the internal auditors, the chairman of 
the Audit committee shall convene a meeting of the Audit committee to consider matters which should be brought to 
the attention of the directors or shareholders.

5.  the external auditors and internal auditors have the right to appear and be heard at any meeting of the Audit committee 
and shall appear before the Audit committee when required to do so by the Audit committee.

6.  the Audit committee may invite any board member or any member of management or any employee of the company 
whom the Audit committee thinks fit to attend its meetings, assist and provide pertinent information as necessary. 

7.  the company must ensure that other directors and employee attend any particular Audit committee meeting only at the 
Audit committee’s invitation, specific to the relevant meeting.

8. the company Secretary or other appropriate senior official shall be the Secretary to the Audit committee.
9.  the Secretary/Secretaries shall be entrusted to record all proceedings and minutes of the Audit committee’s meetings 

which shall be kept and circulated to all members of the Audit committee and of the board. 
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authorItIes

the Audit committee is fully authorized by the board to independently investigate without interference from any party any 
matter within its terms of reference at the cost of the company. It shall have:-

1.  Full and unrestricted access to any information pertaining to the company and the group in the course of performing its 
duties;

2.  direct communication channels with the external and internal auditors or person(s) carrying out the internal audit 
function;

3. Full access to any employee or member of the management; and
4. the resources, which are required to perform its duties.

the Audit committee also have authority to obtain external legal or other independent professional advice and to secure the 
attendance of outsiders with relevant experience and expertise it considers necessary and reasonable for the performance 
of its duties.

dutIes and responsIbIlItIes

the Audit committee is to be provided with sufficient resources to discharge its duties. All members of the Audit committee 
must be able to read, analyse and interpret financial statements. In fulfilling its primary objectives, the Audit committee will 
need to undertake inter-alia the following function:-

1. to review the following and report the same to the board:-
 a. the nomination of external auditors;
 b.  the adequacy of existing external auditors audit arrangements, with particular emphasis on the scope and quality 

of the audit;
 c.  the effectiveness and adequacy of the scope, functions, resources and competency of the internal audit functions 

and ensure that it has the necessary authority to carry out its work;
 d. in relation to the internal audit function:-
	 	 •	 	the	 internal	 audit	 programme	 and	 results	 of	 the	 internal	 audit	 process	 and	where	 necessary,	 ensure	 that	

appropriate actions are taken on the recommendations of the internal auditors;
	 	 •	 any	appraisal	or	assessment	of	the	performance	of	members	of	the	internal	audit	function;
	 	 •	 approve	any	appointment	or	termination	of	the	internal	auditors;	and
	 	 •	 	take	cognizance	of	resignation	of	internal	auditors	and	provide	the	resigning	internal	auditors	an	opportunity	

to submit reasons for resigning.
 e. the financial statements of the group with both the external auditors and the management;
 f. the audit plan, his evaluation of the system of internal control and the auditors’ report with the external auditors; 
 g. any management letter sent by the external auditors and the management’s response to such letter;
 h. any letter of resignation from the external auditors.
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dutIes and responsIbIlItIes (Cont’d)

the Audit committee is to be provided with sufficient resources to discharge its duties. All members of the Audit committee 
must be able to read, analyse and interpret financial statements. In fulfilling its primary objectives, the Audit committee will 
need to undertake inter-alia the following function:- (cont’d)

1. to review the following and report the same to the board:- (cont’d)
 i.  the quarterly results and year end financial statements of the group and thereafter submit to the board, focusing 

particularly on:-
	 	 •	 changes	in	or	implementation	of	accounting	policies	and	practices;
	 	 •	 significant	adjustments	or	unusual	events;	and	
	 	 •	 compliance	with	accounting	standards,	regulatory	and	other	legal	requirements.
 j. the assistance given by the employees of the group to the external auditors;
 k. all areas of significant financial risk and the arrangements in place to contain those risks to acceptable levels; and
 l.  all related party transactions and potential conflict of interests situations that may arise within the group and the 

company.

2.  to consider the appointment of the external auditors, the audit fee and any questions of resignation or dismissal and on 
whether there is reason (supported by grounds) to believe that the group’s external auditors is not suitable for re-appointment.

3.  to carry out any other function that may be mutually agreed upon by the Audit committee and the board, which would 
be beneficial to the group and ensure the effectiveness discharge of the committee’s duties and responsibilities.

4.   the Audit committee’s actions shall be reported to the board with such recommendations as the Audit committee 
deems appropriate.

If the Audit committee is of the view that a matter reported to the board has not been satisfactorily resolved resulting in 
a breach of the listing Requirements of bursa malaysia Securities berhad for Ace market, the Audit committee has the 
responsibility for reporting such matters to the relevant authority. the Audit committee shall have the discretion to undertake 
such action independently from the board of directors. 

membershIp and attendanCe at meetIng

the present members of the Audit committee comprise four (4) board members and the current composition as set out follow:-

yAm tunku dato’ Seri Shahabuddin bin tunku besar burhanuddin chairman
     Independent non-executive director

Syed Abdullah bin Syed Abd kadir member
     Independent non-executive director

datuk kamaruddin bin taib member
     Independent non-executive director

chan Feoi chun member
     Independent non-executive director
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membershIp and attendanCe at meetIng (Cont’d)

the details of attendance as at 31 march 2014 as set out below:-

name oF audIt CommIttee total meetIngs attended by members

yAm tunku dato’ Seri Shahabuddin bin tunku besar burhanuddin 5/6

Syed Abdullah bin Syed Abd kadir 6/6

datuk kamaruddin bin taib 6/6

chan Feoi chun  6/6

summary oF aCtIvItIes durIng the FInanCIal year

the Audit committee carried out its duties and responsibilities in accordance with its terms of reference during the years. the 
main activities undertaken by the Audit committee were as follows:-

1.  Reviewed the quarterly unaudited financial results of the group before tabling to the board for consideration and 
approval.

2.  Reviewed and discussed with the external auditors the nature and scope of the audit prior to the commencement of the 
audit.

3. consideration and recommendation to the board for approval of audit fees payable to the external auditors.
4. Reviewed the independence and objectivity of the external auditors and the services provided.
5.  discussed significant accounting and auditing issues, impact of new or proposed changes in accounting standards and 

regulatory requirements.
6. Reviewed the related party transactions entered into by the group and the company.
7. Received and reviewed of internal audit reports.
8. Reviewed internal audit plans for the financial year of the group and the company, prepared by internal auditors.

Internal audIt FunCtIon 

the group appointed baker tilly monteiro heng governance Sdn bhd as the Internal Auditor of the group since year 2011, of 
which is an independent professional firm.

the Internal Auditors are independent of the activities or operations of the group, carries out the group’s Internal Audit 
Function. the Internal Auditors are empowered to audit the group’s business units, review the units’ compliance with internal 
control procedures and to assist the Audit committee in maintaining a sound system of internal control. the Audit committee 
has full access to the Internal Auditors for internal audit purposes.
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In complying with the malaysian code on corporate governance, the board of directors is committed to maintain a sound system 
of internal control and risk management to safeguard shareholders’ investments and the group’s assets. to this effect, the 
group has established an appropriate control environment and framework as well as reviewing its adequacy and integrity. the 
system of internal control covers, inter alia, financial, operational and compliance controls and risk management procedures. 
According to Rule 15.26 (b) of the listing Requirements of bursa malaysia Securities berhad (“bursa Securities”) for Ace market, 
the directors of public listed companies are required to include in its annual report a “statement about the state of internal 
control of the listed issuer as a group”. 

the board is pleased to outline the nature and scope of internal control of the group for the financial year ended 31 march 2014.

Internal Control system and rIsK management

the key elements of the internal control structure and processes are set out as below:-

•	 	In	order	to	avoid	conflict	of	interest,	the	Group	is	upholding	segregation	of	duties	through	clear	delegation	of	responsibilities	
and authority among board committees and management.

•	 	Departmental	units	are	required	to	prepare	budget	every	year	accordingly	and	the	compiled	Group	budget	is	required	to	
be approved by the board to ensure effective execution. Following, the results against budget are monitored to ensure 
necessary management action is being taken on the variances.

•	 	Adequate	reporting	systems	are	in	place	for	information	transfer	to	the	Board	and	management	relating	to	operating	and	
financial performance, key business issues and annual financial statements.

•	 	The	Group’s	internal	policies	and	procedures	are	well	documented	in	Standard	Operating	Procedures	to	ensure	compliance	
with internal control.

•	 	Closed-circuit	cameras	and	card	access	system	are	installed	in	the	office	building	and	factory	site	coupled	with	all	times	
security check at the main entrance for security purpose.

the internal control system by nature has its limitation in assuring the companies of the group from material misstatement and 
loss. therefore, risk management plays a part in the group’s business operation in pursuit of its business objective. the group 
has implemented an ongoing formal process in identifying, monitoring and managing the risk as well as setting up suitable 
internal control in accordance with the guidance prescribed in the malaysian code on corporate governance. the board is 
assisted by the assurance team, internal auditors for the risk management and internal control implementation. this process 
is continually reviewed by internal auditors and strengthened as appropriate with necessary actions to remedy any significant 
weaknesses identified.

the group’s system of internal control does not apply to associated companies where the group does not have full management 
control over them.

Internal audIt FrameworK

the board fully supports the internal audit function and through the Audit committee, continually reviews the adequacy and 
effectiveness of the risk management process in place.

the group has outsourced its internal audit function. Internal audit independently reviews the risk prevention procedures and 
control processes implemented by management, and reports to the Audit committee. Internal audit also reviews the internal 
controls in the key activities of the group’s businesses. the internal audit function adopts a risk based-approach and prepares 
its audit strategy and plan based on the risk profiles of the various business units of the group.

Internal audit also undertakes a review of the company’s compliance with recommended principles and best practices. the 
results and any corrective action that may be necessary are reported directly to the Audit committee.
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Internal audIt FrameworK (Cont’d)

the Audit committee reviews the risk monitoring and compliance procedures, ensuring that an appropriate mix of techniques 
is used to obtain the level of assurance required by the board. the Audit committee considers reports from internal audit and 
from management, before reporting and making recommendations to the board in strengthening the risk management, internal 
control and governance systems. the committee presents its findings to the board on a regular basis.

other rIsK and Control proCess

Apart form risk management and internal audit, the board has put in place an organizational structure with formally defined lines 
of responsibility. A reporting process has been established which provide for a documented and auditable trail of accountability. 
these processes were reviewed by internal audit, which provides a degree of assurance as to operations and validity of the 
systems of internal control.

Internal audIt FunCtIon

the group appointed baker tilly monteiro heng governance Sdn bhd as the Internal Auditor of the group since year 2011, of 
which is an independent professional firm.

the Internal Auditors support the Audit committee, and by extension, the board, by providing independent assurance on the 
effectiveness of the group’s system of internal controls. the Internal Auditors submit audit reports and plan status for review 
and approval to the Audit committee which included the reports with the recommended corrective measures on risks identified, 
if any, for implementation by the management of the business units and operation.

the internal audit work plan, which reflects the risk profile of the group’s major business sectors is periodically reviewed and 
approved by the Audit committee.

the cost incurred for Internal Audit services in respect of the financial year ended 31 march 2014 was Rm52,000.

ConClusIon

the board is pleased to report that there were no material losses incurred during the financial year under review and up to the 
date of issuance of the financial statements that would require disclosure in the annual report as a result of weaknesses or 
deficiencies in internal control. the group is at all times to strengthen the internal control environment through the internal 
audit framework.

the board has received assurance from the following persons that the group’s risk management and internal control system 
is operating adequately and effectively, in all material aspects, based on the risk management and internal control system 
of the group:-

i)  datuk tan Say jim, the managing director of the company and the highest ranking executive at the company who is 
responsible for carrying out corporate policy established by the board; and

ii)  dato’ eow kwan hoong, an executive director of the company who is primarily responsible for the management of the 
financial affairs of the company.

this statement was approved by the board of directors on 31 july 2014.
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the directors are responsible for ensuring that the financial statements give a true and fair view of the financial position of 

the group and of the company at the end of the financial year and of their financial performance and cash flows of the group 

and of the company for the financial year ended. the financial statements of the group and of the company are drawn up in 

accordance with malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements 

of the companies Act, 1965 in malaysia. 

the directors have considered that all malaysian Financial Reporting Standards, International Financial Reporting Standards 

have been followed in preparing the financial statements for the financial year ended from 1 April 2013 to 31 march 2014. 

the group has fulfilled the requirements of using appropriate accounting policies and applying them consistently and made 

judgments and estimates that are reasonable and prudent. 

the directors are responsible for ensuring that the group and the company keep accounting records which disclose with 

reasonable accuracy at any time the financial position of the group and of the company and which enable them to ensure 

that the financial statements comply with the malaysian Financial Reporting Standards, International Financial Reporting 

Standards and the requirements of the companies Act, 1965 in malaysia. 

the directors have a general responsibility for taking all steps as are reasonably opened to them to safeguard the assets of 

the group and the company and to prevent and detect fraud and other irregularities.
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the information set out below is disclosed in compliance with the listing Requirements of bursa malaysia Securities berhad 

(“bursa Securities’) for Ace market.

1 utIlIsatIon oF proCeeds raIsed From Corporate proposal

  there were no proceeds raised by the company from corporate proposals during the financial year ended from 1 April 2013 

to 31 march 2014 except as below:-

 a)  private placement of new ordinary shares of Rm0.15 in the company representing up to seventeen point sixty nine 

percent (17.69%) of the enlarged issued and paid-up share capital (“private placement I”)

   on 6 november 2013, 394,098,381 new ordinary Shares were issued pursuant to the private placement I and were 

subsequently listed and quoted on the Ace market of bursa malaysia Securities berhad on 11 August 2013.

  the details of the utilization of the proceeds from the private placement I up to 31 march 2014 were as follows:-

  desCrIptIon proposed utIlIzatIon aCtual utIlIsatIon balanCe to be utIlIzed

   (rm’000) (rm’000) (rm’000)

  partial repayment of 

   short term borrowings 30,000 30,000 –

  capital expenditure of group 25,000 10,091 14,909

  Working capital of group 47,000 47,000 –

  estimated expenses in relation 

   to the private placement I 8,348 8,348 –

  total 110,348 95,439 14,909

 b)  private placement of new ordinary shares of Rm0.15 in the company representing up to ten percent (10%) of the 

enlarged issued and paid-up share capital (“private placement II”)

   on 31 march 2014, 69,350,000 new ordinary Shares were issued pursuant to the private placement II and were 

subsequently listed and quoted on the Ace market of bursa malaysia Securities berhad on 2 April 2014.

2 share buy-baCK

 the company did not make any proposal for share buy-back during the financial year.
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3 optIons, warrants or ConvertIble seCurItIes 

 during the financial year ended from 1 April 2013 to 31 march 2014, certain Warrants have been exercised as below:-

 (a)  exercise of 2006/2016 free detachable warrants (“warrants a”)

   For the financial year ended from 1st April 2013 to 31st march 2014, a total of 600 units of Warrants A have been 

exercised and converted into ordinary shares of Rm0.15 each.

 (b)  exercise of 2010/2016 warrants (“warrants b”)

   For the financial year ended from 1st April 2013 to 31st march 2014, a total of 323,000 units of Warrants b have been 

exercised and converted into ordinary shares of Rm0.15 each.

  Save as disclosed above, the company did not issue any other option, Warrants or convertible securities for the financial 

year ended from 1 April 2013 to 31 march 2014 under review.

4 amerICan deposItory reCeIpt (“adr”) or global deposItory reCeIpt (“gdr”) 

  the company did not sponsor any AdR or gdR programme during the financial year ended from 1 April 2013 to 31 march 2014.

5 ImposItIon oF sanCtIons and/or penaltIes

  there were no public sanctions and/or penalties imposed on the company and its subsidiaries, directors or management 

by the relevant regulatory bodies during the financial year ended from 1 April 2013 to 31 march 2014.

6 non-audIt Fees

  there was no non-audit fees incurred and paid to the external auditors of the company and its subsidiaries for the financial 

year ended from 1 April 2013 to 31 march 2014 under review. 

7 varIatIon In results

  there is no materials variance between the audited results for the financial period from 1 April 2013 to 31 march 2014 and 

the unaudited results previously announced.

8 proFIt guarantee

  during the financial year ended from 1 April 2013 to 31 march 2014, the group and the company did not give any profit guarantee.

9 materIal ContraCts InvolvIng dIreCtors’ and maJor shareholders’

  For the financial year ended from 1 April 2013 to 31 march 2014, no contract of a material nature was entered into or 

subsisted between the company and its directors or major shareholders.

10 revaluatIon polICy 

  on 31 march 2014, the property of the company was revalued by the directors using the open market valued basis on the 

valuation carried out by independent firm of professional valuers on 8 january 2014.
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contInued

11 lIst oF propertIes

 For the financial year ended from 1 April 2013 to 31 march 2014, the list of the property as set out below:-

         net 
   land buIlt-up   tenure/   CarryIng
  desCrIptIon area area  exIstIng lease age oF date oF value
 loCatIon oF land (sQ.Ft.) (sQ. Ft.) use perIod  buIldIng  aCQuIsItIon  (rm’000)

 h.S (d) 116023   land with a 188,179 328,459 Factory, Sub-lease 19 17 july 1995 96,000
 & 116028 p.t.  4 and half   warehouse (term of
 no. 13810 & 13811  storey   and office 60 years, 
 mukim petaling building    expiring on
 daerah and car park     16 july
 kuala lumpur facilities    2055)

 lot 30745 land with a 130,680 94,961 Factory,  term of 20 9 dec 1993 18,543
 jalan pandan single storey   warehouse 60 years,
 Indah detached   and office expiring on
 pandan Indah  factory with    26 june
 55100  an annexed    2063
 kuala lumpur double storey 
   office building

 no. 5 & 12 land with 2 40,946 25,265  Factory, Freehold 17 - 18 31 dec 1995 8,210
 jalan teras 4 single storey  & warehouse   &
 kawasan  detached  28,750 and office   19 Aug 2003
 Industrial teras factories
 tmn Industrial each with
 Selesa jaya an annexed
 43300  double storey
 balakong  office building
 Selangor   

12 reCurrent related party transaCtIons oF a revenue or tradIng nature

 the details of the recurrent related party transactions are disclosed on pages 151 to 153.
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the directors have pleasure in submitting their report and the audited financial statements of the Group and of the Company for 
the financial year ended 31 March 2014.

PRINCIPAL ACTIVITIES

the Company is principally engaged in the business of technology consulting, and the implementation of trusted identification, 
payment and transportation and sustainable development. the principal activities of the subsidiaries are set out in note 5 to the 
financial statements. there have been no significant changes in the nature of these activities during the financial year.

RESULTS

          ThE GROUP ThE COMPANy
           RM’000 RM’000
    
profit after taxation      18,635 24,517

attributable to:-    
owners of the Company     23,286 24,517
non-controlling interests     (4,651) –

          18,635 24,517

dIVIdENdS

since the end of the previous financial year, the Company paid a first and final tax-exempt dividend of 0.45 sen per ordinary 
share amounting to rM8,867,254 in respect of the financial year ended 31 March 2013.

the board of directors do not recommend the payment of any dividend for the current financial year.

RESERVES ANd PROVISIONS

all material transfers to or from reserves or provisions during the financial year are disclosed in the financial statements.

ISSUES OF ShARES ANd dEBENTURES

during the financial year,

(a) there were no changes in the authorised share capital of the Company;

(b) the Company increased its issued and paid up share capital by way of:- 

 i) private placements of 394,098,381 new ordinary shares of rM0.15 each at an issue price of rM0.28; 
 ii) private placements of 69,350,000 new ordinary shares of rM0.15 each at an issue price of rM0.51;
 iii)  exercise of Warrants a. a total of 600 units of Warrants a have been exercised and converted into ordinary shares at an 

issue price rM0.15 each; and
 iv)  exercise of Warrants b. a total of 323,000 units of Warrants b have been exercised and converted into ordinary shares 

of rM0.15 each.

DIRECTORS’ 
REPORT
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ISSUES OF ShARES ANd dEBENTURES (CONT’d)

(b) the Company increased its issued and paid up share capital by way of:- (cont’d)

  the new ordinary shares were issued for cash consideration. the new ordinary shares issued rank pari passu in all respects 
with the existing shares of the Company.

(c) there were no issues of debentures by the Company.

TREASURy ShARES

details of the treasury shares are as disclosed in note 25 to the financial statements.

OPTIONS GRANTEd OVER UNISSUEd ShARES 

during the financial year, no options were granted by the Company to any person to take up any unissued shares in the Company.

WARRANTS

Warrants A

on 24 april 2006, the Company executed a deed poll pertaining to the creation and issuance of 55,251,530 2006/2016 free 
detachable warrants (“Warrants a”). 

on 27 June 2006, the Company issued 55,251,530 units of Warrants a to the shareholders of the Company on the basis of 
twenty ICps and three (3) free Warrants a for every fifty (50) existing ordinary shares of rM0.15 each held in the Company. the 
Warrants a were listed on the aCe Market of bursa Malaysia securities berhad. the main features of the 2006/2016 Warrants a 
are disclosed in note 23 to the financial statements.

as at the end of the financial year, 45,317,473 Warrants a remained unexercised.

Warrants B

on 27 april 2010, the Company issued 212,326,987 units of new six-year warrants (2010/2016) (“Warrants b”) to the shareholders 
of the Company on the basis of three (3) Warrants b for every twenty (20) existing ordinary shares held in the Company at the 
issue price of rM0.05 per Warrants b. the Warrants b were listed on the aCe Market of bursa Malaysia securities berhad. the 
main features of the Warrants b are disclosed in note 23 to the financial statements.

as at the end of the financial year, 211,955,987 Warrants b remained unexercised.

BAd ANd dOUBTFUL dEBTS

before the financial statements of the Group and of the Company were made out, the directors took reasonable steps to 
ascertain that action had been taken in relation to the writing off of bad debts and the making of allowance for impairment 
losses on receivables, and satisfied themselves that there are no known bad debts and that adequate allowance had been made 
for impairment losses on receivables.

at the date of this report, the directors are not aware of any circumstances that would require the writing off of bad debts, or the 
additional allowance for impairment losses on receivables in the financial statements of the Group and of the Company.



IrIs CorporatIon berhad 
annual report 2014

64

CURRENT ASSETS

before the financial statements of the Group and of the Company were made out, the directors took reasonable steps to ascertain 

that any current assets other than debts, which were unlikely to be realised in the ordinary course of business, including their 

value as shown in the accounting records of the Group and of the Company, have been written down to an amount which they 

might be expected so to realise.

at the date of this report, the directors are not aware of any circumstances which would render the values attributed to the 

current assets in the financial statements misleading.

 

VALUATION METhOdS

at the date of this report, the directors are not aware of any circumstances which have arisen which render adherence to the 

existing methods of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

CONTINGENT ANd OThER LIABILITIES

the contingent liabilities of the Group and of the Company are disclosed in note 49 to the financial statements. at the date of 

this report, there does not exist:-

(i)  any charge on the assets of the Group and of the Company that has arisen since the end of the financial year which secures 

the liabilities of any other person; or

(ii) any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

no contingent or other liability of the Group and of the Company has become enforceable or is likely to become enforceable within 

the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially 

affect the ability of the Group and of the Company to meet their obligations when they fall due.

ChANGE OF CIRCUMSTANCES

at the date of this report, the directors are not aware of any circumstances not otherwise dealt with in this report or the financial 

statements of the Group and of the Company which would render any amount stated in the financial statements misleading. 

ITEMS OF AN UNUSUAL NATURE

the results of the operations of the Group and of the Company during the financial year were not, in the opinion of the directors, 

substantially affected by any item, transaction or event of a material and unusual nature.

there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or 

event of a material and unusual nature likely, in the opinion of the directors, to affect substantially the results of the operations 

of the Group and of the Company for the financial year.

DIRECTORS’ 
REPORT
ContInued
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dIRECTORS

the directors who served since the date of the last report are as follows:-

tan srI raZalI bIn IsMaIl

yaM tunKu dato’ serI shahabuddIn bIn tunKu besar burhanuddIn

datuK tan say JIM

dato’ haMdan bIn Mohd hassan

dato’ eoW KWan hoonG

datuK KaMaruddIn bIn taIb 

syed abdullah bIn syed abd KadIr

Chan FeoI Chun

datuK FaIZoull bIn ahMad (appoInted on 28 February 2014)

MuhaMMad suFI bIn Mahbub (appoInted on 28 February 2014)

 

dIRECTORS’ INTERESTS

according to the register of directors’ shareholdings, the interests of directors holding office at the end of the financial year in 

the shares in the Company and its related corporations during the financial year are as follows:-

        NUMBER OF ORdINARy ShARES OF RM0.15 EACh

         AT   AT

ThE COMPANy     1.4.2013 BOUGhT SOLd 31.3.2014

dIRECT INTERESTS:  

tan sri razali bin Ismail   39,551,733 – (1,000,000) 38,551,733

datuk tan say Jim    46,492,233 – – 46,492,233

dato’ eow Kwan hoong   1,593,333 – – 1,593,333

syed abdullah bin syed abd Kadir  466,666 – – 466,666

Chan Feoi Chun     100,000 – – 100,000

     

INdIRECT INTERESTS:  

datuk tan say Jim #    126,424,033 – – 126,424,033

yaM tunku dato’ seri shahabuddin bin

 tunku besar burhanuddin ##   7,466,333 3,069,000 – 10,535,333

IrIs land sdn bhd     

     

dIRECT INTERESTS: 

dato’ hamdan bin Mohd hassan   40,000 – – 40,000

#  Deemed interest by virtue of his substantial shareholding in Versatile Paper Boxes Sdn. Bhd.
##  Deemed interest by virtue of the shares held by YAM Tunku Dato’ Seri Shahabuddin Bin Tunku Besar Burhanuddin’s wife.
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dIRECTORS’ INTERESTS (CONT’d)

        NUMBER OF WARRANTS A

        AT   AT

ThE COMPANy      1.4.2013 ALLOTMENT SOLd 31.3.2014

dIRECT INTERESTS:

datuk tan say Jim    1,385,000 – – 1,385,000

syed abdullah bin syed abd Kadir  19,999 – – 19,999

Chan Feoi Chun     1,800   1,800

    

INdIRECT INTERESTS:

datuk tan say Jim #    40 – – 40

yaM tunku dato’ seri shahabuddin bin 

 tunku besar burhanuddin ##   280,000 – – 280,000

        NUMBER OF WARRANTS B

        AT   AT

ThE COMPANy      1.4.2013 ALLOTMENT SOLd 31.3.2014

dIRECT INTERESTS:  

tan sri razali bin Ismail   1,000,000 – – 1,000,000

datuk tan say Jim    6,973,834 – – 6,973,834

dato’ eow Kwan hoong   250,000 – – 250,000

syed abdullah bin syed abd Kadir  49,999 – – 49,999

INdIRECT INTEREST: 

datuk tan say Jim #    104 – – 104

#  Deemed interest by virtue of his substantial shareholding in Versatile Paper Boxes Sdn. Bhd.
##   Deemed interest by virtue of the shares held by YAM Tunku Dato’ Seri Shahabuddin Bin Tunku Besar Burhanuddin’s wife 

and daughter.

by virtue of their interests in shares in the Company, datuk tan say Jim is deemed to have interests in the shares in its related 

corporations during the financial year to the extent of the Company’s interests, in accordance with section 6a of the Companies 

act 1965.

the other directors, datuk Kamaruddin bin taib, datuk Faizoull bin ahmad and Muhammad sufi bin Mahbub have no interests 

in shares in the Company or its related corporations during the financial year.

DIRECTORS’ 
REPORT
ContInued
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dIRECTORS’ BENEFITS

since the end of the previous financial year, no director has received or become entitled to receive any benefit (other than a 

benefit included in the aggregate amount of emoluments received or due and receivable by directors as shown in the financial 

statements, or the fixed salary of a full-time employee of the Company) by reason of a contract made by the Company or a 

related corporation with the director or with a firm of which the director is a member, or with a company in which the director 

has a substantial financial interest except for any benefits which may be deemed to arise from transactions entered into in the 

ordinary course of business with companies in which certain directors have substantial financial interests as disclosed in note 

50 to the financial statements.

neither during nor at the end of the financial year was the Group or the Company or its subsidiaries a party to any arrangements 

whose object is to enable the directors to acquire benefits by means of the acquisition of shares in or debentures of the Company 

or any other body corporate.

SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR

the significant events during the financial year are disclosed in note 52 to the financial statements. 

SIGNIFICANT EVENTS OCCURRING AFTER ThE REPORTING PERIOd

the significant events occurring after the reporting period are disclosed in note 53 to the financial statements. 

AUdITORS

the auditors, Messrs. Crowe horwath, have expressed their willingness to continue in office.

SIGNEd IN ACCORdANCE WITh A RESOLUTION OF ThE dIRECTORS

dATEd 31 JULy 2014

datuk Tan Say Jim

dato’ Eow Kwan hoong
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We, datuk tan say Jim and dato’ eow Kwan hoong, being two of the directors of IrIs Corporation berhad, state that, in the 

opinion of the directors, the financial statements set out on pages 71 to 184 are drawn up in accordance with Malaysian Financial 

reporting standards, International Financial reporting standards and the requirements of the Companies act 1965 in Malaysia 

so as to give a true and fair view of the financial position of the Group and of the Company at 31 March 2014 and of their financial 

performance and cash flows for the financial year ended on that date.

the supplementary information set out in note 56, which is not part of the financial statements, is prepared in all material 

respects, in accordance with Guidance on special Matter no. 1, determination of realised and unrealised profits or losses in the 

Context of disclosure pursuant to bursa Malaysia securities berhad listing requirements, as issued by the Malaysian Institute 

of accountants and the directive of bursa Malaysia securities berhad.

SIGNEd IN ACCORdANCE WITh A RESOLUTION OF ThE dIRECTORS

dATEd 31 JULy 2014

datuk Tan Say Jim       dato’ Eow Kwan hoong

STATUTORY
DECLARATION

I, datuk tan say Jim, I/C no. 571109-08-6215, being the director primarily responsible for the financial management of IrIs 

Corporation berhad, do solemnly and sincerely declare that the financial statements set out on pages 71 to 184 are, to the best 

of my knowledge and belief, correct, and I make this solemn declaration conscientiously believing the same to be true and by 

virtue of the provisions of the statutory declarations act 1960.

subscribed and solemnly declared by

datuk tan say Jim, I/C no. 571109-08-6215,

at Kuala lumpur in the Federal territory 

on this 31 July 2014

before me   datuk Tan Say Jim

datin hajah raihela Wanchik

(no. W - 275)

 

STATEMENT 
BY DIRECTORS
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REPORT ON ThE FINANCIAL STATEMENTS

We have audited the financial statements of IrIs Corporation berhad, which comprise the statements of financial position as 

at 31 March 2014 of the Group and of the Company, and the statements of profit or loss and other comprehensive income, 

statements of changes in equity and statements of cash flows of the Group and of the Company for the financial year then ended, 

and a summary of significant accounting policies and other explanatory information, as set out on pages 71 to 184. 

Directors’ Responsibility for the Financial Statements

the directors of the Company are responsible for the preparation of financial statements that give a true and fair view in 

accordance with Malaysian Financial reporting standards, International Financial reporting standards and the requirements 

of the Companies act 1965 in Malaysia. the directors are also responsible for such internal control as the directors determine 

is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud 

or error. 

Auditors’ Responsibility

our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in 

accordance with approved standards on auditing in Malaysia. those standards require that we comply with ethical requirements 

and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 

misstatement. 

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 

the procedures selected depend on our judgment, including the assessment of risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the entity’s 

preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. an audit 

also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 

by the directors, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Group and of the Company as of 

31 March 2014 and of their financial performance and cash flows for the financial year then ended in accordance with Malaysian 

Financial reporting standards, International Financial reporting standards and the requirements of the Companies act 1965 in 

Malaysia. 

Emphasis of Matter

Without qualifying our opinion, we draw attention to note 17(v) and note 52(a)(v) to the financial statements. a subsidiary 

of the Company has initiated legal action for an alleged breach of agreement by a foreign supplier in relation to the sale and 

purchase of two gas turbines and ancillary equipment. the ultimate outcome of the matter cannot be presently determined 

and accordingly, no liability nor impairment loss on the receivable has been recognised in the financial statements in respect 

of this action. 

INDEPENDENT 
AUDITORS’ REPORT 
TO THE MEMBERS OF
IRIS CORPORATION BERHAD
(InCorporated In MalaysIa)
CoMpany no : 302232 - X
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REPORT ON OThER LEGAL ANd REGULATORy REqUIREMENTS

In accordance with the requirements of the Companies act 1965 in Malaysia, we also report the following:-

(a)  In our opinion, the accounting and other records and the registers required by the act to be kept by the Company and its 

subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the act.

(b)   We have considered the financial statements and the auditors’ report of all the subsidiaries of which we have not acted as 

auditors, which are indicated in note 5 to the financial statements.

(c)   We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s financial 

statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements 

of the Group and we have received satisfactory information and explanations required by us for those purposes.

(d)   the audit reports on the financial statements of the subsidiaries did not contain any qualification or any adverse comment 

made under section 174(3) of the act. 

the supplementary information set out in note 56 on page 184 is disclosed to meet the requirement of bursa Malaysia securities 

berhad and is not part of the financial statements. the directors are responsible for the preparation of the supplementary 

information in accordance with Guidance on special Matter no. 1, determination of realised and unrealised profits or losses 

in the Context of disclosure pursuant to bursa Malaysia securities berhad listing requirements, as issued by the Malaysian 

Institute of accountants (“MIa Guidance”) and the directive of bursa Malaysia securities berhad. In our opinion, the 

supplementary information is prepared, in all material respects, in accordance with the MIa Guidance and the directive of bursa 

Malaysia securities berhad.

OThER MATTERS

this report is made solely to the members of the Company, as a body, in accordance with section 174 of the Companies act 1965 

in Malaysia and for no other purpose. We do not assume responsibility to any other person for the content of this report.

Crowe horwath        Ooi Song Wan 

Firm no: aF 1018       approval no: 2901/10/14

Chartered accountants    Chartered accountant

31 July 2014

Kuala lumpur
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           ThE GROUP  ThE COMPANy

             RESTATEd

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

ASSETS        

NON-CURRENT ASSETS

Investment in subsidiaries   5 – – 209,285 204,852

Investment in associates   6 7,598 7,728 5,650 5,638

property, plant and equipment   7 229,902 162,354 117,950 100,915

Concession assets    8 178,746 185,892 11,031 10,617

development costs    9 3,942 – 3,942 –

Intellectual properties   10 17,468 7,628 17,468 7,628

available-for-sales financial assets  11 7,906 406 406 406

deferred tax assets    12 129 – – –

Goodwill on consolidation   13 140,682 141,511 – –

          586,373 505,519 365,732 330,056

CURRENT ASSETS

Inventories       14 101,929 94,616 78,856 79,022

trade receivables    15 280,236 224,790 188,442 170,689

amount owing by contract customers  16 81,249 87,576 66,768 61,967

other receivables, deposits and prepayments  17 149,922 109,094 85,407 48,631

amount owing by subsidiaries   18 – – 291,748 284,192

amount owing by associates   19 8 2,089 8 2,089

amount owing by related parties  20 70 215 70 215

property development expenditure  21 1,310 – – –

tax refundable      26 9,211 – 9,211

deposits with licensed banks   22 23,782 21,687 21,531 20,876

Cash and bank balances    81,670 37,163 66,025 27,816

          720,202 586,441 798,855 704,708

TOTAL ASSETS      1,306,575 1,091,960 1,164,587 1,034,764

The annexed notes form an integral part of these financial statements 

STATEMENTS OF 
FINANCIAL POSITION 
AS AT 31 MARCh 2014
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           ThE GROUP  ThE COMPANy

             RESTATEd

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

EqUITy ANd LIABILITIES

EqUITy

share capital     23 306,025 236,459 306,025 236,459

share premium     24 103,860 35,211 103,860 35,211

treasury shares     25 (32,238) – – –

Warrants reserve    26 10,598 10,609 10,598 10,609

Foreign exchange translation reserve  27 146 (1,199) – –

revaluation reserve    28 38,783 26,904 12,360 –

retained earnings    29 122,967 108,075 44,547 28,905

ShAREhOLdERS’ FUNd    550,141 416,059 477,390 311,184

non-controlling interests    56,978 41,141 – –

TOTAL EqUITy      607,119 457,200 477,390 311,184

NON-CURRENT LIABILITIES

hire purchase payables   30 8,555 4,309 1,261 1,847

lease payables     31 – 242 – 242

term loans       32 67,487 98,498 38,000 53,498

deferred tax liabilities   33 16,791 13,534 13,807 13,525

other payables     35 29 168 – –

          92,862 116,751 53,068 69,112

The annexed notes form an integral part of these financial statements 

STATEMENTS OF 
FINANCIAL POSITION 
AS AT 31 MARCh 2014
ContInued
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           ThE GROUP  ThE COMPANy

             RESTATEd

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

CURRENT LIABILITIES

trade payables     34 39,553 42,163 24,566 20,789

other payables and accruals   35 250,212 293,574 209,594 268,091

amount owing to subsidiaries   18 – – 182,070 203,340

amount owing to associates   19 422 418 418 418

amount owing to related parties   20 – 5 – –

provision for taxation    9,127 11,676 7,029 10,738

hire purchase payables   30 3,930 2,096 744 686

lease payables     31 242 240 242 240

short-term borrowings   36 279,315 167,837 189,344 150,166

bank overdrafts     37 23,793 – 20,122 –

          606,594 518,009 634,129 654,468

TOTAL LIABILITIES     699,456 634,760 687,197 723,580

total eQuIty and lIabIlItIes    1,306,575 1,091,960 1,164,587 1,034,764

net assets per ordInary share (sen)  38 28.75 26.39

The annexed notes form an integral part of these financial statements 
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           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

reVenue      39 573,237 537,066 472,896 435,224

Cost oF sales     40 (441,093) (430,723) (350,307) (341,622)

Gross proFIt      132,144 106,343 122,589 93,602

other InCoMe      7,444 3,727 3,214 3,384

          139,588 110,070 125,803 96,986

adMInIstratIVe eXpenses    (71,409) (55,267) (48,635) (41,104)

FInanCe Costs      (21,641) (13,262) (15,729) (9,855)

other operatInG eXpenses    (11,482) (6,860) (22,279) (26,475)

          35,056 34,681 39,160 19,552

share oF proFIt/(loss) In assoCIates   29 (652) – –

proFIt beFore taXatIon   41 35,085 34,029 39,160 19,552

InCoMe taX eXpense   42 (16,450) (15,593) (14,643) (13,676)

PROFIT AFTER TAXATION    18,635 18,436 24,517 5,876

OThER COMPREhENSIVE INCOME, NET OF TAX 

 FOR ThE FINANCIAL yEAR

Items that are not reclassifiable subsequently 

 to profit or loss 

- revaluation of property, net of tax   12,360 – 12,360 –

Items that are or may be reclassified subsequently 

 to profit or loss 

- Foreign currency translation for foreign operations  2,000 (1,076) – –

          14,360 (1,076) 12,360 –

TOTAL COMPREhENSIVE INCOME FOR ThE 

 FINANCIAL yEAR     32,995 17,360 36,877 5,876

The annexed notes form an integral part of these financial statements 
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           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

proFIt aFter taXatIon attrIbutable to:-       

  

owners of the Company    23,286 21,060 24,517 5,876

non-controlling interests    (4,651) (2,624) – –

          18,635 18,436 24,517 5,876

total CoMprehensIVe InCoMe attrIbutable to:-       

owners of the Company    36,991 20,273 36,877 5,876

non-controlling interests    (3,996) (2,913) – –

          32,995 17,360 36,877 5,876

earnings per ordinary share 

- basic       43 1.38sen 1.34sen

- diluted      43 1.25sen 1.31sen

The annexed notes form an integral part of these financial statements 
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        NON- dISTRI-

        dISTRIBUTABLE BUTABLE

          FOREIGN   ATTRIBU-

       ORdI-   EXChANGE   TABLE TO NON-

       NARy   TRANSLA- REVALUA-  OWNERS CONTROL-

       ShARE ShARE WARRANTS TION TION RETAINEd OF ThE LING TOTAL

       CAPITAL PREMIUM RESERVE RESERVE RESERVE EARNINGS COMPANy INTERESTS EqUITy

ThE GROUP   RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Balance at 

 1.4.2012    236,257 35,211 10,616 (412) 27,233 93,773 402,678 (1,000) 401,678

         

Contributions by 

 and distributions          

 to owners of 

 the Company: 

- Warrants exercised  202 – (7) – – 7 202 – 202

- dividend paid 

  (note 45)   – – – – – (7,094) (7,094) – (7,094)

total transactions 

 with owners   202 – (7) – – (7,087) (6,892) – (6,892)

realisation on 

 usage of property  – – – – (329) 329 – – –

balance carried 

 forward   236,459 35,211 10,609 (412) 26,904 87,015 395,786 (1,000) 394,786

The annexed notes form an integral part of these financial statements 

STATEMENTS OF  
CHANgES IN EqUITY
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        NON- dISTRI-

        dISTRIBUTABLE BUTABLE

          FOREIGN   ATTRIBU-

       ORdI-   EXChANGE   TABLE TO NON-

       NARy   TRANSLA- REVALUA-  OWNERS CONTROL-

       ShARE ShARE WARRANTS TION TION RETAINEd OF ThE LING TOTAL

       CAPITAL PREMIUM RESERVE RESERVE RESERVE EARNINGS COMPANy INTERESTS EqUITy

ThE GROUP   RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

balance brought 

 forward   236,459 35,211 10,609 (412) 26,904 87,015 395,786 (1,000) 394,786

transactions with 

 non-controlling

 interests: 

- acquisition/Issue 

  of shares in 

  subsidiaries   – – – – – – – 33,476 33,476

- shares subscribed 

  by non-

  controlling 

  interests   – – – – – – – 11,578 11,578

total transactions 

 with non-control-

 ling interests   – – – – – – – 45,054 45,054

profit after taxation

 for the financial 

 year     –  – – – – 21,060 21,060 (2,624) 18,436

other comprehensive          

 income for the 

 financial year,         

 net of tax:

- Foreign currency 

  translation    – – – (787) – – (787) (289) (1,076)

total comprehensive

 income for the 

 financial year   – – – (787) – 21,060 20,273 (2,913) 17,360

balance at

 31.3.2013   236,459 35,211 10,609 (1,199) 26,904 108,075 416,059 41,141 457,200

         

         

The annexed notes form an integral part of these financial statements 
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        NON- dISTRI-

        dISTRIBUTABLE BUTABLE

           FOREIGN   ATTRIBU-

       ORdI-    EXChANGE   TABLE TO NON-

       NARy    TRANSLA- REVALUA-  OWNERS CONTROL-

       ShARE ShARE TREASURy WARRANTS TION  TION RETAINEd OF ThE LING TOTAL

       CAPITAL PREMIUM ShARES  RESERVE RESERVE RESERVE EARNINGS COMPANy INTERESTS EqUITy

ThE GROUP   RM’000 RM’000 RM’000  RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

Balance at 

 31.3.2013/

 1.4.2013    236,459 35,211 – 10,609 (1,199) 26,904 108,075 416,059 41,141 457,200

          

Contributions 

 by and 

 distributions to 

 owners of the 

 Company:

- Issuance of 

  new shares  69,517  76,199 – – – – – 145,716 – 145,716

- share issuance 

  expenses   – (7,569) – – – – – (7,569) – (7,569)

- Warrants 

  exercised   49 19 – (11) – – (8) 49 – 49

- dividend paid 

  (note 45)   – – – – – – (8,867) (8,867) – (8,867)

- effect of

  acquisition of 

  a subsidiary   – – (32,238) – – – – (32,238) – (32,238)

total transactions

 with owners   69,566 68,649 (32,238) (11) – – (8,875) 97,091 – 97,091

realisation on 

 usage of property  – – – – – (481) 481 – – –

balance carried 

 forward   306,025 103,860 (32,238) 10,598 (1,199) 26,423 99,681 513,150 41,141 554,291

The annexed notes form an integral part of these financial statements 

STATEMENTS OF  
CHANgES IN EqUITY
FOR ThE FINANCIAL yEAR ENdEd 
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        NON- dISTRI-

        dISTRIBUTABLE BUTABLE

           FOREIGN   ATTRIBU-

       ORdI-    EXChANGE   TABLE TO NON-

       NARy    TRANSLA- REVALUA-  OWNERS CONTROL-

       ShARE ShARE TREASURy WARRANTS TION  TION RETAINEd OF ThE LING TOTAL

       CAPITAL PREMIUM ShARES  RESERVE RESERVE RESERVE EARNINGS COMPANy INTERESTS EqUITy

ThE GROUP   RM’000 RM’000 RM’000  RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

balance brought
 forward   306,025 103,860 (32,238) 10,598 (1,199) 26,423 99,681 513,150 41,141 554,291

transactions with 
 non-controlling
 interests:
- acquisition/Issue 
  of shares in 
  subsidiaries   – – – – – – – – 19,573 19,573
- shares 
  subscribed by 
  non-controlling 
  interests   – – – – – – – – 260 260

total transactions
 with non-
 controlling
 interests    – – – – – – – – 19,833 19,833

profit after taxation 
 for the financial 
 year      – – – – – – 23,286 23,286 (4,651) 18,635
other comprehensive 
 income for the 
 financial year, 
 net of tax
- revaluation of 
  property    – – – – – 12,360 – 12,360 – 12,360
- foreign currency 
  translation    – – – – 1,345 – – 1,345 655 2,000

total comprehensive 
 income for the 
 financial year   – – – – 1,345 12,360 23,286 36,991 (3,996) 32,995

Balance at 
 31.3.2014   306,025 103,860 (32,238) 10,598 146 38,783 122,967 550,141 56,978 607,119

The annexed notes form an integral part of these financial statements 
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        NON – dISTRIBUTABLE dISTRIBUTABLE

        ORdINARy

        ShARE ShARE WARRANTS REVALUATION RETAINEd TOTAL

        CAPITAL PREMIUM  RESERVE  RESERVE EARNINGS EqUITy

ThE COMPANy    RM’000 RM’000  RM’000  RM’000 RM’000  RM’000

       

balance at 1.4.2012   236,257 35,211 10,616 – 30,116 312,200

Contributions by and 

 distributions to owners 

 of the Company:

- Warrant exercised   202 – (7) – 7 202

- dividend paid (note 45)  – – – – (7,094) (7,094)

total transactions with owners  202 – (7) – (7,087) (6,892)

profit after taxation/

 total comprehensive       

 income for the financial year  – – – – 5,876 5,876

Balance at 31.3.2013/1.4.2013  236,459 35,211 10,609 – 28,905 311,184

Contributions by and 

 distributions to owners 

 of the Company:

Issuance of new shares  69,517 68,630 – – – 138,147

Warrant exercised   49 19 (11) – (8) 49

dividend paid (note 45)  – – – – (8,867) (8,867)

total transactions with owners  69,566 68,649 (11) – (8,875) 129,329

profit after taxation/

 total comprehensive income 

 for the financial year  – – – – 24,517 24,517

other comprehensive income 

 for the financial year, 

 net of tax

 - revaluation of property  – – – 12,360 – 12,360

        – – – 12,360 24,517 36,877

Balance at 31.3.2014   306,025 103,860 10,598 12,360 44,547 477,390

The annexed notes form an integral part of these financial statements 

STATEMENTS OF  
CHANgES IN EqUITY
FOR ThE FINANCIAL yEAR ENdEd 
31 MARCh 2014
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           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

CASh FLOWS FROM/(FOR) OPERATING 

 ACTIVITIES

profit before taxation     35,085 34,029 39,160 19,552

adjustments for:-

allowance for impairment loss on investment 

 in subsidiaries      – – 15,957 20,647

allowance/(Write back) for impairment loss 

 on related parties     (89) 40 (89) 40

allowance for impairment loss on receivables   1,674 1,031 389 1,075

amortisation of concession assets   6,772 4,996 501 161

amortisation of intellectual properties   2,400 1,380 2,400 1,380

amortisation of development cost   – 336 – 336

depreciation of property, plant and equipment   22,429 15,181 9,168 11,820

Finance costs      21,641 13,262 15,729 9,855

Impairment loss on goodwill    829 – – –

Impairment loss on plant and equipment   2,776 – – –

Inventories written down    4,677 3,292 2,122 1,292

share of (profit)/loss in associates   (29) 652 – –

property, plant and equipment written off   859 3 – –

provision for foreseeable losses    1,851 – 1,851 –

Gain on disposal of plant and equipment   (18) (61) (78) (61)

Gain on remeasurement on acquisition   – (723) – –

Interest income      (825) (2,162) (596) (2,133)

dividend income      – – (171) –

negative goodwill      (215) – – –

unrealised (gain)/loss on foreign exchange   (4,040) 3,131 (3,125) 3,066

Writeback of allowance for impairment loss 

 on associates      – (1) – (1)

operating profit before working capital 

 changes/balance carried forward   95,777 74,386 83,216 67,029

The annexed notes form an integral part of these financial statements 
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CASH FLOwS 
FOR ThE FINANCIAL yEAR ENdEd
31 MARCh 2014



IrIs CorporatIon berhad 
annual report 2014

82

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

operating profit before working capital changes/

 balance brought forward    95,777 74,386 83,216 67,029

Change in inventories    (3,901) (40,494) (1,956) (31,947)

Change in trade and other receivables   (79,657) (19,813) (56,066) (29,457)

Change in trade and other payables   (56,277) 72,476 (50,620) 84,890

Change in property development expenditure   (1,310) – – –

net change in amount owing by/to contract 

 customers       4,475 (56,726) (6,652) (40,616)

net change in amount owing by/to subsidiaries   – – (28,827) (88,759)

net change in amount owing by/to associates   2,081 15,310 2,081 7,776

net change in amount owing by/to related parties  234 (79) 234 (79)

Cash FroM/(For) operatIons    (38,578) 45,060 (58,590) (31,163)

Interest paid      (21,641) (13,262) (15,729) (9,855)

Interest received      825 2,162 596 2,133

net tax paid       (13,941) (16,529) (12,978) (9,431)

net Cash (For)/FroM operatInG aCtIVItIes   (73,335) 17,431 (86,701) (48,316)

CASh FLOWS (FOR)/FROM INVESTING ACTIVITIES

acquisition of available-for-sales Investment   (7,500) – – –

acquisition of concession assets    (2,623) (88,657) (915) (549)

acquisition of development expenditure   (3,942) – (3,942) –

acquisition of intellectual properties   (12,240) – (12,240) –

acquisition of subsidiaries, net of cash acquired  44 (31,073) 8,847 – (6,400)

dividend received from an associate   171 – 171 –

net cash flow on additional investment in subsidiaries  (6,964) 11,578 (20,390) (30,992)

net paid on acquisition of investment in associates  (12) (500) (12) (500)

purchase of property, plant and equipment   46 (30,859) (31,222) (9,927) (3,373)

proceeds from disposal of plant and equipment   892 256 465 97

proceeds from shares subscribed by 

 non-controlling interests    260 – – –

net Cash For InVestInG aCtIVItIes   (93,890) (99,698) (46,790) (41,717)

The annexed notes form an integral part of these financial statements 

STATEMENTS OF 
CASH FLOwS 
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           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

CASh FLOWS FROM/(FOR) FINANCING ACTIVITIES

dividend paid      45 (8,867) (7,094) (8,867) (7,094)

drawdown of trade and term loans   335,078 204,300 269,069 191,016

net proceeds from/(repayment of) bankers’ 

 acceptances      42,658 11,846 42,983 11,846

proceeds from issuance of new shares   138,196 202 138,196 202

net repayment of hire purchase and lease 

 obligations      (2,610) (3,319) (953) (2,073)

repayment of trade and term loans   (317,116) (153,642) (288,195) (133,328)

(placement)/Withdrawal of pledged fixed deposits  (1,353) (2,041) (608) (2,040)

net Cash FroM FInanCInG aCtIVItIes   185,986 50,252 151,625 58,529

net InCrease/(deCrease) In Cash and 

 Cash eQuIValents    18,761 (32,015) 18,134 (31,504)

ForeIGn eXChanGe dIFFerenCe   2,000 – – –

Cash and Cash eQuIValents at beGInnInG oF

 the FInanCIal year    50,398 82,413 41,052 72,556

CASh ANd CASh EqUIVALENTS AT ENd OF 

 ThE FINANCIAL yEAR   47 71,159 50,398 59,186 41,052

The annexed notes form an integral part of these financial statements 
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1.  GENERAL INFORMATION

   the Company is a public company limited by shares and is incorporated under the Companies act 1965 in Malaysia. the 
domicile of the Company is Malaysia. the registered office and principal place of business are as follows:-

  registered office :  level 18, the Gardens north tower,
       Mid Valley City, lingkaran syed putra,
      59200 Kuala lumpur.

  principal place of business : IrIs smart technology Complex,
      technology park Malaysia, bukit Jalil,
      57000 Kuala lumpur.

   the financial statements were authorised for issue by the board of directors in accordance with a resolution of the directors 
dated 31 July 2014.

2.  PRINCIPAL ACTIVITIES

   the Company is principally engaged in the business of technology consulting, and the implementation of trusted 
identification, payment and transportation and sustainable development. the principal activities of the subsidiaries are set 
out in note 5 to the financial statements. there have been no significant changes in the nature of these activities during the 
financial year.

3.  BASIS OF PREPARATION

   the financial statements of the Group are prepared under the historical cost convention and modified to include other bases 
of valuation as disclosed in other sections under significant accounting policies, and in compliance with Malaysian Financial 
reporting standards (“MFrss”), International Financial reporting standards and the requirements of the Companies act 
1965 in Malaysia.

  3.1  during the current financial year, the Group has adopted the following new accounting standards and interpretations 
(including the consequential amendments, if any):-

   MFRSs and IC Interpretations (Including The Consequential Amendments)
   MFrs 10 Consolidated Financial statements
   MFrs 11 Joint arrangements
   MFrs 12 disclosure of Interests in other entities
   MFrs 13 Fair Value Measurement
   MFrs 119 (2011) employee benefits
   MFrs 127 (2011) separate Financial statements
   MFrs 128 (2011) Investments in associates and Joint Ventures
   amendments to MFrs 7: disclosures – offsetting Financial assets and Financial liabilities
   amendments to MFrs 10, MFrs 11 and MFrs 12: transition Guidance
   amendments to MFrs 101: presentation of Items of other Comprehensive Income
   IC Interpretation 20 stripping Costs in the production phase of a surface Mine
   annual Improvements to MFrss 2009 – 2011 Cycle

    the adoption of the above accounting standards and interpretations (including the consequential amendments) did not 
have any material impact on the Group’s financial statements except as follows:-

    MFrs 12 is applicable to entities that have interests in subsidiaries, joint arrangements, associates and/or 
unconsolidated structured entities. MFrs 12 is a disclosure standard and requires extensive disclosures of which the 
additional disclosures are disclosed in notes 5 and 6 to the financial statements.

NOTES TO THE
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3. BASIS OF PREPARATION (CONT’d)

  3.1   the adoption of the above accounting standards and interpretations (including the consequential amendments) did not 
have any material impact on the Group’s financial statements except as follows:- (Cont’d)

    the amendments to MFrs 7 (disclosures – offsetting Financial assets and Financial liabilities) require disclosures that 
will enable users of an entity’s financial statements to evaluate the effect or potential effect of netting arrangements, 
including rights of set-off associated with the entity’s recognised financial assets and recognised financial liabilities, 
on the entity’s financial position. 

    the amendments to MFrs 101 retain the option to present profit or loss and other comprehensive income in either a 
single statement or in two separate but consecutive statements. In addition, items presented in other comprehensive 
income section are to be grouped based on whether they are potentially re-classifiable to profit or loss subsequently 
i.e. those that might be reclassified and those that will not be reclassified. Income tax on items of other comprehensive 
income is required to be allocated on the same basis. there will be no financial impact on the financial statements of 
the Group upon its initial application other than the presentation format of the statements of profit or loss and other 
comprehensive income.

    the annual Improvements to MFrss 2009 – 2011 Cycle contain amendments to MFrs 1, MFrs 101, MFrs 116, MFrs 132 
and MFrs 134. these amendments have no material impact on the financial statements of the Group upon their initial 
application.

  3.2  the Group has not applied in advance the following accounting standards and interpretations (including the 
consequential amendments, if any) that have been issued by the Malaysian accounting standards board (Masb) but 
are not yet effective for the current financial year:-

   MFRSS ANd IC INTERPRETATIONS (INCLUdING ThE CONSEqUENTIAL AMENdMENTS) EFFECTIVE dATE
 
   MFrs 9 (2009) Financial Instruments   )
   MFrs 9 (2010) Financial Instruments   ) to be
   MFrs 9 Financial Instruments (hedge accounting and amendments to MFrs 7,  ) announced
    MFrs 9 and MFrs 139)   ) by Masb
   amendments to MFrs 9 and MFrs 7: Mandatory effective date of MFrs 9 and  )
    transition disclosures )   )
   MFrs 14 regulatory deferral accounts   1 January 2016
   amendments to MFrs 10, MFrs 12 and MFrs 127 (2011): Investment entities 1 January 2014
   amendment to MFrs 11 : accounting for acquisition of Interests in Joint operations 1 January 2016
   amendments to MFrs 116 and MFrs 138 : Clarification of acceptable Methods of 
    depreciation and amortisation   1 January 2016
   amendments to MFrs 119: defined benefit plans – employee Contributions  1 July 2014
   amendments to MFrs 132: offsetting Financial assets and Financial liabilities 1 January 2014
   amendments to MFrs 136: recoverable amount disclosures for non-financial assets 1 January 2014
   amendments to MFrs 139: novation of derivatives and Continuation of 
    hedge accounting    1 January 2014
   IC Interpretation 21 levies   1 January 2014
   annual Improvements to MFrss 2010 – 2012 Cycle  1 July 2014
   annual Improvements to MFrss 2011 – 2013 Cycle  1 July 2014
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3.  BASIS OF PREPARATION (CONT’d)

  3.2   the above accounting standards and interpretations (including the consequential amendments) are not relevant to the 
Group’s operations except as follows:-

   (i)  MFrs 9 (2009) introduces new requirements for the classification and measurement of financial assets. 
subsequently, this MFrs 9 was amended in year 2010 to include requirements for the classification and 
measurement of financial liabilities and for derecognition (known as MFrs 9 (2010)). Generally, MFrs 9 replaces 
the parts of MFrs 139 that relate to the classification and measurement of financial instruments. MFrs 9 divides 
all financial assets into 2 categories – those measured at amortised cost and those measured at fair value, based 
on the entity’s business model for managing its financial assets and the contractual cash flow characteristics 
of the instruments. For financial liabilities, the standard retains most of the MFrs 139 requirement. an entity 
choosing to measure a financial liability at fair value will present the portion of the change in its fair value due to 
changes in the entity’s own credit risk in other comprehensive income rather than within profit or loss. accordingly, 
there will be no financial impact on the financial statements of the Company upon its initial applications.

   (ii)  the amendments to MFrs 132 provide the application guidance for criteria to offset financial assets and financial 
liabilities. there will be no financial impacts on the financial statements of the Company upon its initial application.

   (iii)  the amendments to MFrs 136 remove the requirement to disclose the recoverable amount when a cash-generating 
unit (CGu) contains goodwill or intangible assets with indefinite useful lives but there has been no impairment. 
therefore, there will be no financial impact on the financial statements of the Company upon its initial application 
but may impact its future disclosures.

   (iv)  the annual Improvements to MFrss 2010 – 2012 Cycle contain amendments to MFrs 2, MFrs 3, MFrs 8, MFrs 
13, MFrs 116, MFrs 124 and MFrs 138. there will be no impact on the financial statements for the amendments to 
MFrs 116 which will only affect the amount of accumulated depreciation of future revaluations.

   (v)  the annual Improvements to MFrss 2011 – 2013 Cycle contain amendments to MFrs 1, MFrs 3, MFrs 13 and MFrs 
140. there will be no impact on the financial statements.

 

4.  SIGNIFICANT ACCOUNTING POLICIES

  4.1 Critical Accounting Estimates And Judgements

    estimates and judgements are continually evaluated by the directors and management and are based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. the estimates and judgements that affect the application of the Group’s accounting policies and 
disclosures, and have a significant risk of causing a material adjustment to the carrying amounts of assets, liabilities, 
income and expenses are discussed below:-

   (a) Depreciation of Property, Plant and Equipment

     the estimates for the residual values, useful lives and related depreciation charges for the property, plant and 
equipment are based on commercial and production factors which could change significantly as a result of 
technical innovations and competitors’ actions in response to the market conditions. 
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.1 Critical Accounting Estimates And Judgements (Cont’d)

   (a) Depreciation of Property, Plant and Equipment (Cont’d)

     the Group anticipates that the residual values of its property, plant and equipment will be insignificant. as a result, 
residual values are not being taken into consideration for the computation of the depreciable amount.

     Changes in the expected level of usage and technological development could impact the economic useful lives and 
the residual values of these assets, therefore future depreciation charges could be revised.

   (b) Income Taxes

     there are certain transactions and computations for which the ultimate tax determination may be different from 
the initial estimate. the Group recognises tax liabilities based on its understanding of the prevailing tax laws and 
estimates of whether such taxes will be due in the ordinary course of business. Where the final outcome of these 
matters is different from the amounts that were initially recognised, such difference will impact the income tax and 
deferred tax provisions in the year in which such determination is made. 

   (c) Impairment of Non-financial Assets

     When the recoverable amount of an asset is determined based on the estimate of the value-in-use of the cash-
generating unit to which the asset is allocated, the management is required to make an estimate of the expected 
future cash flows from the cash-generating unit and also to apply a suitable discount rate in order to determine the 
present value of those cash flows. 

   (d) Amortisation of Development Costs

     Changes in the expected level of usage and technological development could impact the economic useful lives and 
therefore, future amortisation charges could be revised.

   (e) Contracts

     Contracts accounting requires reliable estimation of the costs to complete the contract and reliable estimation of 
the stage of completion.

	 	 	 	 •	 Contract	Revenue

      Contracts accounting requires that variation claims and incentives payments only be recognised as contract 
revenue to the extent that it is probable that they will be accepted by the customers. as the approval process 
often takes some time, a judgement is required to be made of its probability and revenue recognised 
accordingly.

	 	 	 	 •	 Contract	Cost

      using experience gained on each particular contract and taking into account the expectations of the time and 
materials required to complete the contract management estimates the profitability of the contract on an 
individual basis any particular time.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.1 Critical Accounting Estimates And Judgements (Cont’d)

   (f) Writedown of Inventories

     reviews are made periodically by management on damaged, obsolete and slow-moving inventories. these reviews 
require judgement and estimates. possible changes in these estimates could result in revisions to the valuation of 
inventories. 

   (g) Impairment of Trade and Other Receivables

     an impairment loss is recognised when there is objective evidence that a financial asset is impaired. Management 
specifically reviews its loan and receivables financial assets and analyses historical bad debts, customer 
concentrations, customer creditworthiness, current economic trends and changes in the customer payment 
terms when making a judgment to evaluate the adequacy of the allowance for impairment losses. Where there is 
objective evidence of impairment, the amount and timing of future cash flows are estimated based on historical 
loss experience for assets with similar credit risk characteristics. If the expectation is different from the estimation, 
such difference will impact the carrying value of receivables.

   (h) Revaluation of Properties

     the Group’s properties which are reported at valuation are based on valuations performed by independent 
professional valuers.

     the independent professional valuers have exercised judgement in determining discount rates, estimates of future 
cash flows, capitalisation rate, terminal year value, market freehold rental and other factors used in the valuation 
process. also, judgement has been applied in estimating prices for less readily observable external parameters. 
other factors such as model assumptions, market dislocations and unexpected correlations can also materially 
affect these estimates and the resulting valuation estimates.

   (i)  Impairment of Available-for-sale Financial Assets

     the Group reviews its available-for-sale financial assets at the end of each reporting period to assess whether they 
are impaired. the Group also records impairment loss on available-for-sale equity investments when there has 
been a significant or prolonged decline in the fair value below their cost. the determination of what is “significant’ 
or “prolonged” requires judgement. In making this judgement, the Group evaluates, among other factors, historical 
share price movements and the duration and extent to which the fair value of an investment is less than its cost.

   (j)  Classification of Leasehold Land

     the classification of leasehold land as a finance lease or an operating lease requires the use of judgement in 
determining the extent to which risks and rewards incidental to its ownership lie. despite the fact that there will 
be no transfer of ownership by the end of the lease term and that the lease term does not constitute the major part 
of the indefinite economic life of the land, management considered that the present value of the minimum lease 
payments approximated to the fair value of the land at the inception of the lease. accordingly, management judged 
that the Group has acquired substantially all the risks and rewards incidental to the ownership of the land through 
a finance lease.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.1 Critical Accounting Estimates And Judgements (Cont’d)

   (k) Impairment of Goodwill 

     Goodwill is tested for impairment annually and at other times when such indicators exist. this requires management 
to estimate the expected future cash flows of the cash-generating unit to which goodwill is allocated and to apply a 
suitable discount rate in order to determine the present value of those cash flows. the future cash flows are most 
sensitive to budgeted gross margins, growth rates estimated and discount rate used. If the expectation is different 
from the estimation, such difference will impact the carrying value of goodwill.

   (l) Contingent Liabilities

     the directors’ are of the opinion that provisions are not required in respect of the contingent liabilities as it is not 
probable that a future sacrifice of economic benefit will be required.

   (m) Fair Value Estimates for Certain Financial Assets and Liabilities

     the Group carries certain financial assets and liabilities at fair value, which requires extensive use of accounting 
estimates and judgement. While significant components of fair value measurement were determined using 
verifiable objective evidence, the amount of changes in fair value would differ if the Group uses different valuation 
methodologies. any changes in fair value of these assets and liabilities would affect profit and/or equity.

  4.2 Basis of Consolidation

    the consolidated financial statements include the financial statements of the Company and its subsidiaries made up to 
the end of the reporting period.

    subsidiaries are entities (including structured entities) controlled by the Group. the Group controls an entity when the 
Group is exposed to or has rights to, variable returns from its involvement with the entity and has the ability to affect 
those returns through its power over the entity.

    subsidiaries are consolidated from the date on which control is transferred to the Group up to the effective date on 
which control ceases, as appropriate.

    Intragroup transactions, balances, income and expenses are eliminated on consolidation. Where necessary, 
adjustments are made to the financial statements of subsidiaries to ensure consistency of accounting policies with 
those of the Group.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.2 Basis of Consolidation (Cont’d)

   (a) Business Combinations

     acquisitions of businesses are accounted for using the acquisition method. under the acquisition method, the 
consideration transferred for acquisition of a subsidiary is the fair value of the assets transferred, liabilities incurred 
and the equity interests issued by the Group at the acquisition date. the consideration transferred includes the 
fair value of any asset or liability resulting from a contingent consideration arrangement. acquisition-related costs, 
other than the costs to issue debt or equity securities, are recognised in profit or loss when incurred.

     In a business combination achieved in stages, previously held equity interests in the acquiree are remeasured to 
fair value at the acquisition date and any corresponding gain or loss is recognised in profit or loss. 

      non-controlling interests in the acquiree may be initially measured either at fair value or at the non-controlling 
interests’ proportionate share of the fair value of the acquiree’s identifiable net assets at the date of acquisition. 
the choice of measurement basis is made on a transaction-by-transaction basis. 

   (b) Non-controlling interest

     non-controlling interests are presented within equity in the consolidated statement of financial position, 
separately from the equity attributable to owners of the Company. transactions with non-controlling interests are 
accounted for as transactions with owners and are recognised directly in equity. profit or loss and each component 
of other comprehensive income are attributed to the owners of the parent and to the non-controlling interests. 
total comprehensive income is attributed to non-controlling interests even if this results in the non-controlling 
interests having a deficit balance. 

     at the end of each reporting period, the carrying amount of non-controlling interests is the amount of those 
interests at initial recognition plus the non-controlling interests’ share of subsequent changes in equity.

   (c) Changes in Ownership Interests in Subsidiaries Without Change of Control

     all changes in the parent’s ownership interest in a subsidiary that do not result in a loss of control are accounted 
for as equity transactions. any difference between the amount by which the non-controlling interest is adjusted 
and the fair value of consideration paid or received is recognised directly in equity of the Group and attributed to 
owners of the parent.

   (d) Loss of Control

     upon the loss of control of a subsidiary, the Group recognises any gain or loss on disposal in profit or loss which is 
calculated as the difference between:-

    (i)  the aggregate of the fair value of the consideration received and the fair value of any retained interest in the 
former subsidiary; and

    (ii)  the previous carrying amount of the assets (including goodwill), and liabilities of the former subsidiary and 
any non-controlling interests.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.2 Basis of Consolidation (Cont’d)

   (d) Loss of Control (Cont’d)

     amounts previously recognised in other comprehensive income in relation to the former subsidiary are accounted 
for in the same manner as would be required if the relevant assets or liabilities were disposed of (i.e. reclassified 
to profit or loss or transferred directly to retained profits). the fair value of any investments retained in the former 
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for subsequent 
accounting under MFrs 139 or, when applicable, the cost on initial recognition of an investment in an associate or 
a joint venture.

  4.3 Goodwill

    Goodwill is measured at cost less accumulated impairment losses, if any. the carrying value of goodwill is reviewed for 
impairment annually. the impairment value of goodwill is recognised immediately in profit or loss. an impairment loss 
recognised for goodwill is not reversed in a subsequent period.

    under the acquisition method, any excess of the sum of the fair value of the consideration transferred in the business 
combination, the amount of non-controlling interests recognised and the fair value of the Group’s previously held 
equity interest in the acquiree (if any), over the net fair value of the acquiree’s identifiable assets and liabilities at the 
date of acquisition is recorded as goodwill. 

    Where the latter amount exceeds the former, after reassessment, the excess represents a bargain purchase gain and 
is recognized as a gain in profit or loss.

  4.4 Functional and Foreign Currencies

   (a) Functional and Presentation Currency

     the individual financial statements of each entity in the Group are presented in the currency of the primary 
economic environment in which the entity operates, which is the functional currency. 

     the consolidated financial statements are presented in ringgit Malaysia (“rM”) which is the Company’s functional 
and presentation currency. 

    (b) Transactions and Balances

     transactions in foreign currencies are converted into the respective functional currencies on initial recognition, 
using the exchange rates approximating those ruling at the transaction dates. Monetary assets and liabilities 
at the end of the reporting period are translated at the rates ruling as of that date. non-monetary assets and 
liabilities are translated using exchange rates that existed when the values were determined. all exchange 
differences are recognised in profit or loss except for differences arising from the translation of available-for-sale 
equity instruments which are recognised in other comprehensive income.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.4 Functional and Foreign Currencies (Cont’d)

   (c) Foreign Operations

     assets and liabilities of foreign operations are translated to rM at the rates of exchange ruling at the end of 

the reporting period. revenues and expenses of foreign operations are translated at exchange rates ruling at 

the the dates of the transactions. all exchange differences arising from translation are taken directly to other 

comprehensive income and accumulated in equity under translation reserve. on the disposal of a foreign operation, 

the cumulative amount recognised in other comprehensive income relating to that particular foreign operation is 

reclassified from equity to profit or loss.

     Goodwill and fair value adjustments arising from the acquisition of foreign operations are treated as assets and 

the liabilities of the foreign operations and translated at the closing rate at the end of the reporting period except 

for those business combinations that occurred before the date of transition, 1 January 2011, which are treated as 

assets and liabilities of the Company and are not retranslated.

     the principal closing foreign exchange rates used (expressed on the basis of one unit of foreign currency to ringgit 

Malaysia equivalent) for the translation of foreign currency balances at the end of the reporting year were as 

follows:-

            31.3.2014 31.3.2013

            RM RM

    

    Canadian dollar      2.95 3.02

    euro       4.49 3.94

    egyptian pound      0.47 0.45

    pound sterling      5.44 4.67

    thai baht      0.10 0.10

    united states dollar     3.27 3.07

    Indian rupee      0.05 0.06

    bangladeshi taka (“bangla taka”)     0.04 0.04
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.5 Financial Instruments

 

    Financial instruments are recognised in the statements of financial position when the Group has become a party to the 

contractual provisions of the instruments.

    Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual 

arrangement. Interest, dividends, gains and losses relating to a financial instrument classified as a liability, are 

reported as an expense or income. distributions to holders of financial instruments classified as equity are charged 

directly to equity.

    Financial instruments are offset when the Group has a legally enforceable right to offset and intends to settle either on 

a net basis or to realise the asset and settle the liability simultaneously. 

    a financial instrument is recognised initially at its fair value. transaction costs that are directly attributable to the 

acquisition or issue of the financial instrument (other than a financial instrument at fair value through profit or loss) 

are added to/deducted from the fair value on initial recognition, as appropriate. transaction costs on the financial 

instrument at fair value through profit or loss are recognised immediately in profit or loss.

    Financial instruments recognised in the statements of financial position are disclosed in the individual policy statement 

associated with each item.

   (a)  Financial Assets

     on initial recognition, financial assets are classified as either financial assets at fair value through profit or loss, 

held-to-maturity investments, loans and receivables financial assets, or available-for-sale financial assets, as 

appropriate.

    (i) Financial Assets at Fair Value Through Profit or Loss

      Financial assets are classified as financial assets at fair value through profit or loss when the financial asset 

is either held for trading or is designated to eliminate or significantly reduce a measurement or recognition 

inconsistency that would otherwise arise. derivatives are also classified as held for trading unless they are 

designated as hedges.

      Financial assets at fair value through profit or loss are stated at fair value, with any gains or losses arising 

on remeasurement recognised in profit or loss. dividend income from this category of financial assets is 

recognised in profit or loss when the Group’s right to receive payment is established.

    (ii) Held-to-maturity Investments

      held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and 

fixed maturities that the management has the positive intention and ability to hold to maturity. held-to-

maturity investments are measured at amortised cost using the effective interest method less any impairment 

loss, with interest income recognised in profit or loss on an effective yield basis.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.5 Financial Instruments (Cont’d)

 

   (a)  Financial Assets (Cont’d)

    (iii) Loans and Receivables Financial Assets

      trade receivables and other receivables that have fixed or determinable payments that are not quoted in an 

active market are classified as loans and receivables financial assets. loans and receivables financial assets 

are measured at amortised cost using the effective interest method, less any impairment loss. Interest income 

is recognised by applying the effective interest rate, except for short-term receivables when the recognition of 

interest would be immaterial. 

    (iv) Available-for-sale Financial Assets

      available-for-sale financial assets are non-derivative financial assets that are designated in this category or 

are not classified in any of the other categories.

      after initial recognition, available-for-sale financial assets are remeasured to their fair values at the end of each 

reporting period. Gains and losses arising from changes in fair value are recognised in other comprehensive 

income and accumulated in the fair value reserve, with the exception of impairment losses. on derecognition, 

the cumulative gain or loss previously accumulated in the fair value reserve is reclassified from equity into 

profit or loss.

      dividends on available-for-sale equity instruments are recognised in profit and loss when the Group’s right to 

receive payments is established.

      Investments in equity instruments whose fair value cannot be reliably measured are measured at cost less 

accumulated impairment losses, if any.

   (b)  Financial Liabilities

     all financial liabilities are initially measured at fair value plus directly attributable transaction costs and 

subsequently measured at amortised cost using the effective interest method other than those categorised as fair 

value through profit or loss.

     Fair value through profit or loss category comprises financial liabilities that are either held for trading or are 

designated to eliminate or significantly reduce a measurement or recognition inconsistency that would otherwise 

arise. derivatives are also classified as held for trading unless they are designated as hedges.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.5 Financial Instruments (Cont’d)

 

   (c)  Equity Instruments

    Instruments classified as equity are measured at cost and are not remeasured subsequently.

    (i) Ordinary Shares

      Incremental costs directly attributable to the issue of new ordinary shares or options are shown in equity as a 

deduction, net of tax, from proceeds.

     dividends on ordinary shares are recognised as liabilities when approved for appropriation.

    (ii) Treasury Shares

      When the Company’s own shares recognised as equity are bought back, the amount of the consideration paid, 

including all costs directly attributable, are recognised as a deduction from equity. own shares purchased 

that are not subsequently cancelled are classified as treasury shares and are presented as a deduction from 

total equity.

      Where such shares are subsequently sold or reissued, any consideration received, net of any direct costs, is 

included in equity.

   (d) Warrants

 

     proceeds, net of issue costs, from the issuance of warrants are allocated in accordance with FrsIC Consensus 9 – 

accounting for rights Issue with Free Warrants are credited to the warrant reserve which is non-distributable. the 

warrant reserve is transferred to the share premium account upon the exercise of the warrants and the warrant 

reserve in relation to the unexercised warrants at the expiry of the warrants will be transferred to the retained 

earnings.

   (e)  Derecognition

     a financial asset or part of it is derecognised when, and only when, the contractual rights to the cash flows from the 

financial asset expire or the financial asset is transferred to another party without retaining control or substantially 

all risks and rewards of the asset. on derecognition of a financial asset, the difference between the carrying amount 

and the sum of the consideration received (including any new asset obtained less any new liability assumed) and 

any cumulative gain or loss that had been recognised in equity is recognised in profit or loss.

     a financial liability or a part of it is derecognised when, and only when, the obligation specified in the contract is 

discharged or cancelled or expires. on derecognition of a financial liability, the difference between the carrying 

amount of the financial liability extinguished or transferred to another party and the consideration paid, including 

any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.6 Intangible Assets

   (a) research and development expenditure 

    research expenditure is recognised as an expense when it is incurred. 

     development expenditure is recognised as an expense except that expenditure incurred on development projects 

are capitalised as long-term assets to the extent that such expenditure is expected to generate future economic 

benefits. development expenditure is capitalised if, and only if an entity can demonstrate all of the following:-

    (i) its ability to measure reliably the expenditure attributable to the asset under development;

    (ii) the product or process is technically and commercially feasible;

    (iii) its future economic benefits are probable;

    (iv) its ability to use or sell the developed asset; and

    (v)  the availability of adequate technical, financial and other resources to complete the asset under development. 

     Capitalised development expenditure is measured at cost less accumulated amortisation and impairment losses, 

if any. development expenditure initially recognised as an expense is not recognised as assets in the subsequent 

period.

     the development expenditure is amortised on a straight-line method over a year of 5 years when the products 

are ready for sale or use. In the event that the expected future economic benefits are no longer probable of being 

recovered, the development expenditure is written down to its recoverable amount.

   (b) Concession assets

     Concession assets comprised the phuket Waste-to-energy Incineration plant (“Wte”) and electronic passport 

system (“eps”).

    Phuket Waste-To-Energy Incineration Plant

     Wte comprises of Municipal solid Waste (MsW)’s receiving, storing and incineration system, boiler system, flue 

gas treatment system, raw water treatment system, slag and ash handling system, automatic control system and 

electrical generation system. 

     Wte is stated at cost less accumulated amortisation and impairment losses. the policy for recognition and 

measurement of impairment losses is in accordance with note 4.10(b) to the financial statements.

    the amortisation is calculated by reference to the costs on a straight-line basis over the concession period.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.6 Intangible Assets (Cont’d)

   (b) Concession assets (Cont’d)

    Electronic Passport System

     eps comprises computer hardware, software development and special equipment (to provide a fully integrated 

and highly secure system for production, issuance and authentication of e-passports) incurred in connection with 

the concession.

     eps is stated at cost less accumulated amortisation and impairment losses. the policy for the recognition and 

measurement of impairment losses is in accordance with note 4.10(b) to the financial statements.

     the amortisation formula applied in the preparation of the financial statements to arrive at the annual amortisation 

charge for each financial year is as follows:

  

     Cumulative Inlay revenue to-date x Cumulative actual - accumulated

    total Inlay revenue of development amortisation

    the Concession expenditure to-date 

   (c) Intellectual property

     the intellectual property consists of the acquisition cost of the exclusive rights of a suite of software modules, 

including the trademarks, copyright, source codes and associated documentation. the acquisition cost is 

capitalised as an intangible asset as it is able to generate future economic benefits to the Group.

     the intellectual property is amortised on a straight-line basis over the period range from 10 years to 20 years 

during which its economic benefits are expected to be consumed.

     When the indication of impairment exists, the carrying amount is assessed and written down immediately to its 

recoverable amount.

  4.7 Investments in Subsidiaries 

    Investments in subsidiaries are stated at cost in the statement of financial position of the Company, and are reviewed 

for impairment at the end of the reporting period if events or changes in circumstances indicate that the carrying values 

may not be recoverable. the cost of the investments includes transaction costs.

 

    on the disposal of the investments in subsidiaries, the difference between the net disposal proceeds and the carrying 

amount of the investments is recognised in profit or loss.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.8 Investment in Associates 

    an associate is an entity in which the Group has a long-term equity interest and where it exercises significant influence 

over the financial and operating policies.

    the investment in an associate is accounted for in the consolidated statement of financial position using the equity 

method, based on the financial statements of the associate made up to the end of the reporting period. the Group’s 

share of the post acquisition profits and other comprehensive income of the associate is included in the consolidated 

statement of profit or loss and other comprehensive income, after adjustment if any, to align the accounting policies 

with those of the Group, from the date that significant influence commences up to the effective date on which significant 

influence ceases or when the investment is classified as held for sale. the Group’s interest in the associate is carried in 

the consolidated statement of financial position at cost plus the Group’s share of the post-acquisition retained profits 

and reserves. the cost of investment includes transaction costs.

    When the Group’s share of losses exceeds its interest in an associate, the carrying amount of that interest is reduced 

to zero, and the recognition of further losses is discontinued except to the extent that the Group has an obligation.

    unrealised gains on transactions between the Group and the associate are eliminated to the extent of the Group’s 

interest in the associate. unrealised losses are eliminated unless cost cannot be recovered.

 

    When the Group ceases to have significant influence over an associate and the retained interest in the former associate 

is a financial asset, the Group measures the retained interest at fair value at that date and the fair value is regarded as 

the initial carrying amount of the financial asset in accordance with MFrs 139. Furthermore, the Group also reclassifies 

its share of the gain or loss previously recognised in other comprehensive income of that associate to profit or loss 

when the equity method is discontinued. however, the Group will continue to use the equity method if the dilution 

does not result in a loss of significant influence or when an investment in a joint venture becomes an investment in 

an associate. under such changes in ownership interest, the retained investment is not remeasured to fair value but 

a proportionate share of the amounts previously recognised in other comprehensive income of the associate will be 

reclassified to profit or loss where appropriate. all dilution gains or losses arising in investments in associates are 

recognised in profit or loss.

  4.9 Property, Plant and Equipment 

    property, plant and equipment, other than freehold land and buildings, are stated at cost less accumulated depreciation 

and impairment losses, if any.

    Freehold land is stated at valuation less impairment losses recognised after the date of the revaluation. Freehold land 

is not depreciated. Freehold buildings are stated at revalued amount less accumulated depreciation and impairment 

losses recognised after the date of the revaluation.

    Freehold land and buildings are revalued periodically, at least once in every 5 years. surpluses arising from the 

revaluation are recognised in other comprehensive income and accumulated in equity under the revaluation reserve. 

deficits arising from the revaluation, to the extent that they are not supported by any previous revaluation surpluses, 

are recognised in profit or loss.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.9 Property, Plant and Equipment (Cont’d) 

    depreciation is charged to profit or loss (unless it is included in the carrying amount of another asset) on the straight-

line method to write off the depreciable amount of the assets over their estimated useful lives. depreciation of an asset 

does not cease when the asset becomes idle or is retired from active use unless the asset is fully depreciated. the 

principal annual rates used for this purpose are:-

   building 2%

   leasehold land over the lease term

   office equipment, furniture and fittings 10% - 33.3%

   Motor vehicles 20%

   plant and machinery 7.5% - 33%

    the depreciation method, useful life and residual values are reviewed, and adjusted if appropriate, at the end of each 

reporting year to ensure that the amounts, methods and periods of depreciation are consistent with previous estimates 

and the expected pattern of consumption of the future economic benefits embodied in the items of the property, plant 

and equipment.

    subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only 

when the cost is incurred and it is probable that the future economic benefits associated with the asset will flow 

to the Group and the cost of the asset can be measured reliably. the carrying amount of parts that are replaced is 

derecognised. the costs of the day-to-day servicing of property, plant and equipment are recognised in profit or loss 

as incurred. Cost also comprises the initial estimate of dismantling and removing the asset and restoring the site on 

which it is located for which the Group is obligated to incur when the asset is acquired, if applicable.

    an item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are 

expected from its use. any gain or loss arising from derecognition of the asset is recognised in profit or loss. the 

revaluation reserve included in equity is transferred directly to retained profits on retirement or disposal of the asset. 

In addition, the Group also makes an annual transfer of the revaluation reserve to retained profits as the asset is used. 

In such a case, the amount of the revaluation reserve transferred would be the difference between depreciation based 

on the revalued carrying amount of the asset and depreciation based on the asset’s original cost.

   during the financial year, the Group changed the depreciation rates for the following assets:-

  

   plant and machinery 

   Waste-to-energy incineration machine From 15 years to 7 years

    the change in the depreciation rate arose from a review of the useful lives of the assets concerned. the change in the 

depreciation rates has the effect of decreasing the profit before taxation of the Group by approximately rM3,256,000 

for the current financial year.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.10 Impairment

   (a) Impairment of Financial Assets

     all financial assets (other than those categorised at fair value through profit or loss), are assessed at the end of 
each reporting year whether there is any objective evidence of impairment as a result of one or more events having 
an impact on the estimated future cash flows of the asset. For an equity instrument, a significant or prolonged 
decline in the fair value below its cost is considered to be objective evidence of impairment.

     an impairment loss in respect of held-to-maturity investments and loans and receivables financial assets is 
recognised in profit or loss and is measured as the difference between the asset’s carrying amount and the present 
value of estimated future cash flows, discounted at the financial asset’s original effective interest rate.

     an impairment loss in respect of available-for-sale financial assets is recognised in profit or loss and is measured 
as the difference between its cost (net of any principal payment and amortisation) and its current fair value, less 
any impairment loss previously recognised in the fair value reserve. In addition, the cumulative loss recognised 
in other comprehensive income and accumulated in equity under fair value reserve, is reclassified from equity to 
profit or loss.

     With the exception of available-for-sale equity instruments, if, in a subsequent period. the amount of the impairment 
loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, 
the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount 
of the financial asset at the date the impairment is reversed does not exceed what the amortised cost would have 
been had the impairment not been recognised. In respect of available-for-sale equity instruments, impairment losses 
previously recognised in profit or loss are not reversed through profit or loss. any increase in fair value subsequent 
to an impairment loss made is recognised in other comprehensive income.

     For available-for-sale debt investments, impairment losses are subsequently reversed in profit or loss if an 
increase in the fair value of the investment can be objectively related to an event occurring after the recognition of 
the impairment loss in profit or loss.

   (b) Impairment of Non-Financial Assets

     the carrying values of assets, other than those to which MFrs 136 - Impairment of assets does not apply, are 
reviewed at the end of each reporting year for impairment when there is an indication that the assets might be 
impaired. Impairment is measured by comparing the carrying values of the assets with their recoverable amounts. 
the recoverable amount of the assets is the higher of the assets’ fair value less costs to sell and their value-in-use, 
which is measured by reference to discounted future cash flow. 

     an impairment loss is recognised in profit or loss immediately unless the asset is carried at its revalued amount. 
any impairment loss of a revalued asset is treated as a revaluation decrease to the extent of a previously recognised 
revaluation surplus for the same asset.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.10 Impairment (Cont’d)

   (b) Impairment of Non-Financial Assets (Cont’d)

     In respect of assets other than goodwill, and when there is a change in the estimates used to determine the 
recoverable amount, a subsequent increase in the recoverable amount of an asset is treated as a reversal of the 
previous impairment loss and is recognised to the extent of the carrying amount of the asset that would have 
been determined (net of amortisation and depreciation) had no impairment loss been recognised. the reversal 
is recognised in profit or loss immediately, unless the asset is carried at its revalued amount, in which case the 
reversal of the impairment loss is treated as a revaluation increase.

  4.11 Assets under hire Purchase and Lease

    leases of plant and equipment where substantially all the benefits and risk of ownership are transferred to the Group 
are classified as finance leases.

   plant and equipment acquired under finance lease and hire purchase are capitalised in the financial statements.

    each lease or hire purchase payment is allocated between the liability and finance charges so as to achieve a constant 
rate on the finance balance outstanding. the corresponding outstanding obligations due under the finance lease and 
hire purchase after deducting finance charges are included as liabilities in the financial statements.

    Finance charges are recognised in profit or loss over the year of the respective lease and hire purchase agreements.

    plant and equipment acquired under finance leases and hire purchase are depreciated over the useful lives of the assets. 
If there is no reasonable certainty that the ownership will be transferred to the Group, the assets are depreciated over 
the shorter of the lease terms and their useful lives.

 
  4.12 Operating Leases

    leases of assets where a significant portion of the risks and rewards of ownership are retained by the lessor are 
classified as operating leases. payments made under operating leases (net of any incentive received from lessor) are 
charged to the profit or loss on a straight-line basis over the lease year. When an operating lease is terminated before 
the lease period has expired, any payment required to be made to the lessor by way of penalty is recognised as an 
expense in the year in which termination takes place.

  4.13 Government Grants

    Grants from the government are recognised initially as deferred income at their fair value where there is a reasonable 
assurance that the grant will be received and the Group will comply with all attached conditions. 

    Grants that compensate the Group for expenses incurred are recognised in profit or loss over the periods necessary to 
match the grants with the related costs which they are intended to compensate on a systematic basis.

    Grants that compensate the Group for the cost of an asset are recognised in profit or loss over the expected useful life 
of the relevant asset on a systematic basis.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.14 Revaluation Reserve

    the revaluation of the building is undertaken periodically whenever the fair value of the revalued assets is expected 
to differ materially from their carrying value, or at least once in every 5 years. surpluses arising from the revaluation 
of properties are recognised in other comprehensive income and accumulated in equity under the revaluation reserve. 
deficits arising from the revaluation, to the extent that they are not supported by any previous revaluation surpluses, 
are recognised in profit or loss.

    In the year of disposal of the revalued asset, the attributable remaining revaluation surplus is transferred from the 
revaluation reserve account to retained earnings.

  4.15 Inventories

    Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted average basis 
and comprises the purchase price, production or conversion costs and incidentals incurred in bringing the inventories 
to their present location and condition. Cost of finished goods and work in progress includes the cost of materials, 
labour and an appropriate proportion of production overheads.

    net realisable value represents the estimated selling price less the estimated costs of completion and the estimated 
costs necessary to make the sale.

   Where necessary, due allowance is made for all damaged, obsolete and slow-moving items.

  4.16 Amounts due By/To Contract Customers

    the amounts due by/to contract customers are stated at cost plus profits attributable to contracts in progress less 
progress billings and allowance for foreseeable losses, if any. Cost includes direct materials, labour and applicable 
overheads.

  4.17 Property development Costs 

    property development costs comprise costs associated with the acquisition of land and all costs that are directly 
attributable to development activities or that can be allocated on a reasonable basis to such activities.

    land is stated at cost. development expenditure comprises construction and other related development costs and 
administrative overheads relating to the property development. Interest costs on borrowings taken to finance the 
relevant development projects are included in the development expenditure from commencement to the completion of 
the development projects.

    property development costs that are not recognised as an expense are recognised as an asset and carried at the lower 
of cost and net realisable value. 

    When the financial outcome of a development activity can be reliably estimated, the amount of property revenues and 
expenses recognised in the income statement are determined by reference to the stage of completion of development 
activity at the balance sheet date. recognition of income starts when work accomplishment reaches a material level.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.17 Property development Costs (Cont’d)

    When the financial outcome of a development activity cannot be reliably estimated, the property development revenue 
is recognised only to the extent of property development costs incurred that are probable will be recoverable. the 
property development costs on the development units sold are recognised as an expense in the period in which they 
are incurred.

    Where it is probable that property development costs will exceed property development revenue, any expected loss is 
recognised as an expense immediately, including costs to be incurred over the defects liability period.

  4.18 Cash and Cash Equivalents

    Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, bank overdrafts and short-term, 
highly liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value with original maturity period of three months or less.

  4.19 Provisions, Contingent Liabilities and Contingent Assets

    provisions are recognised when the Group has a present or constructive obligation as a result of past events, when it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and 
when a reliable estimate of the amount can be made. provisions are reviewed at the end of each reporting period and 
adjusted to reflect the current best estimate. Where the effect of the time value of money is material, the provision 
is the present value of the estimated expenditure required to settle the obligation. the unwinding of the discount is 
recognised as interest expense in profit or loss.

    a contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed 
by the occurrence of one or more uncertain future events not wholly within the control of the Group. It can also be a 
present obligation arising from past events that is not recognised because it is not probable that outflow of economic 
resources will be required or the amount of obligation cannot be measured reliably.

    a contingent liability is not recognised but is disclosed in the notes to the financial statements. When a change in the 
probability of an outflow occurs so that the outflow is probable, it will then be recognised as a provision.

    a contingent asset is a probable asset that arises from past events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain events not wholly within the control of the Group.

  4.20 Income Taxes

   Income taxes for the year comprises current and deferred tax. 

    Current tax is the expected amount of income taxes payable in respect of the taxable profit for the reporting period 
using the tax rates that have been enacted or substantively enacted at the end of the reporting period. 

    deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the financial statements.



IrIs CorporatIon berhad 
annual report 2014

104

4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.20 Income Taxes (Cont’d)

    deferred tax liabilities are recognised for all taxable temporary differences other than those that arise from 
goodwill or excess of the acquirer’s interest in the net fair value of the acquiree’s identifiable assets, liabilities 
and contingent liabilities over the business combination costs or from the initial recognition of an asset or liability 
in a transaction which is not a business combination and at the time of the transaction, affects neither accounting 
profit nor taxable profit. 

    deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits 
to the extent that it is probable that future taxable profits will be available against which the deductible temporary 
differences, unused tax losses and unused tax credits can be utilised. the carrying amounts of deferred tax assets are 
reviewed at the end of each reporting year and reduced to the extent that it is no longer probable that sufficient future 
taxable profits will be available to allow all or part of the deferred tax assets to be utilised. 

    deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset 
is realised or the liability is settled, based on the tax rates that have been enacted or substantively enacted at the end 
of the reporting year.

    deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when the deferred income taxes relate to the same taxation authority.

    deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. deferred tax items 
are recognised in correlation to the underlying transactions either in other comprehensive income or directly in equity 
and deferred tax arising from a business combination is included in the resulting goodwill or excess of the acquirer’s 
interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over the business 
combination costs.

  4.21 Employee Benefits

   (a) Short-term Benefits

     Wages, salaries, paid annual leave and sick leave, bonuses and non-monetary benefits are measured on an 
undiscounted basis and are recognised in profit or loss and included in the development costs, where appropriate, 
in the period in which the associated services are rendered by employees of the Group.

   (b) Defined Contribution Plans

     the Group’s contributions to defined contribution plans are recognised in profit or loss and included in the 
development costs, where appropriate, in the period to which they relate. once the contributions have been paid, 
the Group has no further liability in respect of the defined contribution plans. 

   (c) Share-based Payment Transactions

     at grant date, the fair value of options granted to employees is recognised as an employee expense, with a 
corresponding increase in equity, over the period in which the employees become unconditionally entitled to the 
options. the amount recognised as an expense is adjusted to reflect the actual number of share options that are 
expected to vest.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.22 Related Parties

   a party is related to an entity (referred to as the “reporting entity”) if:-

   (a)  a person or a close member of that person’s family is related to a reporting entity if that person:-

    (i) has control or joint control over the reporting entity;
    (ii) has significant influence over the reporting entity; or
    (iii) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.

   (b) an entity is related to a reporting entity if any of the following conditions applies:-

    (i)  the entity and the reporting entity are members of the same group (which means that each parent, subsidiary 
and fellow subsidiary is related to the others).

    (ii)  one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a 
group of which the other entity is a member).

    (iii) both entities are joint ventures of the same third party.
    (iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity.
    (v)  the entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an 

entity related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are 
also related to the reporting entity.

    (vi) the entity is controlled or jointly controlled by a person identified in (a) above.
    (vii)  a person identified in (a)(i) above has significant influence over the entity or is a member of the key management 

personnel of the entity (or of a parent of the entity).

     Close members of the family of a person are those family members who may be expected to influence, or be 
influenced by, that person in their dealings with the entity.

  4.23 Fair Value Measurements

    Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date, regardless of whether that price is directly observable or 
estimated using a valuation technique. the measurement assumes that the transaction takes place either in the 
principal market or in the absence of a principal market, in the most advantageous market. For non-financial asset, the 
fair value measurement takes into account a market’s participant’s ability to generate economic benefits by using the 
asset in its highest and best use or by selling it to another market participant that would use the asset in its highest 
and best use. however, this basis does not apply to share-based payment transactions.

   For financial reporting purposes, the fair value measurements are analysed into level 1 to level 3 as follows:-

    level 1:  Inputs are quoted prices (unadjusted) in active markets for identical assets or liability that the entity can 
access at the measurement date;

    level 2:  Inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, 
either directly or indirectly; and

   level 3:  Inputs are unobservable inputs for the asset or liability.

    the transfer of fair value between levels is determined as of the date of the event or change in circumstances that 
caused the transfer.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.24 Revenue and Other Income

   (a)  Sale of Goods

     revenue is measured at fair value of the consideration received or receivable and is recognised upon delivery of 

goods and customers’ acceptance and where applicable, net of returns and trade discounts.

   (b) Services

     revenue is recognised upon the rendering of services and when the outcome of the transaction can be estimated 

reliably. In the event the outcome of the transaction could not be estimated reliably, revenue is recognised to the 

extent of the expenses incurred that are recoverable.

   (c) Royalty Income 

    royalty income is recognised on an accrual basis in accordance with the substance of the relevant agreement.

   (d)  Contract Revenue

     revenue on contracts is recognised on the percentage of completion method unless the outcome of the contract 

cannot be reliably determined, in which case revenue on contracts is only recognised to the extent of contract costs 

incurred that are recoverable. Foreseeable losses, if any, are provided for in full as and when it can be reasonably 

ascertained that the contract will result in a loss.

    the stage of completion is determined based on completion of a physical proportion of the contract work.

   (e) Interest Income

    Interest income is recognised on an accrual basis using the effective interest method.

   (f) Dividend Income

    dividend income from investment is recognised when the right to receive dividend payment is established. 

   (g) Rental Income

    rental income is recognised on an accrual basis.
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4.  SIGNIFICANT ACCOUNTING POLICIES (CONT’d)

  4.25 Borrowing Costs

    borrowing costs, directly attributable to the acquisition and construction of property, plant and equipment are 

capitalised as part of the cost of those assets, until such time as the assets are ready for their intended use or sale. 

Capitalisation of borrowing costs is suspended during extended periods in which active development is interrupted.

   all other borrowing costs are recognised in profit or loss as expenses in the year in which they incurred.

  4.26 Operating Segments

    an operating segment is a component of the Group that engages in business activities from which it may earn revenues 

and incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other 

components. an operating segment’s operating results are reviewed regularly by the chief operating decision maker 

to make decisions about resources to be allocated to the segment and assess its performance, and for which discrete 

financial information is available.

5.  INVESTMENT IN SUBSIdIARIES

             ThE COMPANy

            2014 2013

            RM’000 RM’000

  unquoted shares, at cost:- 

  at 1 april         235,385 159,517

  addition during the financial year     390 37,392

  addition of preference share during the financial year    20,000 –

  reclassification from investment in associates (note 6)     – 38,476

            255,775 235,385

  accumulated impairment losses:-

  at 1 april         (30,533) (9,886)

  addition during the financial year     (15,957) (20,647)

            (46,490) (30,533)

  at 31 March        209,285 204,852
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  details of the subsidiaries are as follows:-

    COUNTRy OF 

  NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

  Direct Subsidiaries

  IrIs technologies Malaysia 100 100 research, development and

   (M) sdn bhd (“Itech”)      manufacturing of contact and 

contactless smart technology 

based products.

  IrIs Corporation  united states 100 100 dormant.

   north america ltd*  of america 

  IrIs Information Malaysia 100 100 Maintaining and servicing

   technology systems      autogate, image retrieval

   sdn bhd      identification system (I.r.I.s) 

and marketing of contact and 

contactless smart technology 

based products.

  IrIs eco power Malaysia 100 100 provision of waste

   sdn bhd      management and power and 

energy related systems.

  IrIs agrotech sdn  Malaysia 100 100 professional design, construction

   bhd (“agrotech”)       and maintenance of 

automatic watering 

and feeding system for 

agricultural horticultural and 

other purposes.

  IrIs egypt llC*# egypt 87.5 87.5 provision of products, services, 

   (In Members’      maintenance and solutions

   Voluntary Winding      for identity security

   up)       documents, biometrics 

information technology and 

communication in egypt. 
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  details of the subsidiaries are as follows:- (Cont’d)

    COUNTRy OF 

  NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

  Direct Subsidiaries (Cont’d)

  IrIs Koto (M) sdn Malaysia  51 51 Manufacture and supply of

   bhd (“IrIs Koto”)      Integrated building system 

(“Ibs”) and building material.

  epoch energy technology  Malaysia  70 70 provision of products, services, 

   sdn bhd       maintenance and solutions 

for carbon cleaning system.

  IrIs land sdn bhd Malaysia 60 60 housing development and

         construction activities.

  IrIs healthcare sdn bhd  Malaysia 100 60 Investment holding.

   (“IrIs healthcare”)

  Warisan atlet (M) sdn bhd ^ Malaysia 49 49 dormant.

  IrIs rimbunan Kaseh  Malaysia 100 100 Farm management and farm

   sdn bhd      operations.

  digital Identity solutions  bangladesh 100 100 dormant.

   limited  

  pJt technology Co. ltd.* thailand 51 51 operation and maintenance of 

          waste-to-energy incinerator 

plant.

  regal energy limited  hong Kong 100 100 Investment holding company.

   (“regal energy”)*

  IrIs ecopower (s)  singapore 100 100 dormant.

   pte ltd*

  rb biotech sdn bhd Malaysia 66.67 66.67 research, develop and produce 

         hybrid rice seeds.
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  details of the subsidiaries are as follows:- (Cont’d)

    COUNTRy OF 

  NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

  Direct Subsidiaries (Cont’d)

  IrIs Cafe Kaseh sdn bhd  Malaysia 100 100 operate and manage cafes, 
         cafe outlets and restaurants.

  platinum encoded  Malaysia 100 – dormant.
   sdn bhd

  Formula IrIs racing  Malaysia 100 – dormant.
   sdn bhd (formerly 
   known as Xtra popular 
   sdn bhd) 

  Subsidiary of Agrotech

  endah Farm sdn bhd Malaysia 60 60 Involved in agricultural 
         activities.

  Subsidiary of IRIS Koto 

  Ipe Insulation (M)  Malaysia 90 90 Manufacture, supply and 
   sdn bhd       trading of styrofoam 

products and consumable 
parts.

  Subsidiary of IRIS 
   Healthcare

  Versatile Creative berhad* Malaysia 64.60 – Investment holding company 
          and its subsidiaries are 

principally involved in 
manufacturing and trading 
of paper, board packaging 
products, specialising in 
offset-printed boxes and 
offset laminated cartons, 
manufacturing and sale of 
plastic products, provision 
of colour separation and 
lithography services and 
printed materials.
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  details of the subsidiaries are as follows:- (Cont’d)

    COUNTRy OF 

  NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

  Subsidiary of Versatile 
   Creative Berhad

  Versatile paper boxes  Malaysia 64.60 – Manufacturing and trading of
   sdn bhd (“Versatile      paper, board packaging
   paper boxes”)*      products, specialising in 

offset-printed boxes and 
offset laminated cartons.

  Fairpoint packaging  Malaysia 64.60 – dormant.
   sdn bhd* 

  Subsidiary of Versatile 
   Paper Boxes 

  Fairpoint plastic  Malaysia 64.60 – Manufacturing and sale of
   Industries sdn bhd*     plastic products.

  Versatile smart  Malaysia 64.60 – dormant.
   properties sdn bhd* 

  Imagescan Creative  Malaysia 64.60 – provision of colour separation
   sdn bhd*      and lithography services and 

commercial printing.

  Subsidiary of Regal Energy    

  Weinan IrIs envirowerks  China 65 65 operation and maintenance of
   Zhouji renewable      food waste-to-fertilizer plant.
   resources Co., ltd.*     

  Subsidiary of IRIS Land 
   Sdn Bhd    

  IrIs land (pnG) limited* papua new Guinea 60 60 dormant.

  * These subsidiaries were audited by other firms of chartered accountants.
  #  At an Extraordinary General Meeting held on 21 November 2010, the subsidiary was wound up via a Members Voluntary 

Winding Up and the winding up is in progress.

  ^ The Group has the control over the subsidiary.
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

   the Company assessed the recoverable amount of investment in a subsidiary and determined that an impairment loss 
should be recognised as the recoverable amount is lower than the carrying amount. the recoverable amount of the cash-
generating unit is determined using the fair value less costs to sell approach, and this is derived from the net assets position 
of the subsidiary as at the end of the reporting period. 

   the net assets position of the subsidiary as at the end of the current reporting period has declined in the current financial 
year which was attributed to the continuing losses incurred.

  (a) the non-controlling interests at the end of the reporting period comprise the following:-

             ThE GROUP
            2014 2013
            RM’000 RM’000

   pJt technology Co. ltd.      38,457 34,419
   Versatile Creative berhad     18,193 –
   Weinan IrIs regal energy Group      6,813 6,352
   IrIs Koto Group      (5,601) (1,291)
   other individually immaterial subsidiaries    (884) 1,661

            56,978 41,141

  (b)  the summarised financial information (before intra-group elimination) for each subsidiary that has non-controlling 
interests that are material to the Group is as follows:-

            PJT TEChNOLOGy CO. LTd.
            2014 2013
            RM RM

     
   at 31 March     
   non-current assets      181,343 120,937
   Current assets      38,773 32,972
   non-current liabilities      (28,029) (45,252)
   Current liabilities      (114,835) (35,597)

   net assets       77,252 73,060

   Financial year ended 31 March
   revenue        32,634 31,493
   profit for the financial year     8,243 2,622
   total comprehensive income     8,243 2,622

   total comprehensive income attributable to non-controlling interests   4,038 1,285

   net cash flows from operating activities     19,003 7,264
   net cash flows from investing activities     (2,041) (19,081)
   net cash flows from financing activities     (16,330) 11,261
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  (b)  the summarised financial information (before intra-group elimination) for each subsidiary that has non-controlling 
interests that are material to the Group is as follows:- (Cont’d)

            VERSATILE 
            CREATIVE BERhAd

             2014
             RM

   at 31 March     
   non-current assets       41,921
   Current assets       61,706
   non-current liabilities       (8,896)
   Current liabilities       (39,086)

   net assets        55,645

   Financial year ended 31 March
   revenue         17,896
   (loss)/profit for the financial year      (521)
   total comprehensive (expenses)/income     (286)

   total comprehensive (expenses)/income attributable to non-controlling interests   (184)

   net cash flows from operating activities      2,430
   net cash flows from investing activities      (483)
   net cash flows from financing activities      (1,134)
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5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  (b)  the summarised financial information (before intra-group elimination) for each subsidiary that has non-controlling 

interests that are material to the Group is as follows:- (Cont’d)

            WEINAN IRIS 

            REGAL ENERGy

            GROUP

            2014 2013

            RM RM

     

   at 31 March     

   non-current assets      33,338 22,024

   Current assets      8,494 6,057

   Current liabilities      (22,368) (10,032)

   net assets       19,464 18,049

   Financial year ended 31 March

   revenue        239 –

   profit for the financial year     (554) (254)

   total comprehensive income/(expenses)    1,317 (1,077)

   total comprehensive income/(expenses) attributable to non-controlling interests  461 (375)

   net cash flows from operating activities     5,223 1,108

   net cash flows from investing activities     4,805 (470)

   net cash flows from financing activities     – –

     

NOTES TO THE
FINANCIAL STATEMENTS 
FOR ThE FINANCIAL yEAR ENdEd
31 MARCh 2014
ContInued



IrIs CorporatIon berhad 
annual report 2014

115

 5.  INVESTMENT IN SUBSIdIARIES (CONT’d)

  (b)  the summarised financial information (before intra-group elimination) for each subsidiary that has non-controlling 
interests that are material to the Group is as follows:- (Cont’d)

            IRIS KOTO GROUP

            2014 2013

            RM RM

   at 31 March     

   non-current assets      9,023 7,548

   Current assets      33,380 13,659

   non-current liabilities      (1,466) (1,427)

   Current liabilities      (32,419) (22,467)

   net assets/(liabilities)      8,518 (2,687)

   Financial year ended 31 March

   revenue        17,205 21,489

   loss for the financial year     (8,796) (4,165)

   total comprehensive expenses     (8,796) (4,165)

   total comprehensive expenses attributable to non-controlling interests  (193) (118)

   net cash flows from operating activities     (22,171) (8,931)

   net cash flows from investing activities     (1,946) (3,556)

   net cash flows from financing activities     25,746 12,381
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6.  INVESTMENT IN ASSOCIATES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  unquoted shares, at cost:-       

  at 1 april       7,314 45,290 7,314 45,290

  addition during the financial year   12 500 12 500

  transfer to investment in subsidiaries (note 5)  – (38,476) – (38,476)

          7,326 7,314 7,326 7,314

  accumulated impairment losses:-

  at 1 april 2013 and at 31 March    (1,000) (1,000) (1,676) (1,676)

  share of post acquisition reserves, net of 

   dividend received    (823) (652) – –

  share of post acquisition reserves realised   2,095 2,066 – –

  at 31 March      7,598 7,728 5,650 5,638

  (a) share of results in associates is based on unaudited financial statements of the associates.

  (b) details of the associates are as follows:-

    COUNTRy OF 

   NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

   Direct associates

    Multimedia display  Malaysia 44.4 44.4 research, development, 
     technologies     marketing and distribution of
      sdn bhd*      Crt/lCd display monitors 

and radio frequency identity 
system (rFId). 

    paysys (M) sdn bhd* Malaysia 30.0 30.0 provision of terminals and 
           solutions for credit card 

transactions.

    GMpC Corporation Malaysia 25.0 25.0 provision of multi-purpose
     sdn bhd*      smart Cards to the Malaysian 

Government.
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6.  INVESTMENT IN ASSOCIATES (CONT’d)

  (b) details of the associates are as follows:- (Cont’d)

    COUNTRy OF 

   NAME OF COMPANy INCORPORATION EFFECTIVE EqUITy INTEREST PRINCIPAL ACTIVITIES

     2014 2013

     % %

   Direct associates

    (Cont’d)

    neuralogy sdn bhd* Malaysia 20.0 20.0 research and development in 
          electronics and It.

    IrIs Koto designs  Malaysia 20.0 20.0 dormant.
     sdn bhd* 

    IrIs eco power Co,  thailand 49.0 – dormant.
     ltd.* 

    Associates of
     Agrotech

    ubud tower sdn bhd Malaysia 50.0 50.0 dormant.

   *  Equity accounting was done based on the management financial statements as the audited financial statements 

of these companies were not available.

   the Group’s share of the associate’s revenue, expenses, assets and liabilities are as follows:-

            ThE GROUP

            2014 2013

            RM’000 RM’000

   Assets and Liabilities 

   total assets       8,936 9,928

   total liabilities      2,032 2,200

   Results   

   revenue        5,089 5,652

   profit for the year      29 (659)
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6.  INVESTMENT IN ASSOCIATES (CONT’d)

  (c) the summarised unaudited financial information for each associate that is material to the Group is as follows:- 

           MULTIMEdIA dISPLAy

            TEChNOLOGIES SdN. Bhd.

            2014 2013

            RM’000 RM’000

     

   at 31 March

   non-current assets      9,784 10,020

   Current assets      506 489

   Current liabilities      (540) (570)

   net assets       9,750 9,939

   12-month period ended 31 March

   revenue        278 50

   loss for the financial year     (193) (194)

   total comprehensive expenses     (193) (194)

   Group’s share of losses for the financial year    (88) (86)

   Group’s share of other comprehensive expenses    (88) (86)

   Carrying amount of the Group’s interests in this associate    4,387 4,475

   OThER INdIVIdUALLy

IMMATERIAL ASSOCIATES

            2014 2013

            RM’000 RM’000

   Financial year ended 31 december

   Group’s share of profit/(loss) for the financial year    117 (566)

   Group’s share of other comprehensive income    117 (566)

   Group’s share of total comprehensive income    117 (566)

   dividend received      (171) –

   aggregate carrying amount of the Group’s interests in these associates   3,211 3,253 
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7.  PROPERTy, PLANT ANd EqUIPMENT

        ACqUISI-     FOREIGN

        TION    REVALUA- CURRENCy IMPAIR- dEPRE- 

       AT OF SUBSI-   WRITTEN TION AdJUST- MENT CIATION AT

       1.4.2013 dIARIES AddITIONS dISPOSALS OFF SURPLUS MENT LOSS ChARGE 31.3.2014

  ThE GROUP   RM’000 RM’000 RM’000  RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

          
  net booK 
   Value          

  building    76,016 12,359 5,635 – (368) – – – (2,106) 91,536
  Freehold land   1,777 4,000 – – – – – – – 5,777
  leasehold land  11,967 10,806 – – – 16,480 – – (406) 38,847
  office
   equipment, 
   furniture and 
   fittings   6,861 253 4,107 (69) (6) – – – (2,890) 8,256
  Motor vehicles  5,776 222 4,117 (423) – – – – (2,197) 7,495
  plant and 
   machinery   37,933 14,763 10,593 (386) (485) – – (2,776) (14,830) 44,812
  Construction 
   in-progress   22,024 – 8,862 – – – 2,293 – – 33,179

       162,354 42,403 33,314 (878) (859) 16,480 2,293 (2,776) (22,429) 229,902
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7.  PROPERTy, PLANT ANd EqUIPMENT (CONT’d)

        ACqUISITION

       AT OF   WRITTEN dEPRECIATION AT

       1.4.2012 SUBSIdIARIES AddITIONS dISPOSALS OFF ChARGE 31.3.2013

  ThE GROUP   RM’000 RM’000 RM’000  RM’000 RM’000 RM’000 RM’000

       

  net booK Value       

  building    72,936 4,449 938 – – (2,307) 76,016

  Freehold land  – 1,777 – – – – 1,777

  leasehold land  12,302 – – – – (335) 11,967

  office equipment, 

   furniture and 

   fittings   6,185 178 2,914 (2) (3) (2,411) 6,861

  Motor vehicles  3,497 944 3,246 (192) – (1,719) 5,776

  plant and 

   machinery   22,226 17,057 7,060 (1) – (8,409) 37,933

  Construction 

   in-progress  – – 22,024 – – – 22,024

       117,146 24,405 36,182 (195) (3) (15,181) 162,354
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7.  PROPERTy, PLANT ANd EqUIPMENT (CONT’d)

          AT ACCUMULATEd ACCUMULATEd  NET BOOK

         COST VALUATION IMPAIRMENT dEPRECIATION VALUE

  ThE GROUP     RM’000  RM’000  RM’000 RM’000 RM’000

     

  at 31.3.2014

  building      14,588 87,075 – (10,127) 91,536

  Freehold land    5,777 – – – 5,777

  leasehold land    11,448 28,112 – (713) 38,847

  office equipment, furniture and fittings  31,830 – – (23,574) 8,256

  Motor vehicles    15,272 – – (7,777) 7,495

  plant and machinery   197,399 – (2,776) (149,811) 44,812

  Construction in-progress   33,179 – – – 33,179

         309,493 115,187 (2,776) (192,002) 229,902

  at 31.3.2013

  building      50,737 37,446 – (12,167) 76,016

  Freehold land    1,777 – – – 1,777

  leasehold land    14,572 – – (2,605) 11,967

  office equipment, furniture and fittings  24,468 – – (17,607) 6,861

  Motor vehicles    10,371 – – (4,595) 5,776

  plant and machinery   133,535 – – (95,602) 37,933

  Construction in-progress   22,024 – – – 22,024

         257,484 37,446 – (132,576) 162,354

        AT  REVALUATION  dEPRECIATION AT

        1.4.2013 AddITIONS SURPLUS dISPOSALS  ChARGE  31.3.2014

  ThE COMPANy   RM’000 RM’000 RM‘000 RM‘000  RM’000 RM’000

      

  net booK Value 

  land and building  82,988 4,800 16,480 – (2,059) 102,209

  office equipment, furniture 

   and fittings   5,316 1,667 – (69) (2,222) 4,692

  Motor vehicles   3,056 248 – – (1,101) 2,203

  plant and machinery  9,555 3,397 – (320) (3,786) 8,846

        100,915 10,112 16,480 (389) (9,168) 117,950
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7.  PROPERTy, PLANT ANd EqUIPMENT (CONT’d)

     

         AT   dEPRECIATION AT

         1.4.2012 AddITIONS dISPOSALS  ChARGE 31.3.2013

  ThE COMPANy    RM’000 RM’000 RM‘000  RM’000 RM’000

     

  net booK Value

  land and building   85,047 – – (2,059) 82,988

  office equipment, furniture and fittings  5,677 1,711 (1) (2,071) 5,316

  Motor vehicles    2,628 1,461 (35) (998) 3,056

  plant and machinery   14,833 1,414 – (6,692) 9,555

         108,185 4,586 (36) (11,820) 100,915

           AT ACCUMULATEd NET BOOK

          COST VALUATION dEPRECIATION VALUE

  ThE COMPANy      RM’000   RM’000  RM’000 RM’000

  at 31.3.2014

  land and building    6,600 96,000 (391) 102,209

  office equipment, furniture and fittings   23,571 – (18,879) 4,692

  Motor vehicles     6,283 – (4,080) 2,203

  plant and machinery    92,222 – (83,376) 8,846

          128,676 96,000 (106,726) 117,950

  at 31.3.2013

  land and building    96,412 – (13,424) 82,988

  office equipment, furniture and fittings   21,987 – (16,671) 5,316

  Motor vehicles     6,041 – (2,985) 3,056

  plant and machinery    89,208 – (79,653) 9,555

          213,648 – (112,733) 100,915

  Security 

   all assets have been pledged to financial institutions as security for banking facilities of the Company as disclosed in note 

32 and note 36 to the financial statements.
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7.  PROPERTy, PLANT ANd EqUIPMENT (CONT’d)

  Revaluation

   during the financial year, the property was revalued by the directors based on the valuation carried out by an independent 

firm of professional valuer on 8 January 2014.

   the fair value of the land and buildings of the Group are categorised as level 2. the fair values of the land and buildings 

have been derived using the sales comparison approach. sales prices of comparable land and building in close proximity 

are adjusted for differences in key attributes such as property size. the most significant input into this valuation approach 

is price per square foot.

   had the revalued property been carried at cost less accumulated depreciation, the net book value of the property would 

have been rM35,154,872 (2013 - rM36,491,680) as at the end of the reporting year. 

   at the end of the reporting year, the net book values of the following assets of the Group and of the Company acquired under 

hire purchase and finance lease terms were as follows:-

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Motor vehicles     13,565 4,788 1,572 2,501

  plant and machinery    2,822 2,824 525 615

8.  CONCESSION ASSETS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  at carrying amounts:-

  electronic passport system    11,031 10,617 11,031 10,617

  phuket Waste-to-energy Incineration plant   167,715 175,275 – –

          178,746 185,892 11,031 10,617
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8.  CONCESSION ASSETS (CONT’d)

  details of the Concession assets are as follows:-

             ThE GROUP

            PhUKET

            WASTE-

            TO-ENERGy ELECTRONIC

            INCINERATION PASSPORT

            PLANT SySTEM

            RM’000 RM’000

  at Cost:-

  at 31 March 2013/1 april 2013     181,765 11,833

  addition during the financial year     1,708 915

  Foreign translation difference     (3,378) –

  at 31 March 2014       180,095 12,748

  aCCuMulated aMortIsatIon:-

  at 31 March 2013/1 april 2013     (6,490) (1,216)

  amortisation charge for the financial year     (6,271) (501)

  Foreign translation difference     381 –

  at 31 March 2014       (12,380) (1,717)

  CarryInG aMounts:-

  at 31 March 2014       167,715 11,031

  at 31 March 2013       175,275 10,617
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9.  dEVELOPMENT COSTS

             ThE GROUP/

             ThE COMPANy

             2014 2013

            RM’000 RM’000

  at Cost:-

  at 1 april         16,223 16,223

  addition during the financial year     3,942 –

            20,165 16,223

  aMortIsatIon oF deVelopMent Costs:-

  at 1 april         (16,223) (15,887)

  amortisation charge for the financial year     – (336)

            (16,223) (16,223)

  at 31 March        3,942 –

10. INTELLECTUAL PROPERTIES

             ThE GROUP/

             ThE COMPANy

             2014 2013

            RM’000 RM’000

  at cost

  at 1 april         28,151 28,151

  acquisition during the financial year     12,240 –

            40,391 28,151

  accumulated amortisation    

  at 1 april         (20,523) (19,143)

  Charge during the financial year     (2,400) (1,380)

             (22,923) (20,523)

  at 31 March        17,468 7,628
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11. AVAILABLE-FOR-SALES FINANCIAL ASSETS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  unquoted shares 

  - in Malaysia     7,500 – – –

  - in singapore     2,378 2,378 2,378 2,378

  - in hong Kong     981 981 981 981

  Golf club membership    406 406 406 406

          11,265 3,765 3,765 3,765

  less: Impairment loss in value   (3,359) (3,359) (3,359) (3,359)

          7,906 406 406 406

  Impairment loss in value:-

  at 1 april       (3,359) (3,632) (3,359) (3,359)

  disposal during the financial year   – 273 – –

          (3,359) (3,359) (3,359) (3,359)

   Investments in unquoted shares and golf club membership of the Group, designated as available-for-sale financial assets, 

are stated at cost. the fair values of the unquoted shares cannot be reliably measured using valuation techniques due to 

the lack of marketability of the shares.

12. dEFERREd TAX ASSETS

             ThE GROUP

            2014 2013

            RM’000  RM’000

  at 1 april         – –

  recognised in profit or loss       129 –

  at 31 March        129 –

   the above deferred tax assets are recognised to the extent that it is probable that the future taxable profits will allow the 

deferred tax assets to be recovered.
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13. GOOdWILL ON CONSOLIdATION

             ThE GROUP

            2014 2013

            RM’000  RM’000

  at 1 april         141,511 135,403

  acquisition of new subsidiaries     – 6,108

  Impairment during the financial year     (829) –

  at 31 March         140,682 141,511

  (a) the carrying amounts of goodwill allocated to each cash-generating unit are as follows:-

             ThE GROUP

            2014 2013

            RM’000  RM’000

   trusted identification      128,268 128,268

   other segments – phuket plant     5,279 5,279

   other segments – Food and agro technology    5,714 6,543

   other segments – Koto Industrial building systems (‘Koto Ibs’)   1,421 1,421

            140,682 141,511

  (b) Key assumptions for value-in-use calculations

   the basis of the determination of the recoverable amount is set out below. 

    the recoverable amount of a cash-generating unit is determined using the value-in-use approach, and this is derived 

from the present value of the future cash flows from this segment computed based on the projections of financial 

budgets approved by management covering a period of five years or the concession period of the project. 

   the key assumptions used in the determination of the recoverable amount are as follows:-

         REVENUE

        GROSS MARGIN GROWTh RATE dISCOUNT RATE

        2014 2013 2014 2013 2014 2013

   trusted Identification   28% 23% 6% 7% 7.4% 6.3%

 

   phuket plant    49% 46% – – 7.4% 6.3%

   Food and agro technology 30% 25% 10% – 7.4% 6.3%

   Koto Ibs    16% 14% 56% 22% 7.4% 6.3%
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13. GOOdWILL ON CONSOLIdATION (CONT’d)

  (b) Key assumptions for value-in-use calculations (Cont’d)

   ITEMS  BASIS OF ASSUMPTIONS

   (a) budgeted gross margin   the basis used to determine the value assigned to the budgeted gross margin 

is the average gross margins achieved in the year immediately before the 

budgeted year increased for expected efficiency improvements and cost 

saving measures.

   (b) revenue growth rate  the growth rates used are based on the most recent financial budgets approved 

      by the management covering a five years period or the concession period of 

the project based on the expected projection of revenue.

    

   (c) discount rate  the discount rate used is based on the weighted average cost of capital.

  (c) sensitivity to changes in assumptions

    the management believes that no reasonably possible changes in any of the above key assumptions would cause the 

carrying value of the goodwill to be materially higher than its recoverable amount.

14. INVENTORIES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  at Cost:- 

  raw materials     20,360 13,803 14,572 13,673

  Work-in-progress     30,880 31,940 29,635 31,005

  Finished goods     48,327 44,449 34,649 34,344

          99,567 90,192 78,856 79,022

  at net realIsable Value:-

  raw Materials     212 – – –

  Finished goods     2,150 4,424 – –

          2,362 4,424 – –

  total       101,929 94,616 78,856 79,022
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15. TRAdE RECEIVABLES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  trade receivables     289,228 229,204 191,758 173,616

  allowance for impairment losses   (8,992) (4,414) (3,316) (2,927)

          280,236 224,790 188,442 170,689

  allowance for impairment losses

  at 1 april       (4,414) (3,379) (2,927) (1,954)

  addition arising from acquisition of a subsidiary  (2,925) – – –

  addition for the financial year   (1,653) (1,035) (389) (973)

  at 31 March      (8,992) (4,414) (3,316) (2,927)

   the Group and the Company’s normal trade credit terms range from 30 to 60 days. other credit terms are assessed and 

approved on a case-by-case basis.

 

16. AMOUNTS OWING By CONTRACT CUSTOMERS

   the following tabulation of construction contracts shows the elements included in the amounts owing by contract 

customers:

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  aggregate costs incurred to date   1,004,358 862,895 887,117 770,070

  attributable profit    338,410 258,030 302,297 237,961

  less: provision for foreseeable losses   (1,852) – (1,852) –

          1,340,916 1,120,925 1,187,562 1,008,031

  progress billings     (1,259,667) (1,033,349) (1,120,794) (946,064)

          81,249 87,576 66,768 61,967
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16. AMOUNTS OWING By CONTRACT CUSTOMERS (CONT’d)

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  amount of contract revenue recognised as revenue 

   during the financial year (note 39)   342,040 377,036 287,213 320,509

  amount of contract costs recognised as expenses

   during the financial year (note 40)   233,275 285,506 203,549 251,694

17. OThER RECEIVABLES, dEPOSITS ANd PREPAyMENTS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  other receivables     94,748 76,867 50,436 33,177

  allowance for impairment losses   (709) (696) (406) (406)

          94,039 76,171 50,030 32,771

  deposits      39,629 27,889 22,012 15,396

  prepayments      16,254 5,034 13,365 464

           149,922 109,094 85,407 48,631

  allowance for impairment losses:

  at 1 april      (696) (700) (406) (304)

  reversal/(addition) for the financial year period/year  (13) 4 – (102)

  at 31 March      (709) (696) (406) (406)

  Included in other receivables, deposits and prepayments of the Group are the following items:-

  (i) advance payments made to trade payables of approximately rM33.6 million (2013 –rM31.7 million);

  (ii)  short-term loan of approximately rM24 million (2013 – rM24 million) granted to a shareholder of a subsidiary, due at 

call with interest rate charged at 0.25% per annum;

  (iii)  advances of approximately rM10.3 million (2013 – rM3.6 million) made to stamford educational Group (“seG”) for 

settlement of some of its liabilities in accordance with the terms of the agreement with seG;
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17. OThER RECEIVABLES, dEPOSITS ANd PREPAyMENTS (CONT’d)

  Included in other receivables, deposits and prepayments of the Group are the following items:- (Cont’d)

  (iv)  earnest deposits of rM1.6 million (2013 – rM1.6 million) paid for the acquisition of 51% of the equity interests in a foreign 

company. this transactions is currently under litigation as disclosed in note 52(a)(iv) to the financial statements;

  (v)  payment of 10% deposits to Ipsa Group plC of approximately rM9.6 million (2013 – rM9.6 million) for the purchase of 

equipment. this transaction is currently under litigation as disclosed in note 52(a)(v) to the financial statements;

  (vi)  monies held-in-trust by a solicitors of approximately rM14 million (2013 – nil) to be utilised for the purpose of bidding 

for a foreign investment;

  (vii)  downpayment of approximately rM6.8 million (2013 – rM6.8 million) for the acquisition of a foreign company. this 

transaction is pending completion as at the end of the reporting period; and

  (viii)  downpayment of approximately rM6.0 million (2013 – rM6.0 million) for the acquisition of a water filtration equipment. 

this transaction is pending completion and is secured by a piece of leasehold land located in tanjung bungah, pulau 

pinang. 

18. AMOUNTS OWING By/(TO) SUBSIdIARIES

             ThE COMPANy

            2014 2013

            RM’000 RM’000

  amount owing by:    

  -  trade balances       128,955 95,958

  -  non-trade balances      163,227 188,668

  allowance for impairment losses     (434) (434)

             162,793 188,234

            291,748 284,192

  amount owing to:    

  - trade balances       (174,784) (203,340)

  - non-trade balances      (7,286) –

            (182,070) (203,340) 

  the Company’s normal trade credit term is 30 days.

  the non-trade amounts owing are unsecured, interest-free and are repayable on demand and to be settled in cash.
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19. AMOUNTS OWING By/(TO) ASSOCIATES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  amount owing by:

  - trade balances     1,271 3,352 8 2,089

  allowance for impairment losses   (1,263) (1,263) – –

           8 2,089 8 2,089

  allowance for impairment losses:-

  at 1 april      (1,263) (1,264) – (1)

  Writeback during the financial year   – 1 – 1

  at 31 March      (1,263) (1,263) – –

  amount owing to: 

  - non-trade      (422) (418) (418) (418)

  the Group and the Company’s normal trade credit term is 30 days.

  the non-trade amount owing is unsecured, interest-free, repayable on demand and to be settled in cash.
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20. AMOUNTS OWING By/(TO) RELATEd PARTIES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  amount owing by:

  - non-trade balances    70 305 70 305

  allowance for impairment losses   – (90) – (90)

          70 215 70 215

  allowance for impairment losses:-

  at 1 april       (90) (50) (90) (50)

  addition for the financial year   – (40) – (40)

  Write back for the financial year   90 – 90 –

  at 31 March      – (90) – (90)

  amount owing to: 

  - non-trade balances    – (5) – –

          – (5) – –

  the Group and the Company’s normal trade credit term is 30 days.

   the non-trade amount owing is unsecured, interest-free, repayable on demand and to be settled either in cash or set off 

against purchases.

21. PROPERTy dEVELOPMENT EXPENdITURE

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  at cost:-

  housing development expenditure   1,310 – – –
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22. dEPOSITS WITh LICENSEd BANKS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Fixed deposits with licensed banks   10,500 8,452 8,249 7,640

  short term funds      13,282 13,235 13,282 13,236

          23,782 21,687 21,531 20,876

   Fixed deposits with licensed banks of the Group and the Company amounting to rM10,499,717 (2013 - rM8,451,727) and 

rM8,248,471 (2013 - rM7,640,402) respectively have been pledged to the bank for credit facilities granted to the Group and 

the Company.

   short term funds amounting to rM13,282,321 (2013 - rM13,235,264) represent investments in a highly liquid market. this 

investment is convertible into cash in the short term period and has insignificant risk of changes in value. 

   the weighted average effective interest rates of the fixed deposits at the end of the reporting year ranged from 2.61% to 

3.31% (2013 - 2.60% to 2.76%) per annum. the fixed deposits have maturity periods ranging from 30 to 365 (2013 - 30 to 

365) days.

23. ShARE CAPITAL

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NUMBER OF ShARE

  authorIsed      ‘000 ‘000 RM‘000 RM‘000

       

  ordinary shares of rM0.15 each   2,500,000 2,500,000 375,000 375,000

  non-cumulative Irredeemable Convertible preference

   shares (“ICps”) of rM0.15 each   700,000 700,000 105,000 105,000

          3,200,000 3,200,000 480,000 480,000

  Issued and Fully paId up: 

  ordinary shares of rM0.15 each:

  at 1 april      1,576,394 1,575,046 236,459 236,257

  Issuance of new shares pursuant to the exercise of warrant  324 1,348 49 202

  Issuance of shares pursuant to private placement  463,448 – 69,517 –

  at 31 March      2,040,166 1,576,394 306,025 236,459

   all the new shares were issued for cash consideration. the new shares issued rank pari passu in all respects with the 

existing shares of the Company.
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23. ShARE CAPITAL (CONT’d)

  Warrants

  the movement in the warrants is as follows:-

         NUMBER OF WARRANTS

          At 1.4.2013 Addition Exercised At 31.3.2014

          ’000 ’000 ’000 ’000

  Warrants a (2006/2016)     45,318 – (1) 45,317

  Warrants b (2010/2016)    212,279 – (323) 211,956

  Warrants A

   on 24 april 2006, the Company executed a deed poll (“deed poll”) pertaining to the creation and issuance of 55,251,530 

2006/2016 warrants on the basis of three (3) warrants for every fifty (50) existing ordinary shares held in the Company. 

  the Warrants a were listed on the ace Market of bursa Malaysia securities berhad.

   on 27 June 2006, the Company issued 55,251,530 units of detachable warrants to the shareholders of the Company on the 

basis of twenty (20) ICps and three (3) free warrants for every fifty (50) existing ordinary shares of rM0.15 each held in the 

Company.

  a premium of rM0.15 is payable on conversion of each Warrants a into ordinary shares.

  the main features of the Warrants a are as follows:-

  a)  each warrant will entitle the registered holder to subscribe for one (1) new ordinary share of par value of rM0.15 each 

in the Company at an exercise price of rM0.15 each subject to adjustment in accordance with the conditions stipulated 

in the deed poll;

  b)  the warrants may be exercised at any time on or before the maturity date falling ten years (2006/2016) from the date of 

issue of the warrants on 27 June 2006. Warrants not exercised after the exercise period will thereafter lapse and cease 

to be valid;

  c)  the new shares to be issued pursuant to the exercise of the warrants shall, upon allotment and issue, rank pari passu 

in all respects with the existing ordinary shares of the Company in issue except that they will not be entitled to any 

dividends, rights, allotment or other distributions, the entitlement date of which is before the allotment and issuance 

of the new shares; and

  d)  the persons to whom the warrants have been granted have no rights to participate in any distribution and/on offer of 

further securities in the Company until/and unless warrants holders exercise their warrant for new shares.
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23. ShARE CAPITAL (CONT’d)

  Warrants B

   on 27 april 2010, the Company issued 212,326,987 units of new six-year warrants (2012/2016) (“Warrants b”) to the 
shareholders of the Company on the basis of three (3) Warrants b for every twenty (20) existing ordinary shares held in the 
Company at the issue price of rM0.05 per Warrants b. 

  the Warrants b were listed on the ace Market of bursa Malaysia securities berhad. 

  a premium of rM0.15 is payable on conversion of each Warrants b into ordinary shares.

  the main features of the Warrants b are as follows:-

  a)  each warrant will entitle the registered holder to subscribe for one (1) new ordinary share of par value of rM0.15 each 
in the Company at an exercise price of rM0.15 each;

  b)  the warrants may be exercised at any time on or before the maturity date falling five years (2012/2016) from the date of 
issue of the warrants on 27 april 2012. Warrants not exercised after the exercise period will thereafter lapse and cease 
to be valid;

  c)  the new shares to be issued pursuant to the exercise of the warrants shall, upon allotment and issue, rank pari passu 
in all respects with the existing ordinary shares of the Company in issue except that they will not be entitled to any 
dividends, rights, allotment or other distributions, the entitlement date of which is before the allotment and issuance 
of the new shares; and

  d)  the persons to whom the warrants have been granted have no rights to participate in any distribution and/on offer of 
further securities in the Company until/and unless warrants holders exercise their warrant for new shares.

24. ShARE PREMIUM

   the share premium is not distributable by way of dividends and may be utilised in the manner set out in section 60(3) of the 
Companies act 1965.

25. TREASURy ShARES

   on 30 november 2013, the Company has 126,424,033 of its own shares as a result of acquiring a new subsidiary, VCb. these 
shares were purchased by VCb prior to it becoming a subsidiary to the Company.

   as at the end of the reporting period, the outstanding number of such treasure shares in issue and fully paid is 126,424,033 
of rM0.15 each. none of the treasury shares was resold or cancelled during the financial year.

   pursuant to section 17 of the Companies act 1965 in Malaysia, a corporation cannot be a member of a company which is 
its holding company. In compliance with this provision, VCb would be required to dispose of its entire investment in the 
Company within 12 months of the date of acquisition.
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26. WARRANTS RESERVE
 
   the warrants reserve arose from the proceeds from issuance of warrants and is non distributable by way of dividends. 

Warrants reserve is transferred to share premium upon the exercise of warrants and the warrants reserve in relation to the 
unexercised warrants at the expiry date of the warrants period will be transferred to retained earnings.

27. FOREIGN EXChANGE TRANSLATION RESERVE

   the exchange fluctuation reserve arose from the translation of the financial statements of foreign subsidiaries and is not 
distributable by way of dividends.

28. REVALUATION RESERVE
 
   the revaluation reserve represented surpluses which arose from the valuation of the property. this reserve is not 

distributable by way of dividends.

29. RETAINEd EARNINGS

   under the single tier tax system, tax on the Company’s profits is the final tax and accordingly, any dividends to the 
shareholders are not subject to tax.
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30. hIRE PURChASE PAyABLES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Minimum hire purchase payments:

  -  not later than one year    4,646 2,459 840 818

  -  later than one year and not later than five years  9,479 4,619 1,338 1,986

  -  later than five years    197 120 – 11

          14,322 7,198 2,178 2,815

  less: 

  Future finance charges    (1,837) (793) (173) (282)

  present value of hire purchase payables   12,485 6,405 2,005 2,533

  the net hire purchase payables are repayable as follows:-

  Current:        

  -  not later than one year    3,930 2,096 744 686

  non-current: 

  -  later than one year and not later than five years  8,374 4,207 1,261 1,837

  -  later than five years    181 102 – 10

           8,555 4,309 1,261 1,847

           12,485 6,405 2,005 2,533

   the hire purchase payables of the Group and of the Company bore effective interest rates ranging from 2.36% to 7.42% 

(2013 - 4.27% to 7.96%) and 4.27% to 7.42% (2013 - 4.27% to 7.96%) respectively per annum at the end of the reporting 

year.
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31. LEASE PAyABLES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Minimum lease payments:

  - not later than one year    257 81 257 281

  -  later than one year and not later than five years  – 257 – 257

          257 538 257 538

  less: Future finance charges    (15) (56) (15) (56)

  present value of lease payables   242 482 242 482

  the net lease payables are repayable as follows:

  Current:

  -  not later than one year    242 240 242 240

  non-current:       

  -  later than one year and ot later than five years  – 242 – 242

  present value of lease payables   242 482 242 482

   the lease payables of the Group and of the Company bore an effective interest rate of 5.81% (2013 - 5.81%) per annum at 

the end of the reporting year.
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32. TERM LOANS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Current portion: 

  - repayable within one year (note 36)   93,456 41,647 25,413 29,647

  non-current portion:

  - repayable between one and two years   25,327 27,498 13,000 15,498

  - repayable between two and five years   42,090 71,000 25,000 38,000

  - repayable later than five years   70 – – –

          67,487 98,498 38,000 53,498

  present value of hire purchase payables   160,943 140,145 63,413 83,145

  details of the repayment terms are as follows:-

          COMMENCE-

        NUMBER OF MONThLy MENT 

        MONThLy INSTALMENT dATE OF AMOUNT OUTSTANdING

  NO.      INSTALMENT AMOUNTS REPAyMENT 2014 2013

         RM’000  RM’000 RM’000

  1      60 350 november 2009 – 2,130

  2      60 333 January 2010 2,413 6,165

  3      6 * april 2013 – 10,850

  4      # # June 2011 51,000 64,000

  5      1 Full upon maturity 10,000 –

  The Company      63,413 83,145

  6      55 1,000 January 2013 40,000 57,000

  7      120 34 January 2010 1,798 –

  8      1 Full upon maturity 19,927 –

  9      1 Full upon maturity 35,805

  The Group       160,943 140,145

  *  Repayable in 6 monthly instalments with 1st instalment of RM2,525,000, 2nd to 4th instalments of RM5,050,000 and the 

last instalment of RM5,325,000. 

  #  Repayable in 28 quarterly instalments with the first 27 instalments of RM3,250,000 and the last instalment of 

RM2,250,000.
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32. TERM LOANS (CONT’d)

  the loans 1 and 2 are secured by an assignment of all the contract proceeds received from certain projects. 

  the loans 3 and 4 are secured by the fixed and floating charges over all the present and future assets of the Group. 

  the loans 6, 7, 8, 9 is secured by the fixed and floating charges over the present and future assets of respective subsidiaries.

   the term loans of the Group and of the Company bore effective interest rates ranging from 5.13% to 7.60% (2013 - 7.0 to 

7.6%) per annum at the end of the reporting year.

33.  dEFERREd TAX LIABILITIES

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  at 1 april       13,534 12,580 13,525 12,571

  acquisition of a subsidiary    2,916 – – –

  recognised in other comprehensive income:

  - surpluses arising from the revaluation of land and building 4,120 – 4,120 –

  recognised in profit or loss (note 42)   (3,779) 954 (3,838) 954

  at 31 March      16,791 13,534 13,807 13,525

  the deferred tax liabilities are attributable to the followings:-

  deferred tax assets:

  provision      (2,174) (1,650) (2,365) (1,650)

  other items      (997) (318) (795) (318)

          (3,171) (1,968) (3,160) (1,968)

  deferred tax liabilities:

  accelerated capital allowances   4,874 6,476 3,883 6,467

  revaluation reserve    15,088 9,026 13,084 9,026

          19,962 15,502 16,967 15,493

  at 31 March      16,791 13,534 13,807 13,525
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34. TRAdE PAyABLES

  the normal credit terms granted to the Group and the Company range from 30 to 120 days.

35. OThER PAyABLES ANd ACCRUALS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Current:  

  other payables     141,449 141,516 114,807 135,257

  accruals       108,763 152,058 94,787 132,834

          250,212 293,574 209,594 268,091

  non-Current

  other payables     29 168 – –

   Included in the other payables and accruals of the Group and the Company at the end of the reporting year was an amount 

of approximately rM55 million (2013 - rM71 million) being advance received from contract customer.

36. ShORT-TERM BORROWINGS

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  bankers’ acceptances    94,261 33,319 76,462 33,319

  trade loans      91,598 92,871 87,469 87,200

  term loans (note 32)    93,456 41,647 25,413 29,647

          279,315 167,837 189,344 150,166

   the bankers’ acceptances and trade loans bore effective interest rates ranging from 2.40% to 8.10% (2013 – 3.65% to 

5.20%) and 2.76% to 5.51% (2013 – 2.55% to 5.38%) per annum respectively at the end of the reporting year.

  the bankers’ acceptances are secured by:-

  (a) a debenture creating fixed and floating charges over all the present and future assets of the Company;

  (b) a facility agreement executed between the customers and the bank; and 

  (c) a letter of undertaking from the Group and the Company to effect the deed of assignment on future contracts.
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36. ShORT-TERM BORROWINGS (CONT’d)

  the trade loans are secured by:- 

  (a) a debenture creating fixed and floating charges over all the present and future assets of the Company; and

  (b) a letter of undertaking from the Group and the Company to effect the deed of assignment on future contracts.

 

37. BANK OVERdRAFTS

  the effective interest rates as the reporting date range from 6.60% to 8.10% per annum. 

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  bank overdrafts:

  -  secured      3,671 – – –

  -  unsecured      20,122 – 20,122 –

          23,793 – 20,122 –

   a bank overdraft of the Group is secured and granted on the undertaking that a subsidiary will not pledge or execute any 

charges on its assets, other than those assets under hire purchase.

38. NET ASSETS PER ORdINARy ShARE

   the net assets per ordinary share is calculated based on the total equity attributable to owners of the Company at the end 

of the reporting period divided by the number of ordinary shares in issue, net of treasury shares at the end of the reporting 

period and is calculated as follows:-

            2014 2013

  net assets (rM’000)      550,141 416,059

  number of ordinary shares of rM0.15 each, issued and fully paid-up (‘000)   2,040,166 1,576,394

  number of treasury shares held by a subsidiary (‘000)    (126,424) –

            1,913,742 1,576,394

  net assets per ordinary share (sen)     28.75 26.39
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39. REVENUE

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  sale of goods     231,197 160,030 185,683 114,715

  Contract revenue (note 16)    342,040 377,036 287,213 320,509

          573,237 537,066 472,896 435,224

40. COST OF SALES

  details of the cost of sales are as follows:-

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Cost of inventories sold    207,818 145,217 146,758 89,928

  Contract costs (note 16)    233,275 285,506 203,549 251,694

          441,093 430,723 350,307 341,622
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41. PROFIT BEFORE TAXATION

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  profit before taxation is arrived at after charging/(crediting):-

  allowance for impairment loss on investment in a subsidiary – – 15,957 20,647
  (Write back)/allowance for impairment loss on related parties (89) 40 (89) 40
  allowance for impairment loss on receivables  1,674 1,031 389 1,075
  allowance for impairment of goodwill   829 – – –
  allowance for impairment of property, plant and equipment  2,776 – – –
  amortisation of concession ssets   6,772 4,996 501 161
  amortisation of intellectual properties   2,400 1,380 2,400 1,380
  amortisation of development costs   – 336 – 336
  audit fee        
   -  for the current financial year   232 272 110 110
  -  over-provision in previous financial year   (3) – – –
  depreciation of property, plant and equipment  22,429 15,181 9,168 11,820
  directors’ remuneration
  -  salaries and other remuneration   1,423 1,374 1,423 1,374
  -  defined contribution plans    171 170 171 170
  directors’ fee     652 671 652 671
  Interest expense:        
  - bank overdraft     1,065 – 723 –
  - bankers’ acceptances    5,587 999 5,270 998
  - hire purchase and lease    446 549 184 369
  -  loans       14,543 11,714 9,552 8,488
  Inventories written down    4,677 3,292 2,122 1,292
  lease rentals     – 759 – 759
  property, plant and equipment written off   859 3 – –
  provision for foreseeable losses   1,851 – 1,851 –
  rental expenses     4,118 2,530 495 531
  research and development expenses   555 373 555 366
  staff costs        
  -  salaries and other remuneration   75,897 52,210 48,493 38,261
  - defined contribution plans    6,110 4,792 3,579 3,335
  dividend income      – – (171) –
  Gain on remeasurement on acquisition   – (723) – –
  Gain on disposal of plant and equipment   (18) (61) (78) (61)
  (Gain)/loss on foreign exchange:       
  -  realised      3,481 (801) (3,488) (810)
  -  unrealised      (4,040) 3,131 (3,125) 3,066
  Interest income     (825) (2,162) (596) (2,133)
  negative goodwill    (215) – – –
  rental income     (652) (639) (2,357) (1,189)
  Writeback of allowance for impairment loss on associates  – (1) – (1)
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42. INCOME TAX EXPENSE

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Current tax        

  - for the financial year    19,060 13,652 16,739 10,690

  - under/(over)provision in the previous financial year  1,298 987 1,742 2,032

          20,358 14,639 18,481 12,722

  deferred tax (note 12 and note 33)

  - for the financial year     (3,908) 954 (3,838) 954

          16,450 15,593 14,643 13,676

   a reconciliation of income tax expense applicable to the profit before taxation at the statutory income tax rate to income tax 

expense at the effective income tax rate of the Group and the Company is as follows:

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  profit before taxation    35,085 34,029 39,160 19,552

  tax at the statutory tax rate     8,771 8,507 9,790 4,888

  non-taxable income    (383) (165) (279) (15)

  non-deductible expenses    6,977 6,502 7,140 10,838

  under/(over) provision in the previous financial year      

  - current tax      1,298 987 1,742 2,032

  deferred tax assets not recognised during the financial year 5,778 4,996 – –

  tax incentive      (5,991) (5,234) (3,750) (4,067)

  tax expense for the financial year   16,450 15,593 14,643 13,676
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43. EARNINGS PER ORdINARy ShARE

   the basic earnings per ordinary share is arrived at by dividing the Group’s profit attributable to the owners of the Company 

of rM23,285,687 (2013 - rM21,060,270) by the weighted average number of ordinary shares in issue, computed as follows:- 

 

             ThE GROUP

            2014 2013

            RM’000 RM’000

  profit attributable to owners of the Company (rM’000)    23,286 21,060

  Weighted average number of ordinary shares:-    

  Issued ordinary shares at 1 april 2013/2012 (‘000)    1,576,393 1,575,046

  effect of shares issued under Warrants exercised (‘000)    13 623

  effect of shares issued under private placement (‘000)    156,990 –

  effect of treasury shares (‘000)     (42,141) –

  Weighted average number of ordinary share at 31 March (‘000)   1,691,255 1,575,669

  basic earnings per share (sen)     1.38 1.34

  the diluted earnings per ordinary share is computed as follows:-

  profit attributable to owners of the Company (rM’000)    23,286 21,060

  Weighted average number of ordinary shares (‘000)    1,733,397 1,575,669

  adjustment for assumed exercise of Warrants a (‘000)    31,156 5,332

  adjustment for assumed exercise of Warrants b (‘000)    145,936 24,974

  effect of treasury shares (‘000)     (42,141) –

  Weighted average number of ordinary share at 31 March (‘000)   1,868,348 1,605,975

  diluted earnings per share (sen)     1.25 1.31
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44.  ACqUISITION OF SUBSIdIARIES ANd ASSOCIATES

  (a) Acquisition of issued and paid-up share capital of Platinum Encoded Sdn Bhd

    the Company had on 11th april 2013 acquired 2 ordinary shares of rM1.00 each representing a 100% equity interest in 

platinum encoded sdn bhd for a total cash consideration of rM2.00.

    platinum encoded is currently dormant and its intended business activity is to be an investment holding company for 

all educational business undertaken by ICb’s subsidiaries. 

  (b) Acquisition of issued and paid-up share capital of IRIS Eco Power Co., Ltd.

    the Company had on 4th october 2013 completed the acquisition of 4,900 ordinary shares of rM1.00 each representing 

a 49% equity interest in IrIs eco power Co., ltd, a company incorporated in thailand, for a total cash consideration of 

thai baht 122,450 (equivalent to rM12,245). IrIs eco power Co., ltd has now become an associated company of IrIs 

Corporation berhad.

  (c) Acquisition of issued and paid-up share capital of Versatile Creative Berhad

    IrIs healthcare sdn bhd, a wholly-owned subsidiary of the Company, had on 25th november 2013 acquired of 

approximately 52.01% equity interest in Versatile Creative berhad (“VCb”), a public limited liability company 

incorporated and domiciled in Malaysia and is listed on the Main Market of bursa Malaysia securities berhad, through 

a voluntary take-over offer exercise (“the offer”). 

    subsequently after the final closing date of the offer on 13th december 2013, the equity interest of VCb held by 

IrIs healthcare sdn bhd was then increased to 64.60%, being marked as the completion of the offer. VCb and its 

subsidiaries have now become the subsidiaries of the Company. 

  (d) Acquisition of issued and paid-up share capital of Formula IRIS Racing Sdn Bhd

    the Company had on 11th February 2014 acquired 2 ordinary shares of rM1.00 each of Formula IrIs racing sdn bhd 

(formerly known as Xtra popular sdn bhd) (“FIr”), which represents 100% of the equity interest of FIr for a total cash 

consideration of rM2.00. FIr has become a wholly-owned subsidiary of the Company.
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44.  ACqUISITION OF SUBSIdIARIES ANd ASSOCIATES (CONT’d)

  the acquisition of VCb had the following effect on the Group’s assets and liabilities on the acquisition date:-

             FAIR VALUE 

            ACqUIREES’ RECOGNISEd 

            CARRyING ON 

            AMOUNT ACqUISITION

            RM’000 RM’000

  total assets        117,339 103,703

  total liabilities       (48,166) (48,166)

  non-controlling interests      – (26,550)

  net assets acquired      69,173 28,987

  negative Goodwill on acquisition      (215)

  Consideration paid, satisfied in cash      28,772

  add : Cash and cash equivalents acquired      2,302

  net cash inflow to the Group       31,074

45.  dIVIdENd 

  dividend paid and proposed in respect of ordinary shares are as follows:-

             ThE GROUP/

             ThE COMPANy

             2014 2013

            RM’000 RM’000

  paid:-

   First and final tax-exempt dividend in respect of the financial year ended 31 March 2012 

   of 0.45 sen per ordinary share, paid on 28 november 2012   – 7,094

  First and final tax-exempt dividend in respect of the financial year ended 31 March 2013 

   of 0.45 sen per ordinary share, paid on 28 november 2013   8,867 –
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46. PURChASE OF PROPERTy, PLANT ANd EqUIPMENT

           ThE GROUP  ThE COMPANy
          2014 2013 2014 2013
          RM’000 RM’000 RM’000 RM’000

  Cost of property, plant and equipment purchased  33,314 36,182 10,112 81,922
  amount financed through hire purchase and lease  (2,455) (4,960) (185) (1,213)

  Cash disbursed for purchase of property, plant and equipment 30,859 31,222 9,927 80,709

47. CASh ANd CASh EqUIVALENTS

  For the purpose of the statements of cash flows, cash and cash equivalents comprise the following:-

           ThE GROUP  ThE COMPANy
          2014 2013 2014 2013
          RM’000 RM’000 RM’000 RM’000

  deposits with licensed banks (note 22)   23,782 21,687 21,531 20,876
  Cash and ban balances    81,670 37,163 66,025 27,816
  less: deposits pledged as security (note 22)  (10,500) (8,452) (8,248) (7,640)
  less: bank overdrafts (note 37)   (23,793) – (20,122) –

          71,159 50,398 59,186 41,052

48. CAPITAL COMMITMENTS

           ThE GROUP  ThE COMPANy
          2014 2013 2014 2013
          RM’000 RM’000 RM’000 RM’000

  approved and contracted for:
  - plant and equipment    29,497 1,439 5,670 –

  approved and not contracted for:
  - plant and equipment    1,719 – – –
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49. CONTINGENT LIABILITIES
 
  (i)  the counter guarantees given to local and foreign banks for performance bond issued on behalf of the Company 

amounted to rM99,936,000 (2013 - rM115,057,551).

  (ii)  the Company entered into a Guarantee agreement with pJt as the guarantor of pJt in favour of Government savings 
bank in thailand (“the bank”) for up to thai baht 640 million (equivalent to rM64.5 million), which is equivalent to the 
facilities limit of the Credit Facilities agreement dated 14 May 2010 that has been entered into between pJt and the bank. 

50. SIGNIFICANT RELATEd PARTy dISCLOSURES

  (a) Identities of related parties

   (i)  the Company has related party relationships with its subsidiaries and associates as disclosed in notes 5 and 6 to 
the financial statements;

   (ii) the executive directors who are the key management personnel; and
   (iii) entities controlled by certain key management personnel, directors and/or substantial shareholders.

  (b)  In addition to the information detailed elsewhere in the financial statements, the Group and the Company carried out 
the following significant transactions with related parties during the financial year:-

 
             ThE COMPANy
            2014 2013
           NOTE RM’000 RM’000

   (i) Subsidiaries

    IrIs Information technology systems sdn. bhd. 
    -  sales       101,031 69,683
    - Management fee      240 240
    - rental income      299 299

    IrIs agrotech sdn. bhd.
    - sales       1,244 540
    - purchases      22,108 3,093
    - rental income      1,281 79

    IrIs eco power sdn. bhd.
    - rental income      71 172

    IrIs Koto (M) sdn. bhd.    
    - purchases      9,968 8,657

    IrIs Cafe Kaseh sdn. bhd.    
    - purchases      1,829 –
 
    Imagescan Creative sdn. bhd. 
    - purchases     (a) 379 66
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50. SIGNIFICANT RELATEd PARTy dISCLOSURES (CONT’d)

  (b)  In addition to the information detailed elsewhere in the financial statements, the Group and the Company carried out 

the following significant transactions with related parties during the financial year:- (Cont’d)

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

         NOTE RM’000 RM’000 RM’000 RM’000

   (ii) Associates

    GMpC Corporation sdn. bhd.

     - sales     – 3,696 – 3,696

     - rental received    5 6 5 6

    pJt technology Co. ltd 

     - sales     – 3,002 – 3,002

   (iii) Other Related Parties

    the Federal land development authority 

      (“Felda”)   (b)

     - purchases    26,979 – 26,979 –

      abadi dredging sdn. bhd. (“abadi”) (c)

     - purchases    – 302 – 302

    MCs Microsystems sdn. bhd. (“MCs”) (d)

     - purchases    12,240 – 12,240 –

     - rental income    71 78 71 78

   (iv) Key Management Personnel

     -  short term employee benefits   6,447 5,715 4,653 4,627

     - defined contribution plans   773 677 558 547
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50. SIGNIFICANT RELATEd PARTy dISCLOSURES (CONT’d)

  (a)  Imagescan become a subsidiary of IrIs Corporation berhad during this financial year (refer to note 44(c) on acquisition 

of Versatile Creative berhad). In financial year 2013, datuk tan say Jim is a director and major shareholder of IrIs 

Corporation berhad and has a substantial shareholding in Vpb and Imagescan. 

  (b)  Felda is a major shareholder of IrIs Corporation berhad. 

  (c)  dato’ hamdan bin Mohd hassan is the deputy managing director of IrIs Corporation berhad and has a substantial 

shareholding in abadi. 

  (d)  a company in which Mr yap hock eng is a director and shareholder. 

 

51. OPERATING SEGMENTS

   operating segments are prepared in a manner consistent with the internal reporting provided to the executive directors 

as its chief operating decision maker in order to allocate resources to segments and to assess their performance. For 

management purposes, the Group is organised into business units based on their products and services provided. 

  the following summary describes the operations in each of the Group’s reportable segments: 

  (a) trusted Identification & payment and transportation 

  (b) sustainable development, Food and agro technology & Koto Industrialised building systems. 

  (c) environment and renewable energy

  (d) other businesses

   the executive directors assesses the performance of the operating segments based on operating profit or loss which is 

measured differently from those disclosed in the consolidated financial statements. 

  Income taxes are managed on a group basis and are not allocated to operating segments. 

   assets, liabilities and expenses which are common and cannot be meaningfully allocated to the operating segments 

are presented under unallocated items. unallocated items comprise mainly investments and related income, loans and 

borrowings and related expenses, corporate assets (primarily the Company’s headquarters) and head office expenses.

  transfer prices between operating segments are at arm’s length basis in a manner similar to transactions with third parties.
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51. OPERATING SEGMENTS (CONT’d)

  BUSINESS SEGMENTS

          SUSTAINABLE 

          dEVELOPMENT, 

          FOOd 

          ANd AGRO  PAPER 

         TRUSTEd TEChNOLOGy  ANd PLASTIC 

         IdENTIFICATION & KOTO ENVIRONMENT PROdUCTS, 

         & INdUSTRIALISEd & COLOUR 

         PAyMENT ANd BUILdING RENEWABLE SEPARATION

         TRANSPORTATION SySTEMS ENERGy & PRINTING GROUP

  31.3.2014      RM’000 RM’000 RM’000 RM’000 RM’000

     

  reVenue

  external sales    433,991 84,187 37,614 17,445 573,237

  results

  segment results    104,514 (28,715) (2,722) (1,844) 71,233

  unallocated corporate expenses      (21,980)

  operating profit        49,253

  other income        7,444

  Finance costs        (21,641)

             35,056

  share of loss in associates       29

  profit before taxation       35,085

  Income tax expense       (16,450)

  profit after taxation        18,635
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51. OPERATING SEGMENTS (CONT’d)

  BUSINESS SEGMENTS

         SUSTAINABLE

         dEVELOPMENT,

         FOOd 

         ANd AGRO

        TRUSTEd TEChNOLOGy  PAPER ANd

        IdENTI- & KOTO  PLASTIC

        FICATION INdUS- ENVIRONMENT PROdUCTS, 

        & PAyMENT TRIALISEd & COLOUR  INTER-

        ANd TRAN- BUILdING RENEWABLE SEPARATION  SEGMENT

        SPORTATION SySTEMS ENERGy & PRINTING OThERS ELIMINATION GROUP

  31.3.2014     RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

       

  other InForMatIon       

  segmental assets # 718,985 121,077 318,052 147,354 955 – 1,306,423

  segment liabilities * 237,536 127,033 226,127 80,307 2,536 – 673,539

  Capital expenditure 11,482 11,718 11,924 813 – – 35,937

  depreciation and 

   amortisation  9,168 4,823 13,226 1,293 190 – 28,700

  # - Segment assets comprise total current and non-current assets less unallocated assets.

  * - Segment liabilities comprise total current liabilities and non-current liabilities less unallocated liabilities.
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51. OPERATING SEGMENTS (CONT’d)

  BUSINESS SEGMENTS

          SUSTAINABLE 

          dEVELOPMENT, 

         TRUSTEd FOOd

         IdEN-  ANd AGRO 

         TIFICATION TEChNOLOGy 

         & PAyMENT & KOTO ENVIRONMENT

         ANd INdUSTRIALISEd & INTER-

         TRANS- BUILdING RENEWABLE SEGMENT

         PORTATION SySTEMS ENERGy ELIMINATION GROUP

  31.3.2013      RM’000 RM’000 RM’000 RM’000 RM’000

  reVenue

  external sales    425,689 83,720 27,657 – 537,066

  results

  segment results    103,709 (28,322) 10 – 75,397

  unallocated corporate expenses      (31,181)

  operating profit        44,216

  other income        3,727

  Finance costs        (13,262)

             34,681

  share of loss in associates       (652)

  profit before taxation       34,029

  Income tax expense       (15,593)

  profit after taxation        18,436

NOTES TO THE
FINANCIAL STATEMENTS 
FOR ThE FINANCIAL yEAR ENdEd
31 MARCh 2014
ContInued



IrIs CorporatIon berhad 
annual report 2014

157

51. OPERATING SEGMENTS (CONT’d)

  BUSINESS SEGMENTS

         SUSTAINABLE 

         dEVELOPMENT, 

        TRUSTEd FOOd

        IdEN-  ANd AGRO 

        TIFICATION TEChNOLOGy 

        & PAyMENT & KOTO ENVIRONMENT

        ANd INdUSTRIALISEd &  INTER-

        TRANS- BUILdING RENEWABLE  SEGMENT

        PORTATION SySTEMS ENERGy OThERS ELIMINATION GROUP

  31.3.2013     RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

      

  other InForMatIon

  segmental assets #  706,956 74,633 295,720 5,440 – 1,082,749

  segment liabilities *  403,412 70,641 129,423 6,074 –  609,550

  Capital expenditure  5,125 8,261 110,235 1,179 – 124,800

  depreciation and amortisation 13,744 2,721 5,428 – – 21,893

  # - Segment assets comprise total current and non-current assets less unallocated assets.

  * - Segment liabilities comprise total current liabilities and non-current liabilities less unallocated liabilities.
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51. OPERATING SEGMENTS (CONT’d)

  By GEOGRAPhICAL LOCATION

  31.3.2014       MALAySIA OThERS GROUP

           RM’000 RM’000 RM’000

  revenue from external customers    269,363 303,874 573,237

  segment assets       953,063 353,360 1,306,423

  Capital expenditure     24,288 11,649 35,937

  By GEOGRAPhICAL LOCATION

  31.3.2013       MALAySIA OThERS GROUP

           RM’000 RM’000 RM’000

  revenue from external customers    233,004 304,062 537,066

  segment assets       807,322 175,427 1,082,749

  Capital expenditure     14,072 110,767 124,839

  MAJOR CUSTOMERS

 

  the following are major customers with revenue equal to or more than 10% of Group revenue:-

         REVENUE SEGMENT

        2014 2013

        RM’000 RM’000

    

  Customer a    94,963 68,713 trusted identification

  Customer b    92,489 96,789 trusted identification

  Customer C    67,244 31,581 sustainable development
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR

  the significant events during the financial year are as follows:-

  (a) Material Litigations 

   (i) ICB v. Japan Airlines International Co. Ltd (United States)

     IrIs Corporation berhad (“IrIs”) filed a lawsuit on 28th november 2006 against Japan airlines International Co., 

ltd (“Jal”) in the u.s. district Court, eastern district of new york alleging direct infringement of IrIs’s us patent 

no: 6,111,506 entitled “Method of making an Improved security Identification document Including Contactless 

Communication Insert unit” (“506 patent”). the 506 patent contains claims directed to a process for manufacturing 

a secure electronic passport consisting of computer chip embedded in a multi-layered document which contains 

biographical or biometric data about the passport holder.

     IrIs alleged that passports containing these secured electronic computer chips were manufactured outside united 

states using IrIs’ patented process. use of these passports would therefore constitute direct clear violation of 35 

u.s.C. 271(g) which states:-

     “Whosoever without authority imports into the united states or offers to sell, sells, or uses within the united 

states a product which is made by a process patented in the united states shall be liable as an infringer, if the 

importation, offer to sell, or use of the product occurs during the term of such process patent.”

     IrIs alleges that 506 patent infringement by Jal stems from Jal’s examination of passenger passports at its 

terminal in new york’s John F Kennedy International airport (“JFK”) an other check-in locations within the usa and 

IrIs alleged that the passports of Jal passengers were made “using” their 506 patent process, that they constitute 

“products” as defined by patent laws, and that Jal’s inspection of the passports at their terminal constitutes an 

infringement.

     at the time IrIs filed the litigation there was no basis for an action against the us Government, also the “user” 

of these electronic passports. the Federal tort Claims act -28 u.s.C. 1498 (a) states that whenever a person or 

company manufactures a product or uses a product for the us Government that entity may not be sued but instead 

a law suit may be brought against the us Government in a special court, ie. us Court of Federal Claims.

     however the governing case law at that time of the commencement of the suit held that patent infringement 

suits against the us Government did not cover u.s.C. 271(g) type infringement. hence IrIs could not sue the us 

Government and further it would be impractical to sue the individual passport holder, hence, IrIs targeted Jal.
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d) 

   (i) ICB v. Japan Airlines International Co. Ltd (United States) (Cont’d)

     Jal on 1st June 2007 filed a motion to dismiss the action. the district Court agreeing with Jal that there is a conflict 

of law between the enhanced border security act 8u.s.C. 1221 which requires all airlines examine passports at 

check-in facilities in us and patent laws ( 35 u.s.C. 271(g) granted the motion to dismiss IrIs’ suit. the district 

Court however concluded that:

    1. a passport is a “product” under patent laws of usa;

    2. reading a passport is a “use”;

    3. 28u.s.C 1948 cannot be used as a “shield” by Jal; and 

    4.  declined to opine on Jal’s argument that the doctrine of Foreign sovereign Compulsion shields Jal from 

patent infringement relating to electronic passports.

     the solicitors filed a notice to appeal to the united states Court of appeals for the Federal Circuit in Washington 

(2010-1051) but the matter was stayed by virtue of Chapter 15 of the us bankruptcy Code and also due to the 

corporate reorganization and outcome of the bankruptcy proceedings in Japan. the Jal bankruptcy proceedings 

have been terminated and an order was made by the us bankruptcy Court for the southern district of new york 

(sdny) to close the Chapter 15 case.

     on 30th december 2013 the Federal Circuit vacated the stay in response to Jal’s discharge from the bankruptcy and 

issued a briefing schedule for the Courts argument. all briefs in this case will be filed on or before 25th april 2014.

     once argued the court can issue its decision anytime, If IrIs wins the suit the litigation will return to the united 

states district Court in new york where IrIs can pursue damages being reasonable royalty an amount determined 

by expert evaluation and testimony. In the event IrIs is successful in its suit against Jal it can proceed to commence 

a suit against the us Government for reasonable royalty.

   (ii)  IRIS Technologies (M) Sdn Bhd & Kunt Electronic Sanayii ve Ticaret A.S v. Security General Directorate of Ministry 

of Interior or Emniyet Genel Mudurlugu (Turkey)

     a tender [tender registration no 2007/8270](“the “tender”) dated 26th March 2007 was administered by the 

General directorate of Ministry of Interior (“Ministry of Interior”/eGM”) for the procurement, installation and 

operation of 98 units of passport Issuing systems. (“the project”).

     IrIs technologies (M) sdn bhd, (“Itsb”), a wholly owned subsidiary of IrIs Corporation berhad, and its turkish 

partner Kunt electronik san. Ve tic. a.s (“Kunt”) entered into a joint venture agreement to partake in the said 

tender. (hereinafter referred to as “JVCo”).
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d) 

   (ii)  IRIS Technologies (M) Sdn Bhd & Kunt Electronic Sanayii ve Ticaret A.S v. Security General Directorate of Ministry 

of Interior or Emniyet Genel Mudurlugu (Turkey) (Cont’d)

     the tender was awarded to the JVCo headed by Itsb, and the “Contract For the tender of provision of 98 units of 

passport Issuing systems” (hereinafter referred to as “the Contract”) with tender was signed with Journal number 

29691 at ankara 56th notary on 11th July 2007 between security General and the JVCo. 

     according to article 10 of the Contract, the JVCo agreed to undertake the project for a lump sum payment of 

10.500.000 tl (article 10).

     the project required the JVCo undertake to prepare 1st, 2nd and 3rd phase of work ( article 11.4) and would 

make them ready for acceptance not later than [six (6) months-phase 1], [twelve months (12)-phase 2] and [sixteen 

months (16)- phase 3] starting from the Work Commencement date (article 11.2) which is 11/07/2009 respectively 

and that each phase would be evaluated separately according to said specification (technical specifications) 

meaning each phase do not continue independently of each other but all phases simultaneously advance and 

integration of the project and any potential penalty period that might be taken for any of the phases would not be 

added to the periods of other phases. the guarantee amount for the work is ytl630.000 pursuant to Clause 12.1 

of the Contract. 

     the JVCo undertook to complete the project and deliver to the security General by including the penalty periods 

in 20 months period and completed the phase 3 and made it ready for acceptance and delivered to the security 

General not later than the 20 months period in compliance with the provisions of the technical specifications.

     the eGM then requested from the JVCo to make some adjustments/revisions as the result of some material 

conditions that occurred and the JVCo tried to make the adjustments requested by the eGM. 

     Itsb of the JVCo developed a product for the project in turkey which has never been done in turkey before and eGM 

set forth the provisions it believed was pertinent while the technical specifications was still being drafted. due to 

the fact there was no existing “know-how” with regards to the project, serious discrepancies arose between the 

technical specifications and the implementation of the project.

     When the subjective expectations of the eGM did not comply with the revisions made by the JVCo and in line with 

their request, eGM claimed that the terms of the technical specifications were not provided by the JVCo, whereas 

the fact was the revisions demanded by eGM were undertaken simultaneously by the JVCo with the phase. the 

details of the alleged discrepancies and reasons are elucidated in the opinion of Messrs sen & arpaci.

     discussions ensued and were recorded between the eGM and the JVCo in order to reach a minimum agreement 

however eGM already decided to take contract nullification procedures to terminate the Contract without informing 

or consulting the JVCo.
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d)

   (ii)  IRIS Technologies (M) Sdn Bhd & Kunt Electronic Sanayii ve Ticaret A.S v. Security General Directorate of Ministry 

of Interior or Emniyet Genel Mudurlugu (Turkey) (Cont’d)

     due to the contentious technical issues that could not be resolved amicably between the parties and the JVCo 

being accused of failing to comply with phase 2 of the project (specifically to the non compliance with (negative) 

qualifications specified in the technical specification and Contract), eGM terminated the Contract via letter of 

termination dated 11th september 2009 in accordance with article 42.1 of the Contract and article 20 of the public 

procurements Contract law no 4735.

     the eGM via letter of termination dated 11/09/2009 requested for the refund of ytl6.195,000 (rM14.6million) 

equivalent to the payment for the phase 1 received by the JVCo and all hardware and equipment shall be returned 

to the JVCo. It was also stipulated that the performance bond and additional bonds if any would be posted as 

income in accordance with article 20 of the public procurements Contract law and article 42.1 of the Contract.

     the JVCo decided to take an interlocutory injunction from ankara 20th Civil Court of First Instance (2009/45 dI) 

on 18th september 2009 to take a precautionary decree in order to prevent cashing of the two (2) final Guarantee 

letters (630,000tl) issued by (1) Itsb [Garanti bankasi celiktepe branch dated 03/12/2007 no: 1867565 for 

475.500tl] and (2) Kunt [Finansbank/europe branch dated 05/07/2007 no: 881-Gt-2673 for 157.500tl]. Judgement 

was obtained on 24th september 2009.

     the JVCo thereafter instructed their counsel Mr dincer sen of M/s sen & arpaci to institute a law suit against 

the eGM for unlawful termination of the Contract and claimed a total sum of 5.5 Million tl and the return of the 

performance bond (“primary Case”). this suit was first heard on 22nd december 2009.

     on 23rd March 2010, the eGM presented a Counter-Claim (“secondary Case”) claiming an approximate of 5.25 

Million and from the JVCo and proposed the return of all hardware and equipment in exchange for a refund of 5.25 

Million tl. this suit was heard first on 22nd december 2009.

     both cases were heard respectively and expert reports were requested by the Court on technical issues regarding 

both the primary Case and secondary Case. 

     the technical assessment report for the primary Case concluded that:

     (1)   the security General was right in rejecting the processes relevant in phase 2 and there was non-compliance 

on the part of the JVCo; and

     (2)  non-completion of the processes in phase 2 constitutes an obstacle to proceeding to phase 3 in other words 

phase 3 cannot be initiated unless the process of phase 2 is completed.

     (3) It was concluded that security General had lawfully terminated the Contract.
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d)

   (ii)  IRIS Technologies (M) Sdn Bhd & Kunt Electronic Sanayii ve Ticaret A.S v. Security General Directorate of Ministry 

of Interior or Emniyet Genel Mudurlugu (Turkey) (Cont’d)

     the solicitors are of the view that the opinion of the Counsel is that the suits filed by eGM are vexatious and 

frivolous under the turkey jurisdiction. they opine that the expert reports which findings are unfavourable to 

the JVCo is not a court order but mere recommendations. the JVCo has been advised that with the present new 

government the cases that were consolidated will be recalled and the Courts will rehear the issues to derive an 

equitable decision.

     the JVCo is currently in discussion with its representative and the solicitors if the above cases need to be litigated 

further. 

   (iii) Stamford College Berhad v. ICB (Kuala Lumpur High Court Case No. 22NCC-126-01/2013) 

     on 4th october 2012, IrIs Corporation berhad (“IrIs”) entered into a sale and purchase agreement (“spa”) with 

stamford College berhad (“sCb”) to acquire 382,500 ordinary shares in stamford College (Malacca) sdn bhd 

(“sCM”) and 1,389,990 ordinary shares in stamford College (pJ) sdn bhd for a total purchase consideration of 

rM2,500,000.00. IrIs paid a deposit of rM250,000 being 10% of the purchase consideration. the payment of the 

balance purchase price is subject to the fulfilment of all conditions precedents. IrIs alleges that since sCb has 

not complied with the conditions precedent which has resulted in a breach, the balance purchase price shall not 

become due and owing to sCb.

     on 30th January 2013, sCb brought a suit against ICb for the sum of rM2,250,000 being the balance sum of the 

purchase price under the spa together with interest and costs. ICb had on 8th February 2013 filed a defence and 

counterclaim for the sum of rM250,000, which was the deposit paid, and the sum of rM3,380,086.00, which was 

an advance paid by ICb at the request of sCb. 

     on 18th september 2013, the application for summary judgment filed by sCb on 8th March 2013 and the application 

to strike out sCb’s claim filed by ICb on 9th april 2013 were dismissed with costs of rM3,000 to be borne by the 

parties filing the applications respectively. 

     on 18th september 2013 as well, the court allowed ICb’s application for security for costs filed by ICb on 9th april 

2013 with costs of rM3,000 to be borne by sCb. the court directed that sCb deposit rM250,000 into court within 30 

days (“deposit”), that all proceedings are stayed pending the disposal of any appeals save for ICb’s counterclaim, 

and that ICb is granted liberty to file another application to strike out sCb’s claim in the event of sCb’s non-

compliance of the court orders. after the 30 day period, sCb failed to comply with the court’s order regarding the 

deposit. sCb however has filed a notice of appeal against the court’s order and a notice of application for a stay 

of execution. Court has fixed a case management date on 10th February 2014 for sCb’s application for a stay of 

proceeding and ICb’s Counterclaim against sCb.
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d)

   (iii) Stamford College Berhad v. ICB (Kuala Lumpur High Court Case No. 22NCC-126-01/2013) (Cont’d) 

    on 12th May 2014, ICb and sCb had agreed to enter into a Consent Judgment on the following terms:

    i) ICb to pay sCb rM2,250,000 in full and final settlement;

    ii) the sum of rM2,250,000 shall be paid on or before fourteen (14) days from the date of the judgment;

    iii) ICb counterclaim is withdrawn;

    iv) no order for cost.

   (iv) IRIS Eco Power Sdn Bhd v. Durairaj Raja (Kuala Lumpur High Court Case No. 24NCC 155-05/2013)

     pursuant to a sale and purchase of shares agreement (“spa”) entered into by Mr durairaj raja (an Indian citizen 

residing in dubai, uae) and IrIs eco power sdn bhd (“Iepsb”), a wholly-owned subsidiary of the Company, durairaj 

agreed to sell to Iepsb and Iepsb agreed to purchase 51% of the issued and paid up capital of oil Field services 

limited (“Company”) equivalent to 2,550.000 ordinary shares for aed1 each for a total purchase consideration of 

usd3,500,000. as required under the spa, Iepsb paid the earnest Money of usd500,000 subject to the terms and 

conditions of the spa. durairaj was not able to fulfil the Conditions precedent imposed under the spa and hence 

the spa failed to reach Completion.

     on 14th May 2013, Management of ICb decided to file an originating summons against durairaj via its solicitors 

Messrs Chellam & Wong (C&W) claiming for (i) a declaration that the spa dated 20th July 2012 (“agreement”) 

between the parties is terminated under Clause 9 of the said spa, (ii) for an order that the sum of usd 500,000 be 

refunded to Iepsb by durairaj, (iii) for an order that the 2,550,000 shares in oil Field services ltd to be transferred 

back to durairaj, (iv) and for damages and costs (“originating summons”). 

     as durairaj is not a Malaysian citizen and is now residing in united arab emirates, C&W filed an application to serve 

the originating summons out of jurisdiction which was granted by the court and are attempting the said service. a 

case management for this matter is fixed to update the courts on the service of the originating summons.

     on 10th March 2014, Messrs Chellam & Wong has informed the Court that the Court in dubai which undertook to 

serve the originating summons to durairaj has failed to perfect the service. the Court has struck out the expired 

originating summons with leave to file afresh.

    ICb’s solicitors are waiting for ICb’s further instruction to file a new originating summons against durairaj raja. 
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (a) Material Litigations (Cont’d)

   (v) IRIS Eco Power Sdn Bhd v. IPSA Group PLC (Kuala Lumpur High Court Case No. 24NCC-510-0582013)

     this suit is pursuant to the equipment sale agreement (“esa”) dated 16th november 2012 (“agreement”) entered 

between IrIs eco power sdn bhd (“Iepsb”) and Ipsa Group plC (“Ipsa”), a company incorporated in the uK for 

the sale and purchase of 2 Gas turbine Generating sets with ancillary equipment for a total purchase price of 

usd31,000,000 exclusive of tax. the esa required that a non-refundable sum of usd3,100,000 be paid as deposit 

which Iepsb paid. the balance purchase price equivalent to usd27,900,000 was to be paid on the Completion 

date. Completion date which definition under Clause 1.1 of the esa has been amended and is the issue in dispute 

between the parties. 

     upon non-payment of the balance purchase price Iepsb initiated a suit against Ipsa for the sum of usd3,100,000 

being the deposit paid to Ipsa, usd500,000 being the purchase price of the shares in oil Field services ltd 

(a subsidiary of Iepsb) and the sum of rM20,000,000 for loss and damages, together with interest and costs 

(“Claim”). the court subsequently granted an order in terms for Iepsb to serve the Claim out of jurisdiction as Ipsa 

is based on the united Kingdom. Iepsb has managed to serve the Claim to Ipsa. 

     Ipsa filed an application under order 12 rule 10 to set aside the Writ or service of the Writ on the ground that the 

high Court of Malaya has no jurisdiction to determine the dispute in this civil suit. on 25th March 2014, a decision 

by y.a. lau bee lan were as follows:

     i) a declaration that the high Court of Malaya has no jurisdiction to determine the dispute in this civil suit;

     ii) an order setting aside the Writ of summons dated 1st august 2013;

     iii)  an order setting aside the ex-parte order of Court dated 27th september 2013 granting leave to Iepsb to serve 

the notice of Writ out of jurisdiction to Ipsa; and

     iv) Iepsb to pay cost of rM30,000 to Ipsa.

     Iepsb has then filed an appeal to the Court of appeal on 23rd april 2014 against the decision of the high Court.

     ICb’s solicitors (“solicitors”) is of the view that the high Court can be empowered with jurisdiction to hear the 

dispute between the parties. they also advised that an appeal be made against the decision to the Court of appeal. 

  (b) Private Placement 

   (i)  on 13th september 2013, the Company served a Circular to shareholders in relation to a proposed private placement 

of up to 394,098,381 new ordinary shares of ICb to be issued to Federal land development authority (“Felda”) 

or its wholly-owned subsidiary at an issue price of rM0.28 (“private placement”) and subsequently on 30th 

september 2013, the proposed private placement was approved by the shareholders of the Company.

     on 6th november 2013, the private placement funds amounting to rM110,347,547 has been raised by issuing of 

394,098,381 new ordinary shares of ICb at an issue price of rM0.28 each to Capital protocol sdn bhd, a wholly-

owned subsidiary of Federal land development authority (“Felda”). 
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52. SIGNIFICANT EVENTS dURING ThE FINANCIAL yEAR (CONT’d)

  the significant events during the financial year are as follows:- (Cont’d)

  (b) Private Placement (Cont’d)

   (ii)  on 6th March 2014, the Company served an announcement in relation to a proposed private placement up to 

197,050,150 new ordinary shares of ICb (“private placement (2014)”).

     on 31st March 2014, 1st tranche of the private placement (2014) funds amounting to rM35,368,500 has been 

raised by issuing of 69,350,000 new ordinary shares of ICb at an issue price of rM0.51 each and the funds is for the 

purpose of working capital or future investments.

  (c) Acquisition of subsidiaries and associates

   (i)  acquisition of the issued and paid-up share capital of stamford College (pJ) sdn bhd and stamford College 

(Malacca) sdn bhd

    the Company had on 4th october 2013 entered into an agreement to acquire: 

    i)  1,389,846 ordinary shares of rM1.00 each in stamford College (pJ) sdn bhd (sCpJ) representing a 51% equity 

interest in sCpJ; and 

    ii)  382,500 ordinary shares of rM1.00 each in stamford College (Malacca) sdn bhd (sCM) representing a 51% 

equity interest in sCM.

     the total cash consideration for both the above companies’ acquisition amounted to rM2,500,000. however, the 

above acquisitions are in dispute and is currently under litigation as disclosed in note 52(a)(iii).

53. SIGNIFICANT EVENT OCCURRING AFTER ThE ENd OF ThE REPORTING PERIOd

  (a)  the Company had on 2 June 2014 disposed of the entire equity interest epoch energy technology sdn bhd (“epoch”) 

for a total cash consideration of rM3,000,000. epoch has then ceased to become the subsidiary of the Company. the 

disposal does not have significant financial impact to the Group. 

  (b)  In end May 2014, the Company had settled the remaining balance sum of investment cost of rM2,250,000 in relation 

to acquisition of 51% equity interest of stamford College (pJ) sdn bhd and 51% equity interest of stamford College 

(Malacca) sdn bhd. accordingly, stamford College (pJ) sdn bhd and stamford College (Malacca) sdn bhd become the 

subsidiary of the Company. 
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54.  PRIOR yEAR AdJUSTMENT

 

   the prior year adjustment (“pya”) relates to restatement of a waste-to-energy (“Wte”) incineration machine of approximately 

rM77,336,000 from the Company’s property, plant and equipment to amount owing by a subsidiary. this Wte incineration 

machine was previously recognised as property, plant and equipment of the Company during the financial year ended 31 

March 2013. the restatement was made after a reassessment was performed in relation to the rights and obligations of the 

Wte incineration machine. the pya does not have any effect on the statement of financial position of the Group and the 

statements of profit or loss and other comprehensive income of the Group and of the Company.

             ThE COMPANy

           AS PREVIOUSLy  AS

           REPORTEd PyA RESTATEd

           RM’000 RM’000 RM’000

  statement of Financial position (extract)

  property, plant and equipment    178,251 (77,336) 100,915

  amount owing by subsidiaries    206,856 77,336 284,192

55.  FINANCIAL INSTRUMENTS

   the Group’s activities are exposed to a variety of market risks (including foreign currency risk, interest rate risk and equity 

price risk), credit risk and liquidity risk. the Group’s overall financial risk management policy focuses on the unpredictability 

of financial markets and seeks to minimise potential adverse effects on the Group’s financial performance. 

  (a) Financial Risk Management Policies

   the Group’s policies in respect of the major areas of treasury activity are as follows:-

   (i) Market Risk 

    (i) Foreign Currency Risk 

 

      the Group is exposed to foreign currency risk on transactions and balances that are denominated in currencies 

other than ringgit Malaysia. the currencies giving rise to this risk are primarily thai baht, united states dollar, 

euro, Chinese renminbi, egyptian pound, Indian rupee and bangla taka. Foreign currency risk is monitored 

closely on an ongoing basis to ensure that the net exposure is at an acceptable level. on occasion, the Group 

enters into forward foreign currency contracts to hedge against its foreign currency risk.
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (i) Market risk (Cont’d)

    (i) Foreign Currency Risk (Cont’d)

 

     the net unhedged financial assets and liabilities of the Group that are not denominated in rM are as follows:-

 

          UNITEd

     The Group   ThAI STATES  ChINESE EGyPTIAN INdIAN BANGLA

         BAhT dOLLAR EURO RENMINBI POUNd RUPEE TAKA OThERS

     2014    RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM’000 RM’000 RM‘000

        

      trade and other 

       receivables  32,038 157,879 18,218 7,353 1,582 2,457 1,927 19,933

      trade and other 

       payables   (4,486) (87,056) (1,087) (14,061) – (4) – (419)

      trade and term loans  (40,000) (57,940) – – – – – –

      Cash and bank 

       balances   5,209 25,202 1,565 1,142 5,648 – – –

      deposits with 

       licensed banks  1,539 13,282 – – – – – –

      Currency exposure  (5,700) 51,367 18,696 (5,566) 7,230 2,453 1,927 19,514
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (i) Market risk (Cont’d)

    (i) Foreign Currency Risk (Cont’d)

 

      the net unhedged financial assets and liabilities of the Group that are not denominated in rM are as follows:- 

(Cont’d)

 

          UNITEd

     The Group   ThAI STATES  ChINESE EGyPTIAN INdIAN BANGLA

         BAhT dOLLAR EURO RENMINBI POUNd RUPEE TAKA OThERS

     2013    RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM’000 RM’000 RM‘000

        

     trade and other 

       receivables  30,104 143,839 13,928 5,541 4,706 3,825 1,790 –

     trade and other 

       payables   (9,834) (143,815) (1,459) (7,051) – – – (31)

      trade loan   (57,000) (30,176) (2,846) – – – – –

      Cash and bank 

       balances   2,884 6,429 5,843 607 9,880 – – –

      deposits with 

       licensed banks  – 13,153 – – – – – –

      Currency exposure  (33,846) (10,570) 15,466 (903) 14,586 3,825 1,790 (31)
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (i) Market risk (Cont’d)

    (i) Foreign Currency Risk (Cont’d)

 

      the net unhedged financial assets and liabilities of the Company that are not denominated in rM are as 

follows:-

           UNITEd

     The Company   ThAI STATES  EGyPTIAN INdIAN BANGLA

          BAhT dOLLAR EURO POUNd RUPEE TAKA OThERS

     2014     RM‘000 RM‘000 RM‘000 RM‘000 RM’000 RM’000 RM’000

       

      amount owing by 

       subsidiary   88,920 5,809 – – – 266 –

      trade and other 

       receivables   – 148,221 18,218 1,582 2,457 1,927 16,738

      trade and other 

       payables    – (85,496) (351) – – – (32)

      trade and term loan   – (57,940) – – – – –

      Cash and bank balances  12 25,187 1,559 5,648 – – –

      deposits with licensed bank  – 13,282 – – – – –

      Currency exposure   88,392 49,063 19,426 7,230 2,457 2,193 16,706

           UNITEd

     The Company   ThAI STATES  EGyPTIAN INdIAN BANGLA

          BAhT dOLLAR EURO POUNd RUPEE TAKA OThERS

     2013     RM‘000 RM‘000 RM‘000 RM‘000 RM’000 RM’000 RM’000

       

      amount owing by 

       subsidiary   15,600 2,488 – – – – –

      trade and other 

       receivables   – 134,244 13,928 4,706 3,384 1,790 –

      trade and other payables  – (142,239) (1,382) – – – (75)

      trade and term loan   – (30,176) (2,846) – – – –

      Cash and bank balances  15 6,429 5,843 9,880 – – –

      deposits with licensed bank  – 13,153 – – – – –

      Currency exposure   15,615 (16,101) 15,543 14,586 3,384 1,790 (75)
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (i) Market risk (Cont’d)

    (i) Foreign Currency Risk (Cont’d)

 

     Foreign currency risk sensitivity analysis

      the following table details the sensitivity analysis to a reasonably possible change in the foreign currencies 

as at the end of the reporting year, with all other variables held constant:- 

          ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          INCREASE/ INCREASE/ INCREASE/ INCREASE/

          (dECREASE) (dECREASE) (dECREASE) (dECREASE)

          RM’000 RM’000 RM’000 RM’000

     Effects on profit after taxation/equity

     strengthened by 10%

     - thai baht    (428) (2,538) 6,629 1,171

     - united states dollar   3,853 (793) 3,680 (1,208)

     - euro    1,402 1,160 1,457 1,166

     - Chinese renminbi   (417) (68) – –

     - egyptian pound   542 1,094 542 1,094

     - Indian rupee    184 286 184 254

     - bangla taka    145 134 164 134

     Weakened by 10%

     - thai baht    428 2,538 (6,629) (1,171)

     -  united states dollar   (3,853) 793 (3,680) 1,208

     - euro    (1,402) (1,160) (1,457) (1,166)

     -  Chinese renminbi   417 68 – –

     - egyptian pound   (542) (1,094) (542) (1,094)

     - Indian rupee    (184) (286) (184) (254)

     - bangla taka    (145) (134) (164) (134)
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55. FINANCIAL INSTRUMENTS (CONT’d)

 (a) Financial Risk Management Policies (Cont’d)

    (ii) Interest Rate Risk 

     Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in market interest rates. the Group’s exposure to interest rate risk arises mainly from interest-bearing 

financial assets and liabilities. the Group’s policy is to obtain the most favourable interest rates available. any 

surplus funds of the Group will be placed with licensed financial institutions to generate interest income.

     Information relating to the Group’s exposure to the interest rate risk of the financial liabilities is disclosed in note 

30, note 31, note 32, note 36 and note 37 to the financial statements.

    Interest rate risk sensitivity analysis

     the following table details the sensitivity analysis to a reasonably possible change in the interest rates as at the 

end of the reporting year with all other variables held constant:-

 

          ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          INCREASE/ INCREASE/ INCREASE/ INCREASE/

          (dECREASE) (dECREASE) (dECREASE) (dECREASE)

          RM’000 RM’000 RM’000 RM’000

    Effects on profit after taxation

    Increase of 100 basis points (bp)   (2,470) (1,448) (1,894) (1,077)

    decrease of 100 bp    2,470 1,448 1,894 1,077

    (iii) Equity Price Risk 

  

    the Group does not have any quoted investment and hence is not exposed to equity price risk. 
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (iv) Credit Risk

     the Group’s exposure to credit risk, or the risk of counterparties defaulting, arises mainly from trade and other 

receivables. the Group manages its exposure to credit risk by the application of credit approvals, credit limits 

and monitoring procedures on an ongoing basis. For other financial assets (including quoted investments, cash 

and bank balances and derivatives), the Group minimises credit risk by dealing exclusively with high credit rating 

counterparties.

     the Group establishes an allowance for impairment that represents its estimate of incurred losses in respect of the 

trade and other receivables as appropriate. the main components of this allowance are a specific loss component 

that relates to individually significant exposures, and a collective loss component established for groups of similar 

assets in respect of losses that have been incurred but not yet identified. Impairment is estimated by management 

based on prior experience and the current economic environment.

    Credit risk concentration profile

     the Group’s major concentration of credit risk relates to the amounts owing by three (3) customers which 

constituted approximately 56% of its trade receivables as at the end of the reporting year.

    exposure to credit risk

    

     as the Group does not hold any collateral, the maximum exposure to credit risk is represented by the carrying 

amount of the financial assets as at the end of the reporting year.
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

    (iv) Credit Risk (Cont’d)

    exposure to credit risk (Cont’d)

 

     the exposure of credit risk for trade receivables (including amount owing by subsidiaries and associates) by 

geographical region is as follows:-

 

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

    domestic - Malaysia   101,124 66,925 17,196 18,242

    african countries    120,780 91,099 120,780 91,099

    other asian countries   47,855 55,992 39,989 50,574

    north american countries   9,299 6,907 9,299 6,907

    european countries    1,178 3,867 1,178 3,867

          280,236 224,790 188,442 170,689

    ageing analysis

     the ageing analysis of the Group’s trade receivables (including amount owing by associates) as at 31 March 2014 

is as follows:-

          GROSS INdIVIdUAL COLLECTIVE CARRyING

          AMOUNT  IMPAIRMENT IMPAIRMENT VALUE

          RM’000 RM’000 RM’000 RM’000

       

    not past due    57,207 – – 57,207

    past due:-

    - less than 3 months   101,744 – – 101,744

    - 3 to 6 months    23,481 (734) – 22,747

    - over 6 months    108,059 (8,818) (703) 98,538

          290,491 (9,552) (703) 280,236
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

    (iv) Credit Risk (Cont’d)

    ageing analysis (Cont’d)

          GROSS INdIVIdUAL COLLECTIVE CARRyING

          AMOUNT  IMPAIRMENT IMPAIRMENT VALUE

          RM’000 RM’000 RM’000 RM’000

    31.3.2013       

    not past due    71,597 – – 71,597

    past due:-

    - less than 3 months   57,000 – – 57,000

    - 3 to 6 months    20,473 – – 20,473

    - over 6 months    81,397 (4,823) (854) 75,720

          230,467 (4,823) (854) 224,790

     at the end of the reporting year, trade receivables that are individually impaired were those in significant financial 

difficulties and have defaulted on payments. these receivables are not secured by any collateral or credit 

enhancement.

     the collective impairment allowance is determined based on estimated irrecoverable amounts from the sale of 

goods, determined by reference to past default experience.

     Trade receivables that are past due but not impaired

     the Group believes that no impairment allowance is necessary in respect of these trade receivables. they are 

substantially companies with good collection track record and no recent history of default.

     Trade receivables that are neither past due nor impaired.

     a significant portion of trade receivables that are neither past due nor impaired are regular customers that have 

been transacting with the Group. the Groups uses ageing analysis to monitor the credit quality of the trade 

receivables. any receivables having significant balances past due or more than 180 days, which are deemed to 

have higher credit risk, are monitored individually.
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (v) Liquidity Risk

     liquidity risk arises mainly from general funding and business activities. the Group practises prudent risk 

management by maintaining sufficient cash balances and the availability of funding through certain committed 

credit facilities.

     the following table sets out the maturity profile of the financial liabilities as at the end of the reporting year based 

on contractual undiscounted cash flows (including interest payments computed using contractual rates or, if 

floating, based on the rates at the end of the reporting period):-

            CONTRAC-

            TUAL

            UNdIS-

            COUNTEd

    The Group     CARRyING CASh WIThIN 1 - 2 2 - 5 OVER

           AMOUNT FLOWS 1 yEAR yEAR yEARS 5 yEARS

    2014       RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM‘000

     bank overdraft     23,793 23,793 23,793 – – –

     bankers’ acceptances    94,261 94,261 94,261 – – –

     trade loan     91,598 91,934 91,934 – – –

     term loan      160,943 172,828 98,380 28,779 45,599 70

     hire purchase payables    12,485 14,323 4,646 4,327 5,152 198

     lease payables     242 257 257 – – –

     trade payables      39,553 39,553 39,553 – – –

     other payables     250,241 250,212 250,212 – – –

     amount owing to associates   422 422 422 – – –

             673,538 687,612 603,487 33,106 50,751 268
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (v) Liquidity Risk (Cont’d)

     the following table sets out the maturity profile of the financial liabilities as at the end of the reporting year based 

on contractual undiscounted cash flows (including interest payments computed using contractual rates or, if 

floating, based on the rates at the end of the reporting period):-

            CONTRAC-

            TUAL

            UNdIS-

            COUNTEd

    The Group     CARRyING CASh WIThIN 1 - 2 2 - 5 OVER

           AMOUNT FLOWS 1 yEAR yEAR yEARS 5 yEARS

    2013       RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM‘000

     bankers’ acceptances    33,319 33,789 33,789 – – –

     trade loan     92,871 94,564 94,564 – – –

     term loan      140,145 157,453 48,645 32,604 76,204 –

     hire purchase payables    6,405 7,198 2,459 2,297 2,322 120

     lease payables     482 538 281 257 – –

     trade payables      42,163 42,163 42,163 – – –

     other payables     293,742 293,742 293,742 – – –

     amount owing to associates   418 418 418 – – –

     amount owing to related parties   5 5 5 – – –

             609,550 629,870 516,066 35,158 78,526 120
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (v) Liquidity Risk (Cont’d)

     the following table sets out the maturity profile of the financial liabilities as at the end of the reporting year based 

on contractual undiscounted cash flows (including interest payments computed using contractual rates or, if 

floating, based on the rates at the end of the reporting period):-

            CONTRAC-

            TUAL

            UNdIS-

            COUNTEd

    The Company     CARRyING CASh WIThIN 1 - 2 2 - 5 OVER

           AMOUNT FLOWS 1 yEAR yEAR yEARS 5 yEARS

    31.3.2014      RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM‘000

     bank overdraft     20,122 20,122 20,122 – – –

     bankers’ acceptances    76,462 76,302 76,302 – – –

     trade loan     87,469 87,805 87,805 – – –

     term loan     63,413 71,238 28,888 15,436 26,914 –

     hire purchases payables    2,005 2,179 841 697 641 –

     lease payables     242 257 257 – – –

     trade payables     24,566 24,566 24,566 – – –

     other payables     209,594 209,594 209,594 – – –

     amount owing to associates   418 418 418 – – –

     amount owing to subsidiaries   182,070 182,070 182,070 – – –

             666,361 674,551 630,863 16,133 27,555 –
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (a) Financial Risk Management Policies (Cont’d)

   (v) Liquidity Risk (Cont’d)

     the following table sets out the maturity profile of the financial liabilities as at the end of the reporting year based 

on contractual undiscounted cash flows (including interest payments computed using contractual rates or, if 

floating, based on the rates at the end of the reporting period):-

            CONTRAC-

            TUAL

            UNdIS-

            COUNTEd

    The Company     CARRyING CASh WIThIN 1 - 2 2 - 5 OVER

           AMOUNT FLOWS 1 yEAR yEAR yEARS 5 yEARS

    31.3.2013      RM‘000 RM‘000 RM‘000 RM‘000 RM‘000 RM‘000

     bankers’ acceptances    33,319 33,789 33,789 – – –

     trade loan     87,200 88,788 88,788 – – –

     term loan     83,145 93,466 34,579 18,973 39,914 –

     hire purchases payables    2,533 2,815 818 796 1,190 11

     lease payables     482 538 281 257 – –

     trade payables     20,789 20,789 20,789 – – –

     other payables     268,091 268,091 268,091 – – –

     amount owing to associates   418 418 418 – – –

     amount owing to subsidiaries   203,340 203,340 203,340 – – –

             699,317 712,034 650,893 20,026 41,104 11

 (b) Capital Risk Management

 

   the Group manages its capital to ensure that entities within the Group will be able to maintain an optimal capital 

structure so as to support their businesses and maximise shareholders’ value. to achieve this objective, the Group may 

make adjustments to the capital structure in view of changes in economic conditions, such as adjusting the amount of 

dividend payment, returning of capital to shareholders or issuing new shares.

   the Group manages its capital based on debt-to-equity ratio. the Group’s strategies were unchanged from the 

previous financial year. the debt-to-equity ratio is calculated as net debt divided by total equity. net debt is calculated 

as borrowings plus trade and other payables less deposits with licensed bank and bank balances. 
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55. FINANCIAL INSTRUMENTS (CONT’d)

 (b) Capital Risk Management (Cont’d)

 

  the debt-to-equity ratio of the Group as at the end of the reporting year was as follows:-

             ThE GROUP
            2014 2013
            RM’000 RM’000

   bank overdraft     23,793 –

   bankers’ acceptances     94,261 33,319

  trade loans      91,598 92,871

  term loans      160,943 140,145

  hire purchase payables     12,485 6,405

  lease payables     242 482

  trade payables     39,553 42,163

  other payables and accruals    250,212 293,742

  amount owing to associates and related parties   422 423

          673,509 609,550

  less: deposits with licensed banks    (23,782) (21,687)

  less: Cash and bank balances    (81,670) (37,163)

   net debts      568,057 550,700

   total equity      607,119 457,200

   debt-to-equity ratio     0.94 1.20

   under the requirement of bursa Malaysia Guidance note no. 3/2006, the Company is required to maintain its 

shareholders’ equity equal to or not less than the 25% of the issued and paid-up share capital (excluding treasury 

shares) of the Company. the Company has complied with this requirement.
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55. FINANCIAL INSTRUMENTS (CONT’d)

 (c) Classification Of Financial Instruments

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

  Financial assets

    available-for-sale financial assets

    other investments    7,906 406 406 406

    loan and receivables financial assets

    trade receivables    280,236 224,790 188,442 170,689

    other receivables and deposits    133,668 104,060 72,042 48,167

    amount owing by subsidiaries   – – 291,748 284,192

    amount owing by associates   8 2,089 8 2,089

    amount owing by related parties   70 215 70 215

    deposits with licensed banks   23,782 21,687 21,531 20,876

    Cash and bank balances    81,670 37,163 66,025 27,816

           519,434 390,004 639,866 554,044

           ThE GROUP  ThE COMPANy

          2014 2013 2014 2013

          RM’000 RM’000 RM’000 RM’000

    Financial liabilities

    other financial liabilities

    trade payables    39,553 42,163 24,566 20,789

    other payables and accruals   250,212 293,742 209,594 268,091

    amount owing to subsidiaries   – – 182,070 203,340

    amount owing to associates   422 418 418 418

    amount owing to related parties   – 5 – –

    hire purchase payables    12,485 6,405 2,005 2,533

    lease payables    242 482 242 482

    bank overdrafts    23,793 – 20,122 –

    bankers’ acceptances    94,261 33,319 76,462 33,319

    trade loans     91,598 92,871 87,469 87,200

    term loans     160,943 140,145 63,413 83,145

           673,509 609,550 666,361 699,317
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (d) Fair Value Information

     other than those disclosed below, the fair values of the financial assets and financial liabilities maturing within the next 

12 months approximated their carrying amounts due to the relatively short-term maturity of the financial instrument.

         FAIR VALUE FAIR VALUE OF

         OF FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS TOTAL 

         CARRIEd AT FAIR VALUE NOT CARRIEd AT FAIR VALUE FAIR CARRyING

         LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 1 LEVEL 2 LEVEL 3 VALUE AMOUNT

   ThE GROUP    RM RM RM RM RM RM RM RM

    2014

    Financial liabilities

    hire purchase payables  – – – – 12,485 – 12,485 12,485

    lease payables   – – – – 242 – 242 242

    bank overdraft   – – – – 23,793 – 23,793 23,793

    bankers’ acceptances  – – – – 94,261 – 94,261 94,261

    trade loans    – – – – 91,598 – 91,598 91,598

    term loans     – – – –  160,943 –  160,943  160,943

          

         FAIR VALUE FAIR VALUE OF

         OF FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS TOTAL 

         CARRIEd AT FAIR VALUE NOT CARRIEd AT FAIR VALUE FAIR CARRyING

         LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 1 LEVEL 2 LEVEL 3 VALUE AMOUNT

   ThE GROUP    RM RM RM RM RM RM RM RM

    2013

    Financial liabilities

    hire purchase payables  – – – – 6,405 – 6,405 6,405

    lease payables   – – – – 482 –  482 482

    bankers’ acceptances  – – – – 33,319 – 33,319 33,319

    trade loans    – – – – 92,871 – 92,871 92,871

    term loans     – – – – 140,145 – 140,145 140,145

    #  The fair value cannot be reliably measured using valuation techniques due to lack of marketability of the unquoted 

shares.

    * Comparative fair value information is not presented by levels, by virtue of the exemption given in MFRS 13.

NOTES TO THE
FINANCIAL STATEMENTS 
FOR ThE FINANCIAL yEAR ENdEd
31 MARCh 2014
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (d) Fair Value Information (Cont’d)

         FAIR VALUE FAIR VALUE OF

         OF FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS TOTAL 

         CARRIEd AT FAIR VALUE NOT CARRIEd AT FAIR VALUE FAIR CARRyING

         LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 1 LEVEL 2 LEVEL 3 VALUE AMOUNT

   ThE COMPANy   RM RM RM RM RM RM RM RM

    2014

    Financial liabilities

    hire purchase payables  – – – –  2,005 – 2,005  2,005

    lease payables   – – – – 242 – 242 242

    bank overdraft   – – – – 20,122 – 20,122 20,122

    bankers’ acceptances  – – – – 76,462 – 76,462 76,462

    trade loans    – – – – 87,469 – 87,469 87,469

    term loans     – – – – 63,413 –  63,413 63,413

         FAIR VALUE FAIR VALUE OF

         OF FINANCIAL INSTRUMENTS FINANCIAL INSTRUMENTS TOTAL 

         CARRIEd AT FAIR VALUE NOT CARRIEd AT FAIR VALUE FAIR CARRyING

         LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 1 LEVEL 2 LEVEL 3 VALUE AMOUNT

   ThE COMPANy   RM RM RM RM RM RM RM RM

    2013

    Financial liabilities          

    hire purchase payables  – – – –  2,533 –  2,533  2,533

    lease payables   – – – – 482 – 482 482

    bankers’ acceptances  – – – – 33,319 – 33,319 33,319

    trade loans    – – – – 87,200 – 87,200 87,200

    term loans     – – – –  83,145 – 83,145  83,145

    * Comparative fair value information is not presented by levels, by virtue of the exemption given in MFRS 13.
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55. FINANCIAL INSTRUMENTS (CONT’d)

  (d) Fair Value Information (Cont’d)

    the fair values of level 2 above have been determined using the following basis:-

     the fair values of hire purchase payables and term loans are determined by discounting the relevant cash flows 
using interest rates for similar instruments at the end of the reporting period. the interest rates used to discount the 
estimated cash flows are as follows:-

           GROUP  COMPANy
          2014 2013 2014 2013
          % % % %

    hire purchase payables    4.27 - 7.96 4.27 - 7.96 4.27 - 7.96 4.27 - 7.96
    lease payables    5.81 5.81 5.81 5.81
    bank overdraft    6.60 - 8.10 – 8.10 –
    bankers’ acceptances    2.40 - 8.10 3.65 - 5.20 2.40 - 7.85 3.65 - 5.20
    trade loans     2.76 - 5.51 2.55 - 5.38 2.76 - 5.51 2.55 - 5.38
    term loans     5.13 - 7.60 4.45 - 7.60 5.13 - 7.60 4.45 - 7.60

56. SUPPLEMENTARy INFORMATION – dISCLOSURE OF REALISEd ANd UNREALISEd PROFITS/(LOSSES)

   the breakdown of retained earnings of the Group and the Company at the end of reporting year into realised and unrealised 
profits or losses is presented in accordance with the directive issued by bursa Malaysia securities berhad and prepared 
in accordance with Guidance on special Matter no. 1 - determination of realised and unrealised profits or losses in the 
Context of disclosure pursuant to bursa Malaysia securities berhad listing requirements, as issued by the Malaysian 
Institute of accountants, as follows:- 

           ThE GROUP  ThE COMPANy
          2014 2013 2014 2013
          RM’000 RM’000 RM’000 RM’000

  total retained earnings/(accumulated losses): 
  - realised      91,571 74,140 61,510 44,557
  - unrealised      (19,758) (17,220) (16,963) (15,652)

           71,813 56,920 44,547 28,905
  add:
  total share of accumulated losses of associate: 
  - realised      1,948 3,090 – –
  - unrealised      – – – –

           73,761 60,010 44,547 28,905
  less: Consolidation adjustments   49,206 48,065 – –

  at 31 March      122,967 108,075 44,547 28,905

NOTES TO THE
FINANCIAL STATEMENTS 
FOR ThE FINANCIAL yEAR ENdEd
31 MARCh 2014
ContInued
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authorised share Capital

 ordinary shares of rM0.15 each   :  rM375,000,000

 non-cumulative Irredeemable Convertible preference shares of rM0.15 each :  rM105,000,000

           rM480,000,000

Issued and Fully paid-up share Capital  

 ordinary shares of rM0.15 each   :  rM306,024,826

           rM306,024,826

dISTRIBUTION OF ShAREhOLdINGS

ordInary shares

        NO. OF  NO. OF

SIZE OF hOLdINGS    hOLdERS % ShARES %

1 – 99       51 0.285 1,902 0.000

100 – 1,000      1,130 6.326 835,461 0.040

1,001 – 10,000     7,641 42.777 49,631,008 2.432

10,001 – 100,000     7,564 42.346 282,348,567 13.839

100,001 – 102,008,274 (*)   1,475 8.257 1,180,975,085 57.886

102,008,275 and aboVe (**)   1 0.005 526,373,481 25.800

TOTAL       17,862 100 2,040,165,504 100.000

REMARK : *  LESS THAN 5% OF ISSUED SHARES

   ** 5% AND ABOVE OF ISSUED SHARES

VOTING RIGhTS OF ORdINARy ShARES :  ON ShOW OF hANdS :  ONE VOTE FOR EACh ShAREhOLdER

      : ON POLL  : ONE VOTE FOR EACh ORdINARy ShARE

VOTING RIGhTS OF NON-CUMULATIVE IRREdEEMABLE CONVERTIBLE PREFERENCE ShARES : ONE VOTE AT CLASS MEETING

STATISTICS ON 
SHAREHOLDINgS
AS AT 4 AUGUST 2014
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dISTRIBUTION OF ShAREhOLdINGS (CONT’d)

Warrant a

        NO. OF  NO. OF

SIZE OF hOLdINGS    hOLdERS % WARRANTS %

1 – 99       278 17.947 11,047 0.024

100 – 1,000      456 29.438 173,456 0.382

1,001 – 10,000     379 24.467 2,226,110 4.912

10,001 – 100,000     361 23.305 13,893,753 30.658

100,001 – 2,265,872 (*)   73 4.712 23,363,107 51.554

2,265,872 and aboVe (**)   2 0.129 5,650,000 12.467

TOTAL       1,549 100.000 45,317,473 100.000

REMARK : *  LESS THAN 5% OF ISSUED WARRANTS

   ** 5% AND ABOVE OF ISSUED WARRANTS

Warrant b

        NO. OF  NO. OF

SIZE OF hOLdINGS    hOLdERS % WARRANTS %

1 – 99       151 5.197 6,970 0.003

100 – 1,000      185 6.368 127,517 0.060

1,001 – 10,000     1,111 38.244 5,778,091 2.726

10,001 – 100,000     1,165 40.103 45,167,970 21.310

100,001 – 10,597,798 (*)   293 10.086 160,875,439 75.900

10,597,798 and aboVe (**)   0 0.000 0 0.000

TOTAL       2,905 100.000 211,955,987 100.000

REMARK : *  LESS THAN 5% OF ISSUED WARRANTS

   ** 5% AND ABOVE OF ISSUED WARRANTS

STATISTICS ON 
SHAREHOLDINgS
AS AT 4 AUGUST 2014
ContInued
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LIST OF 30 LARGEST ShAREhOLdERS AS AT 4 AUGUST 2014

ordInary shares

          NO. OF 

NO.  NAME OF ShAREhOLdERS    ShARES % OF ShARES

1.   Felda InVestMent CorporatIon sdn bhd   526,373,481 25.800

2.   eb noMInees (teMpatan) sendIrIan berhad

   pledGed seCurItIes aCCount For VersatIle paper boXes sdn bhd (Jtr)  78,855,667 3.865

3.   MCs MICrosysteMs sdn bhd    65,333,333 3.202

4.   tl teChnoloGy researCh (hK) lIMIted    60,000,000 2.940

5.   MIdF aManah InVestMent noMInees (teMpatan) sdn bhd 

   aManah InternatIonal FInanCe sdn bhd For tan say JIM  55,000,000 2.695

6.   MIdF aManah InVestMent noMInees (teMpatan) sdn bhd 

   aManah InternatIonal FInanCe sdn bhd For lee KWee hIanG   43,230,000 2.118

7.   hsbC noMInees (asInG) sdn bhd 

   eXeMpt an For bnp parIbas Wealth ManaGeMent sInGapore branCh 

    (a/C ClIents-FGn)     39,280,556 1.925

8.   raZalI bIn IsMaIl     34,493,333 1.690

9.   aMseC noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For ultra proGressIVe sdn bhd  33,033,400 1.619

10.   eb noMInees (teMpatan) sendIrIan berhad

   pledGed seCurItIes aCCount For VersatIle paper boXes sdn bhd (ss2)  27,568,366 1.351

11.   VersatIle paper boXes sdn bhd    20,000,000 0.980

12.   CItIGroup noMInees (asInG) sdn bhd

   Cbny For dIMensIonal eMerGInG MarKets Value Fund   18,661,000 0.914

13.   hlIb noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For tan say JIM   16,648,900 0.816

14.   hsbC noMInees (asInG) sdn bhd

   eXeMpt an For JpMorGan Chase banK, natIonal assoCIatIon 

    (norGes bK lend)     16,621,600 0.814

15.   ChanG ChenG huat     15,429,000 0.756

16.   KoperasI perModalan Felda MalaysIa berhad   11,300,000 0.553

17.   hlIb noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For tan say JIM (MG0210-328)  10,000,000 0.490

18.   CItIGroup noMInees (asInG) sdn bhd

   Cbny For dFa eMerGInG MarKets sMall Cap serIes   9,726,800 0.476

19.   lIM KIM hua      9,519,600 0.466

20.   tey soon dee     8,268,900 0.405

21.   CItIGroup noMInees (asInG) sdn bhd

   Cbny For eMerGInG MarKet Core eQuIty portFolIo dFa InVestMent 

    dIMensIons Group InC    7,471,600 0.366

22.   Cartaban noMInees (asInG) sdn bhd

   ssbt aIFM Fund saF6 For perbadanan tabunG aManah IslaM bruneI  6,800,000 0.333

23.   laW Kee KonG     6,103,000 0.299
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LIST OF 30 LARGEST ShAREhOLdERS AS AT 4 AUGUST 2014 (CONT’d)

ordInary shares (Cont’d)

          NO. OF 

NO. NAME OF ShAREhOLdERS    ShARES % OF ShARES

24.   allIanCeGroup noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For ChaI hon WaI (8072204)  6,100,000 0.298

25.   lIeW sZe FooK     5,500,000 0.269

26.   rhb noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For lee soy hIanG   5,000,000 0.245

27.   tan say JIM      4,843,333 0.237

28.   teoh hooI bIn     4,746,000 0.232

29.   CIMseC noMInees (teMpatan) sdn bhd

   pledGed seCurItIes aCCount For seshan lIM tee henG (GleneaGles-Cl)  4,300,000 0.210

30.   CItIGroup noMInees (asInG) sdn bhd

   eXeMpt an For ubs aG sInGapore (ForeIGn)   4,300,000 0.210

  TOTAL       1,154,507,869 56.588

Warrant a

          NO. OF 

NO. WARRANT hOLdERS     WARRANTS %

1.  yIp ChenG yue     3,000,000  6.619

2.  uobM noMInees (asInG) sdn bhd

  eXeMpt an For soCIete Generale banK & trust, sInGapore branCh

    (Cust asset)     2,650,000 5.847

3.  Mah sIeW seonG     1,965,000 4.336

4.  lIM hsIu yen     1,865,200 4.115

5.  MaybanK seCurItIes noMInees (teMpatan) sdn bhd

  pledGed seCurItIes aCCount For lIM hsIu yen (reM191)   1,849,000 4.080

6.  MaybanK seCurItIes noMInees (teMpatan) sdn bhd

  pledGed seCurItIes aCCount For ChaI yenG sun (reM868-MarGIn)  1,303,100 2.875

7.  MaybanK noMInees (teMpatan) sdn bhd

  tanG sInG lInG     1,185,000 2.614

8.  hlIb noMInees (teMpatan) sdn bhd

  pledGed seCurItIes aCCount For Mah sIeW seonG    810,000 1.787

9.  hlb noMInees (teMpatan) sdn bhd

  pledGed seCurItIes aCCount For tan say JIM    708,000 1.562

10.  tan say JIM      677,000 1.493

11.  CIMseC noMInees (teMpatan) sdn bhd

  pledGed seCurItIes aCCount For loW WenG KuM (penanG-Cl)  660,300 1.457

STATISTICS ON 
SHAREHOLDINgS
AS AT 4 AUGUST 2014
ContInued
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LIST OF 30 LARGEST ShAREhOLdERS AS AT 4 AUGUST 2014 (CONT’d)

Warrant a (Cont’d)

          NO. OF 
NO. WARRANT hOLdERS     WARRANTS %

12.  ChenG yean yun @ tay yan hoon    491,500 1.084
13.  Chua lICK yanG     491,300 1.084
14.  Chee ChoW InG     467,200 1.030
15.  KenanGa noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For neoh hooI sIM   421,200 0.929
16.  hlIb noMInees (teMpatan) sdn bhd 
  pledGed seCurItIes aCCount For Mah sIeW seonG   370,000 0.816
17.  CIMseC noMInees (teMpatan) sdn bhd
  CIMb banK For Mohd IsKandar ZulKarnaIn bIn Mohd noh (My1654)  335,200 0.739
18.  lIM JIt haI      334,000 0.737
19.  loo ChaI laI     286,000 0.631
20.  Gan sIeW KIM     280,000 0.617
21.  Jeanette IVy robertson loMaX    280,000 0.617
22.  Chan poh lan     270,000 0.595
23.  JF apeX noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For ChoW henG lan (MarGIn)  252,000 0.556
24.  Gan hoon hoon     246,100 0.543
25.  tay MooI nGen     245,000 0.540
26.  ChanG KIat ChIn     236,600 0.522
27.  shantIlal tIssa herat    230,000 0.507
28.  norMah bIntI MahaMud    222,000 0.489
29.  Chan huan hIn     200,000 0.441
30.  ChoonG tuCK KeonG      200,000 0.441

  TOTAL       22,530,700 49.717

Warrant b

          NO. OF 
NO. WARRANT hOLdERS     WARRANTS %

1.  MaybanK seCurItIes noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For ChaI yenG sun (reM868-MarGIn)  9,816,000 4.631
2.  hlIb noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For tan say JIM (MG0210-328)   6,973,834 3.290
3.  yIp ChenG yue      6,500,000 3.066
4.  uobM noMInees (asInG) sdn bhd
  eXeMpt an For soCIete Generale banK & trust, sInGapore branCh 
   (Cust asset)     6,040,000 2.849
5.  lIM hsIu yen      5,781,400 2.727
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LIST OF 30 LARGEST ShAREhOLdERS AS AT 4 AUGUST 2014 (CONT’d)

Warrant b (Cont’d)

          NO. OF 
NO. WARRANT hOLdERS     WARRANTS %

6.  hdM noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For teh poo senG (M02)   4,500,000 2.123
7.  ta noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For WonG MInG shyan   4,357,000 2.055
8.  tan lIn lah      3,423,000 1.614
9.  uob Kay hIan noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For lIM teonG KIat   3,000,000 1.415
10.  tl teChnoloGy researCh (hK) lIMIted    2,800,000 1.321
11.  MaybanK seCurItIes noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For lIM hsIu yen (reM191)   2,782,800 1.312
12.  Goh Kay Chuan     2,632,000 1.241
13.  teoh hooI bIn     2,217,900 1.046
14.  teh ChIa hoW     2,140,000 1.009
15.  lee ChonG Choon     2,095,000 0.988
16.  KenanGa noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For yonG KWee lIan   2,050,000 0.967
17.  rhb CapItal noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For teh poo senG (Ceb)   1,950,000 0.920
18.  selVanathan a/l arputhaM    1,850,000 0.872
19.  ta noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For yoW FooK leonG   1,815,000 0.856
20.  aFFIn noMInees (teMpatan) sdn bhd
  pledGed seCurItIes aCCount For yap ChIn Kee (yap1740s)  1,574,000 0.742
21.  teh honG Joo     1,450,000 0.684
22.  CIMseC noMInees (teMpatan) sdn bhd
  eXeMpt an For CIMb seCurItIes (sInGapore) pte ltd (retaIl ClIents)  1,410,000 0.665
23.  CheonG Moy Fah     1,310,200 0.618
24.  thaM henG yan     1,300,000 0.613
25.  leoM ChIt deIn @ lIM JIt tenG    1,220,000 0.575
26.  harIs bIn abu baKar     1,110,000 0.523
27.  onG Chau oh     1,100,000 0.518
28.  badarIah bIntI MahFoZ    1,000,000 0.471
29.  ChenG yean yun @ tay yan hoon    1,000,000 0.471
30.  Goh Kar KeonG     1,000,000 0.471

  TOTAL       86,198,134 40.667

STATISTICS ON 
SHAREHOLDINgS
AS AT 4 AUGUST 2014
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SUBSTANTIAL ShAREhOLdERS AS AT 4 AUGUST 2014

(as per register of substantial shareholders)

ordInary shares

        NO. OF ShARES

NO. ShAREhOLdERS   dIRECT % INdIRECT %

1 Felda InVestMent CorporatIon sdn bhd 526,373,481 25.80 – –

2 the Federal land deVelopMent authorIty – – 526,373,481 25.80

3 eb noMInees (teMpatan) sendIrIan berhad

 pledGed seCurItIes aCCount For 

  VersatIle paper boXes sdn bhd 

  (Jtr) & (ss2)    126,424,033 6.20 – –

4 datuK tan say JIM   86,492,233 4.24 * 126,424,033 6.20

 total      739,289,747 36.24 627,797,514 32.00

*  Deemed interest by virtue of his direct substantial shareholding in Versatile Paper Boxes Sdn Bhd. 

dIRECTORS’ ShAREhOLdING AS AT 4 AUGUST 2014

(as per register of directors’ shareholdings)

ordInary shares

        NO. OF ShARES

NO. ShAREhOLdERS   dIRECT % INdIRECT %

1 tan srI raZalI bIn IsMaIl   34,551,733 1.69 – –

2 yaM tunKu dato’ serI shahabuddIn 

  bIn tunKu besar burhanuddIn  – –  # 5,535,333 0.27

3 datuK tan say JIM    86,492,233 4.24   * 126,424,033 6.20

4 dato’ haMdan bIn Mohd hassan  – – – –

5 dato’ eoW KWan hoonG   1,593,333 0.08 – –

6 syed abdullah bIn syed abd KadIr  466,666 0.02 – –

7 datuK KaMaruddIn bIn taIb  – – – –

8 Chan FeoI Chun   – – – –

9 datuK FaIZoull bIn ahMad  – – – –

10 MuhaMMad suFI bIn Mahbub  – – – –

 total      123,103,965 6.03 131,959,366 6.47

#  Deemed interest by virtue of the shares held by YAM Tunku Dato’ Seri Shahabuddin Bin Tunku Besar Burhanuddin’s wife.

*  Deemed interest by virtue of his direct substantial shareholding in Versatile Paper Boxes Sdn Bhd. 
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dIRECTORS’ ShAREhOLdING AS AT 4 AUGUST 2014 (CONT’d)

(as per register of directors’ shareholdings)

Warrant a 

        NO. OF ShARES

NO. WARRANT hOLdER   dIRECT % INdIRECT %

1 tan srI raZalI bIn IsMaIl  – – – –

2 yaM tunKu dato’ serI shahabuddIn 

  bIn tunKu besar burhanuddIn  – –  # 280,000 0.62

3 datuK tan say JIM    1,385,000 3.06   * 40 0.00

4 dato’ haMdan bIn Mohd hassan  – – – –

5 dato’ eoW KWan hoonG   – – – –

6 syed abdullah bIn syed abd KadIr  19,999 0.04 – –

7 datuK KaMaruddIn bIn taIb  – – – –

8 Chan FeoI Chun   1,800 0.00 – –

9 datuK FaIZoull bIn ahMad  – – – –

10 MuhaMMad suFI bIn Mahbub  – – – –

 total      1,406,799 3.10 280,040 0.62

#  Deemed interest by virtue of the shares held by YAM Tunku Dato’ Seri Shahabuddin Bin Tunku Besar Burhanuddin’s wife.

* Deemed interest by virtue of his direct substantial shareholding in Versatile Paper Boxes Sdn Bhd. 

Warrant b

        NO. OF ShARES

NO. WARRANT hOLdER   dIRECT % INdIRECT %

1 tan srI raZalI bIn IsMaIl  1,000,000 0.47 – –

2 yaM tunKu dato’ serI shahabuddIn 

  bIn tunKu besar burhanuddIn  – – – –

3 datuK tan say JIM    6,973,834 3.29   * 104 0.00

4 dato’ haMdan bIn Mohd hassan  – – – –

5 dato’ eoW KWan hoonG   250,000 0.12 – –

6 syed abdullah bIn syed abd KadIr  49,999 0.02 – –

7 datuK KaMaruddIn bIn taIb  – – – –

8 Chan FeoI Chun   – – – –

9 datuK FaIZoull bIn ahMad  – – – –

10 MuhaMMad suFI bIn Mahbub  – – – –

 total      8,273,833 3.90 104 0.00

* Deemed interest by virtue of his direct substantial shareholding in Versatile Paper Boxes Sdn Bhd. 
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>  NOTICE IS hEREBy GIVEN that the twentieth annual General Meeting of the Company will be held at the auditorium, 

1st Floor, lot 8 & 9, IrIs smart technology Complex, technology park Malaysia, bukit Jalil, 57000 Kuala lumpur on Monday, 

22 september 2014 at 11.00 a.m. to transact the following business:-

AGENdA

ordInary busIness

1.  to receive the audited Financial statements for the financial year ended 31 March 2014 together 

with the reports of the directors and auditors thereon.

 

2. to re-elect the following directors who retire pursuant to the Company’s articles of association:- 

 article 86 

 (i) datuk Kamaruddin bin taib (Please see Note 3)

 (ii) syed abdullah bin syed abd Kadir (Please see Note 3)

 article 93

 (i) datuk Faizoull bin ahmad

 (ii) Muhammad sufi bin Mahbub 

3. to approve the payment of directors’ Fees for the financial year ended 31 March 2014.

4.  to re-appoint Messrs Crowe horwath as auditors of the Company and to authorise the directors 

to fix their remuneration.

speCIal busIness

5.  to consider and if thought fit, to pass the following resolutions in accordance with section 129(6) 

of the Companies act, 1965:-

 

 (i)  “that tan sri razali bin Ismail, retiring pursuant to section 129(6) of the Companies act, 

1965, be and is hereby re-appointed as director of the Company to hold office until the next 

annual General Meeting of the Company.”

 (ii)  “that yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin, retiring pursuant 

to section 129(6) of the Companies act, 1965, be and is hereby re-appointed as director of 

the Company to hold office until the next annual General Meeting of the Company.”

NOTICE OF 
TwENTIETH  
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(Please see Note 2)

(Resolution 1)

(Resolution 2)

(Resolution 3)

(Resolution 4)

(Resolution 5)

(Resolution 6)

(Please see Note 3 

and Note 4)

(Resolution 7)

(Resolution 8)
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to consider and if thought fit, to pass, with or without modifications, the following ordinary/special resolutions of the Company:-

6. ORdINARy RESOLUTION I

  AUThORITy TO ISSUE ANd ALLOT ShARES PURSUANT TO SECTION 132d OF ThE COMPANIES 

ACT, 1965

  “that, subject always to the Companies act, 1965, the articles of association of the Company 

and approval of any other governmental and/or regulatory authorities, where such approval is 

required, the directors of the Company be and are hereby authorised and empowered pursuant 

to section 132d of the Companies act, 1965 to issue and allot shares in the Company, at any 

time and upon such terms and conditions and for such purposes as the directors may, in their 

absolute discretion deem fit, provided that the aggregate number of shares issued pursuant to 

this resolution does not exceed ten percent (10%) of the issued and paid-up share capital of the 

Company for the time being and that the directors be and are also empowered to obtain the 

approval for the listing of and quotation for the additional shares so issued on the bursa Malaysia 

securities berhad and that such authority shall continue to be in force until the conclusion of 

the next annual General Meeting of the Company unless revoked or varied by the Company at a 

general meeting.”

7. ORdINARy RESOLUTION II

 CONTINUING IN OFFICE AS INdEPENdENT NON-EXECUTIVE dIRECTORS

 (i)  “that subject to the passing of resolution 1 above, approval be and is hereby given to 

datuk Kamaruddin bin taib who has served as an Independent non-executive director 

of the Company for a cumulative term of more than nine years, to continue to act as an 

Independent non-executive director of the Company.”

 

 (ii)  “that subject to the passing of resolution 2 above, approval be and is hereby given to 

syed abdullah bin syed abd Kadir who has served as an Independent non-executive 

director of the Company for a cumulative term of more than nine years, to continue to act as 

an Independent non-executive director of the Company.”

 

 (iii)  “that subject to the passing of resolution 8 above, approval be and is hereby given to 

yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin who has served as an 

Independent non-executive director of the Company for a cumulative term of more than 

nine years, to continue to act as an Independent non-executive director of the Company.”
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(Resolution 9)

(Please see Note 6)

(Resolution 10)

(Resolution 11)

(Resolution 12)



8. SPECIAL RESOLUTION I

 PROPOSEd AMENdMENTS TO ThE OBJECT CLAUSES

  “that the following new object Clauses 3(48) and 3(49) be inserted immediately after the 

existing Clause 3(47):- 

 3(48)  to build, construct, alter, maintain, enlarge, pull down, remove or replace, and to work, 

manage and control any building, offices, houses, staff-quarters, community hall, mosque, 

factories, shops, engines, machinery, roads, ways, tramways, railways, branches of 

sidings, bridges, reservoirs, watercourses, wharves, electric works and other works and 

conveniences which may seem calculated directly or indirectly to advance the interest of 

the Company, and to join with any other person or company in doing any of these things.

 

 3(49)  to carry on the business as real property and housing developers and to develop and turn 

into account land, whether freehold or leasehold into housing schemes, industrial estates, 

amusement parks, pleasure/tourist resorts and all kinds of complexes; to build, whether 

for sale or rent, houses, factories, offices, warehouses, garages, workshops, shops, power-

houses, quarters, manufacturing plants, stations, flats, apartments, condominiums, multi-

storey car parks, cinemas, theatres, shopping and office complexes, and buildings and 

erections of every kind and description including construction of bridges, streets, roads 

and highways, drains, squares, gardens, pleasure grounds and other conveniences and to 

take on all types of engineering works whether civil, mechanical, electrical or otherwise in 

relation to such constructions and conveniences, and to sell, lease, let, charge, mortgage, 

exchange or otherwise deal with or dispose off such conveniences and constructions and 

to undertake all other businesses incidental thereto.

 

 that the existing Clause 3(48) and 3(49) be renumbered as 3(50) and 3(51) respectively.

  ANd ThAT the directors be and are hereby authorized to give effect to the aforesaid amendments 

to the Memorandum of association of the Company.”

 

9. to transact any other ordinary business of which due notice has been given. 

by order of the board,

JOANNE TOh JOO ANN (LS 0008574)

yAP SIT LEE (MAICSA 7028098)

Company secretaries

Kuala lumpur

29 august 2014
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NOTES

1. APPOINTMENT OF PROXy

 (a)  a proxy need not be a Member of the Company and the provisions of section 149(1)(b) of the Companies act, 1965 shall not apply 
to the Company.

 (b)  to be valid, the form of proxy, duly completed must be deposited at the registered office at level 18, the Gardens north tower, 
Mid Valley City, lingkaran syed putra, 59200 Kuala lumpur not less than 48 hours before the time for holding the meeting provided 
that in the event the Member(s) duly executes the form of proxy but does not name any proxy, such Member(s) shall be deemed 
to have appointed the Chairman of the meeting as his/their proxy, provided always that the rest of the proxy form, other than the 
particulars of the proxy have been duly completed by the Member(s).

 (c)  a Member entitled to attend and vote is entitled to appoint not more than two (2) proxies to attend and vote at the meeting except 
where a Member is an authorised nominee as defined under the securities Industry (Central depositories) act, 1991, in which 
event it may appoint not more than two (2) proxies in respect of each securities account it holds in ordinary shares of the Company 
standing to the credit of the said securities account.

 (d)  Where a Member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple 
beneficial owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies which the exempt 
authorised nominee may appoint in respect of each omnibus account it holds. 

 (e)  Where a Member or the authorised nominee appoints two (2) proxies, or where an exempt authorised nominee appoints two (2) or 
more proxies, the appointments shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified 
in the instrument appointing the proxies.

 (f)  the instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly authorised in writing or, if 
the appointer is a corporation, either under the corporation’s common seal or under the hand of an officer or attorney duly authorised.

 (g)  a Member shall not be precluded from attending and voting in person at any general meeting after lodging the form of proxy but 
however such attendance shall automatically revoke the authority granted to the proxy.

 (h)  only members whose names appear in the record of depositors as at 15 september 2014 will be entitled to attend, vote and speak 
at the meeting or appoint proxy(ies) to attend, vote and speak on their behalf. 

2. AUdITEd FINANCIAL STATEMENTS FOR ThE FINANCIAL yEAR ENdEd 31 MARCh 2014

  the audited Financial statements is meant for discussion only as an approval from shareholders is not required pursuant to the provision 
of section 169(1) of the Companies act, 1965. hence, this agenda is not put forward for voting by shareholders of the Company.

3. RE-ELECTION ANd RE-APPOINTMENT OF INdEPENdENT dIRECTORS 

  the board has undertaken an annual assessment on the independence of datuk Kamaruddin bin taib, syed abdullah bin syed abd 
Kadir, tan sri razali bin Ismail and yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin who are seeking for re-election or 
re-appointment pursuant to the articles of association of the Company or section 129 of the Companies act, 1965, at the forthcoming 
twentieth annual General Meeting. the annual assessment has been disclosed in the Corporate Governance statement of the Company’s 
2014 annual report.
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4. RE-APPOINTMENT OF dIRECTORS PURSUANT TO SECTION 129(6) OF ThE COMPANIES ACT, 1965
 
  the proposed resolution 7 and resolution 8, if passed, will authorise the continuity in office of the directors (who are over the age of 70 

years) until the next annual General Meeting. 

5. AUThORITy TO ISSUE ANd ALLOT ShARES PURSUANT TO SECTION 132d OF ThE COMPANIES ACT, 1965

  the proposed resolution 9 is the renewal of the mandate obtained from the members at the last annual General Meeting (“the 
previous mandate”). as at the date of this notice, the Company has placed out 69,350,000 new ordinary shares at an issue price 
of rM0.51 each, which raised a total of rM35,368,500.00 and which shares were all listed on the ace Market of bursa Malaysia 
securities berhad on 2 april 2014 (“private placement”). details and status of the utilisation of proceeds from the private placement 
are set out in the “other Information required by the bursa Malaysia securities berhad ace Market listing requirements” in page 
58 of the 2014 annual report. 

  the proposed resolution 9, if passed, would provide flexibility to the directors to undertake fund raising activities, including but not 
limited to further placement of shares for the purpose of funding the Company’s future investment project(s), working capital and/or 
acquisition(s), by the issuance of shares in the Company to such persons at any time as the directors may deem fit provided that the 
aggregate number of shares issued pursuant to the mandate does not exceed 10% of the issued and paid-up share capital of the Company 
for the time being, without having to convene a general meeting. this authority, unless revoked or varied by the Company in a general 
meeting will expire at the conclusion of the next annual General Meeting of the Company.

6. CONTINUING IN OFFICE AS INdEPENdENT NON-EXECUTIVE dIRECTORS

  pursuant to the Malaysian Code on Corporate Governance 2012, the board of directors has assessed the Independence of datuk 
Kamaruddin bin taib, syed abdullah bin syed abd Kadir and yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin who each 
has served as an Independent non-executive director of the Company for a cumulative term of more than nine years, and recommended 
them to continue to act as Independent non-executive directors of the Company based on the following justifications:-

 (i)  each of them fulfills the criteria of an Independent director pursuant to the aCe Market listing requirements of bursa Malaysia 
securities berhad;

 (ii) each of them is familiar with the Company’s business operations as he has been with the Company for more than 9 years; 
 (iii)  each of them has devoted sufficient time and attention to his responsibilities as an Independent non-executive director of the 

Company; and
 (iv)  each of them has exercised due care during his tenure as an Independent director of the Company and carried out his duty in the 

interest of the Company and shareholders.

  the proposed resolutions 10, 11 and 12, if passed, will enable datuk Kamaruddin bin taib, syed abdullah bin syed abd Kadir and yaM 
tunku dato’ seri shahabuddin bin tunku besar burhanuddin to continue to act as Independent non-executive directors of the Company.

7. PROPOSEd AMENdMENTS TO ThE OBJECT CLAUSES

  the proposed amendments to the object Clauses is to reflect the change in the Company’s principal activity to include, among others, 
construction activities and to carry on the business as real property and housing developers etc. following projects secured relating 
to modern rural projects which consists of Koto houses and amenities, supported by modern and integrated farming activities. the 
Koto houses will be built using IrIs-Koto Industrialised building system, being a high speed, fully integrated building system with pre-
fabricated lightweight panels (components) for all parts of a building.
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STATEMENT 
ACCOMPANYINg 
NOTICE OF 
TwENTIETH 
ANNUAL  
gENERAL MEETINg

(pursuant to rule 8.29(2) oF the lIstInG reQuIreMents oF bursa MalaysIa seCurItIes berhad For aCe MarKet)

directors who are standing for re-appointment at the twentieth annual General Meeting are as follows:-

1. tan sri razali bin Ismail

2. yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin

the profiles of the above directors are set out in the section entitled “profiles of directors’ on pages 30 to 35 of the 2014 

annual report. 
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I/ We _________________________________________________________________________________________________________________________________________
 (Full naMe In bloCK letters)

nrIC no./Company no.________________________________________________________ of __________________________________________________________

________________________________________________________________________________________________________________________________________________
    (Full address)

being a Member/Members of IRIS CORPORATION BERhAd hereby appoint ___________________________________________________________

____________________________________________________________________________________ nrIC no._________________________________________________
(Full naMe In bloCK letters)

of _____________________________________________________________________________________________________________________________________________
    (Full address)

or failing him, ____________________________________________________________________ nrIC no._________________________________________________
 (Full naMe In bloCK letters)

of _____________________________________________________________________________________________________________________________________________
    (Full address)

as my/our proxy to vote for me/us and on my/our behalf, at the twentieth annual General Meeting of the Company to be held at 
the auditorium, 1st Floor, lot 8 & 9, IrIs smart technology Complex, technology park Malaysia, bukit Jalil, 57000 Kuala lumpur 
on Monday, 22 september 2014 at 11.00 a.m. and at any adjournment thereof.

NO. RESOLUTIONS FOR AGAINST
1  to re-elect datuk Kamaruddin bin taib, who retires pursuant to article 86 of the Company’s 

articles of association, as director

2  to re-elect syed abdullah bin syed abd Kadir, who retires pursuant to article 86 of the Company’s 
articles of association, as director

3  to re-elect datuk Faizoull bin ahmad who retires pursuant to article 93 of the Company’s articles 
of association, as director

4  to re-elect Muhammad sufi bin Mahbub who retires pursuant to article 93 of the Company’s 
articles of association, as director

5 to approve the payment of directors’ Fees for the financial year ended 31 March 2014

6  to re-appoint Messrs Crowe horwath as auditors of the Company and to authorise the directors 
to fix their remuneration

7  to re-appoint tan sri razali bin Ismail, who retires pursuant to section 129(6) of the Companies 
act, 1965, as director

8  to re-appoint yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin, who retires 
pursuant to section 129(6) of the Companies act, 1965, as director

9  to grant authority to issue and allot shares in general pursuant to section 132d of the Companies 
act, 1965

10  to approve datuk Kamaruddin bin taib to continue to act as an Independent non-executive 
director

11  to approve syed abdullah bin syed abd Kadir to continue to act as an Independent non-
executive director

12  to approve yaM tunku dato’ seri shahabuddin bin tunku besar burhanuddin to continue to act 
as an Independent non-executive director

13 to approve the proposed amendments to the object Clauses

(Please indicate with an “X” in the space provided above how you wish your vote to be cast. If no instruction as to voting is given, the proxy will vote 
or abstain from voting at his/her discretion.)

as witness my/our hand(s)  signature of Member(s) /Common seal

this _________ day of __________________________________ 2014 ___________________________________________________________________

  Contact number:

PROXY FORM nuMber oF shares held:

Cds aCCount no.:

IRIS CORPORATION BERhAd (302232-X)
(InCorporated In MalaysIa)

IF More than 1 proXy, please speCIFy nuMber 
oF shares represented by eaCh proXy

naMe oF proXy 1:

naMe oF proXy 2:



the CoMpany seCretarIes

IrIs CorporatIon berhad
leVel 18
the Gardens north toWer
MId Valley CIty
lInGKaran syed putra
59200 Kuala luMpur

Fold here

Fold here

Notes:-

(a) a proxy need not be a Member of the Company and the provisions of section 149(1)(b) of the Companies act, 1965 shall not apply to the Company.

(b)  to be valid, the form of proxy, duly completed must be deposited at the registered office at level 18, the Gardens north tower, Mid Valley City, lingkaran 
syed putra, 59200 Kuala lumpur not less than 48 hours before the time for holding the meeting provided that in the event the Member(s) duly executes the 
form of proxy but does not name any proxy, such Member(s) shall be deemed to have appointed the Chairman of the meeting as his/their proxy, provided 
always that the rest of the proxy form, other than the particulars of the proxy have been duly completed by the Member(s).

(c)  a Member entitled to attend and vote is entitled to appoint not more than two (2) proxies to attend and vote at the meeting except where a Member is an 
authorised nominee as defined under the securities Industry (Central depositories) act, 1991, in which event it may appoint not more than two (2) proxies in 
respect of each securities account it holds in ordinary shares of the Company standing to the credit of the said securities account.

(d)  Where a Member of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial owners in one (1) 
securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised nominee may appoint in respect of each 
omnibus account it holds.

(e)  Where a Member or the authorised nominee appoints two (2) proxies, or where an exempt authorised nominee appoints two (2) or more proxies, the 
appointments shall be invalid unless the proportion of shareholdings to be represented by each proxy is specified in the instrument appointing the proxies.

(f )  the instrument appointing a proxy shall be in writing under the hand of the appointer or of his attorney duly authorised in writing or, if the appointer is a 
corporation, either under the corporation’s common seal or under the hand of an officer or attorney duly authorised.

(g)  a Member shall not be precluded from attending and voting in person at any general meeting after lodging the form of proxy but however such attendance 
shall automatically revoke the authority granted to the proxy.

(h)  only members whose names appear in the record of depositors as at 15 september 2014 will be entitled to attend, vote and speak at the meeting or appoint 
proxy(ies) to attend, vote and speak on their behalf.
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